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 1                  -  -  -

 2            COUNCILMAN SQUILLA:  Good

 3    afternoon, everyone.  The hearing is

 4    called to order.  And members and

 5    guests, please take your seats.

 6            I recognize the presence to my

 7    left Councilmember Kenyatta Johnson,

 8    Councilmember Jones, Councilmember

 9    Bass are present and a quorum of the

10    Committee is here.  I am

11    Councilmember Mark Squilla, Chair of

12    the Committee.  And this is a public

13    hearing on the Committee of Finance.

14            And the purpose of the public

15    hearing is to hear testimony on Bill

16    Nos. 230408, 230418, 230419, 230449,

17    230450, 230451, 230452 and 230453.

18    Bill No. 230190 is being held at the

19    request of the sponsor.

20            Mr. McMonagle, will you please

21    read the title of Bill No. 230408.

22            THE CLERK:  Bill No. 230408,

23    amending Chapter 19-3200 of The

24    Philadelphia Code, entitled "Keystone

25    Opportunity Zone, Economic
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 1    Development District and Strategic

 2    Development Area," to provide for

 3    additional extensions of certain

 4    benefits, under certain terms and

 5    conditions.

 6            COUNCILMAN SQUILLA:  Thank

 7    you.  Mr. McMonagle, will you call

 8    the witnesses to testify on the bill

 9    today.

10            THE CLERK:  Can we please have

11    Dawn Summerville.

12                (Witness approached

13    Witness table.)

14            COUNCILMAN SQUILLA:  Good

15    afternoon, Dawn.  Just state your

16    name for the record and proceed with

17    your testimony.  Welcome.

18            MS. SUMMERVILLE:  Good

19    afternoon.  Dawn Summerville.  Good

20    afternoon, Chairman Squilla and

21    members of the Finance Committee.  My

22    name is Dawn Summerville.  I am the

23    Deputy Director of Business

24    Development and Workforce Solutions

25    in the Commerce Department.  I'm here
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 1    to testify on Bill No. 23408 --

 2            COUNCILMAN SQUILLA:  230 --

 3            MS. SUMMERVILLE:  230408,

 4    which would authorize the City of

 5    Philadelphia to apply to the

 6    Commonwealth of Pennsylvania for the

 7    extension of Keystone Opportunity

 8    Zone, KOZ benefits, for three

 9    projects, the Enterprise Center,

10    Longfellow and Stateside Vodka.

11            And as you all know, KOZ is an

12    economic development program created

13    by the Commonwealth to stimulate

14    investment and employment growth on

15    vacant or underutilized properties.

16    Businesses located in these

17    specific -- specially designated

18    zones are authorized to apply for

19    state and local tax credits,

20    exemptions and tax abatements for a

21    term of up to 10 years.

22            The KOZ program allows the

23    City to spur economic development and

24    attract businesses that may not

25    otherwise choose to develop or locate
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 1    in Philadelphia.  This state program

 2    has been a critical tool in the

 3    region's economic development tool

 4    kit, helping to offset the high cost

 5    of development in Philadelphia and

 6    tracking hundreds of millions of

 7    dollars in private investment and

 8    generating more than 10,000 local

 9    jobs in our City.

10            In fact, much of the

11    development Philadelphia has seen in

12    the past 20 years on vacant

13    industrial sites has been

14    incentivized in part by the KOZ

15    program.  In order to keep KOZ

16    benefits in place, the City is

17    required to submit the KOZ extension

18    application to the PA Department of

19    Community and Economic Development,

20    DCED, at least 90 days prior to

21    expiration or October 1st.

22            The application must include a

23    copy of City Council legislation

24    authorizing the City to submit the

25    application.  Akin to previous rounds
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 1    of KOZ designations and extensions,

 2    the City will require each owner to

 3    enter into a pilot agreement of

 4    payment in lieu of taxes in the

 5    amount of 110 percent of what

 6    otherwise would have been the real

 7    estate tax liability for the

 8    unapproved property for the duration

 9    of the KOZ benefits.

10            In addition to the 110 percent

11    pilot and the long-term revenue that

12    comes with redevelopment of these

13    sites, the City requires each owner

14    to submit a career-connected learning

15    agreement supporting apprenticeship

16    and workforce opportunities for

17    Philadelphia District students.

18            In addition, evidence of

19    community engagement is required,

20    which often highlights an Economic

21    Opportunity Plan, EOP, community

22    benefits agreement.  The KOZ program

23    provides a unique opportunity to

24    leverage educational and workforce,

25    career development opportunities for
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 1    all Philadelphians.

 2            The City remains committed to

 3    working with developers and

 4    businesses to ensure that we create

 5    meaningful opportunities and access

 6    for underserved Philadelphians and

 7    their families.  As a reminder, the

 8    state will not approve a KOZ

 9    extension application without Council

10    approval, School District approval

11    and the aforementioned City

12    requirements in place.

13            This program continues to play

14    a vital role in Philadelphia's

15    economic development from the

16    pandemic.  Thank you for the

17    opportunity to testify today.  I'm

18    happy to take any questions at this

19    time.

20            COUNCILMAN SQUILLA:  Thank

21    you, Dawn, for your testimony.

22            Are there any questions?

23    Councilmember Jones.

24            COUNCILMAN JONES:  Thank you,

25    Ms. Summerville.  I know you may not
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 1    have been prepared for this question.

 2    But at whatever point you find the

 3    answer, would you submit that to the

 4    Chair.

 5            You talked about the duration

 6    of some of our KOZs.  Is there any

 7    analysis of what the ROI has been to

 8    the City of Philadelphia based on

 9    those type of tax breaks and

10    generally what has that been?

11            MS. SUMMERVILLE:  I'm not

12    prepared to give that information to

13    you now.  I can get what a parcel was

14    assessed at and what the City

15    received in tax return in the School

16    District prior to development and

17    what it looks like after the

18    development on the KOZ.  I will have

19    our team give that over to Councilman

20    Squilla for --

21            COUNCILMAN JONES:  We

22    appreciate that.  In addition, some

23    of the pilots that you talked about,

24    can you give us a deeper dive of what

25    those in lieu of tax pilots were?
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 1            MS. SUMMERVILLE:  I'm sorry,

 2    Councilman.  Repeat the question

 3    again.

 4            COUNCILMAN JONES:  So you have

 5    pilots --

 6            MS. SUMMERVILLE:  Yes.

 7            COUNCILMAN JONES:  -- that

 8    they must agree to and have agreed

 9    to, correct?

10            MS. SUMMERVILLE:  Correct.

11            COUNCILMAN JONES:  Can you

12    describe some of those in lieu of tax

13    amounts, and you know?

14            MS. SUMMERVILLE:  So a pilot

15    in lieu of taxes, this is going into

16    the KOZ.  So the School District

17    would receive a payment in lieu of

18    taxes.  If there's no development or

19    ownership on the property, there's no

20    taxes that are paid to the School

21    District.  So what we've done is put

22    in place to make sure that the School

23    District remains unharmed during the

24    KOZ is that they must pay the pilot

25    agreement.  If it was not in place
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 1    during a KOZ benefit, the School

 2    District will see no return during

 3    that 10 years that the pilot was in

 4    place.  So this can look at whatever

 5    the assessed value is.  We take that

 6    percentage, times it by the

 7    assessment and give -- 55 percent of

 8    that assessment is given to the

 9    School District.

10            COUNCILMAN JONES:  And this

11    will be another 10-year extension?

12            MS. SUMMERVILLE:  This would

13    be during the duration of the KOZ.

14    There are some extensions in place,

15    that is correct.  So that would be

16    for the 10-year development.  And

17    again, an extension is only in place

18    because the parcel is still either

19    vacant, there's no activity.  There's

20    no extension on a parcel that has

21    activity.

22            COUNCILMAN JONES:  Are we in

23    the near future going to apply for

24    other areas that might be eligible

25    for KOZ?  Is that in the near future?
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 1            MS. SUMMERVILLE:  The Keystone

 2    Opportunity Zone is a state-run

 3    resource.  So under the current

 4    Administration of Shapiro, there has

 5    not been an open round of KOZ.  Once

 6    it's open, we anticipate to see

 7    additional applications come in.

 8            COUNCILMAN JONES:  So just for

 9    the record, there are shifting,

10    demographic shifting in various

11    communities throughout the City.  And

12    we always want to be ready, willing

13    and able to extend these types of

14    amenities to other areas that might

15    need it and could benefit from it as

16    well, and not just the same KOZs.  If

17    it hasn't worked yet, maybe it won't

18    work, and maybe we need to try

19    something different.

20            MS. SUMMERVILLE:  I agree,

21    Councilman.  If I could just make a

22    statement on that.  What I am excited

23    about the (inaudible) that we're

24    putting forth today, they're in

25    different areas of the City.  You
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 1    have a significant investment

 2    happening in Grays Ferry.  You have a

 3    significant one in West Philadelphia

 4    and there's one in the Northeast.  I

 5    think these are again from

 6    historically what we've seen that's

 7    been in the City, these are sitting

 8    on the outside.

 9            I would also say that our team

10    has had conversations outside of the

11    developers that are looking to

12    develop in the neighborhood to make

13    them aware of the KOZ program that

14    they're prepared when openings do

15    come.

16            COUNCILMAN JONES:  Thank you,

17    Mr. Chairman.

18            COUNCILMAN SQUILLA:  Thank

19    you, Councilmember Jones.

20            For the record, I want to

21    announce that Councilmember Thomas is

22    present.

23            Councilmember Bass.

24            COUNCILWOMAN BASS:  Good

25    afternoon.  How are you?
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 1            MS. SUMMERVILLE:  Good

 2    afternoon.

 3            COUNCILWOMAN BASS:  Good.  I

 4    just had a quick question for you.

 5    In your testimony when you say that

 6    the City requires each owner to

 7    submit a career-connected learning

 8    agreement supporting apprenticeships

 9    and workforce opportunities for

10    Philadelphia District students, can

11    you talk a little bit about that and

12    what's been provided so far?  Do we

13    have that information?

14            MS. SUMMERVILLE:  So the

15    career-connected learning agreements

16    again are designed specifically

17    depending upon each development team.

18    None of them are quite the same.  So

19    these can be whether or not they

20    speak to students at a career fair,

21    offer internship, apprenticeship on

22    programs.  Some development sites

23    previously that we worked with have

24    went as far as making sure that

25    companies coming into their site also
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 1    make this opportunity available for

 2    the students.

 3            A lot of developers have also

 4    historically had relationships with

 5    the School District, Charter schools

 6    and just carried that relationship

 7    onto the project that they were

 8    working on.

 9            COUNCILWOMAN BASS:  Okay.  Do

10    you have the demographic information

11    in terms of who's been affected or

12    can you get that to us so we can see

13    what kind of impact it's had and what

14    neighborhoods, zip codes, along lines

15    of race, sex, all of that kind of

16    information?

17            MS. SUMMERVILLE:  Sure, I'll

18    be happy to do that.  So we will give

19    you a sampling from each KOZ site

20    that we've managed.  Again, we've had

21    Hilco, there's University 3.0 and the

22    Battery site, that's the most recent

23    that this team is managing, but we're

24    happy to get that information.

25    Moving forward, we've also asked this
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 1    career-connected learning from the

 2    sites that we're putting forth to you

 3    today as well.

 4            COUNCILWOMAN BASS:  Okay.

 5    Thank you.

 6            MS. SUMMERVILLE:  Thank you,

 7    Councilmember.

 8            COUNCILMAN SQUILLA:  Any other

 9    questions?

10            COUNCILMAN JOHNSON:  Yes.

11            COUNCILMAN SQUILLA:

12    Councilmember Johnson.

13            COUNCILMAN JOHNSON:  Yeah, I

14    have a couple, and just also points

15    of information in terms of clarity.

16    I am the sponsor of this legislation.

17    It's the Grays Ferry part of my

18    District on the University of

19    Pennsylvania land which is

20    Pennovation.  This legislation is

21    supported by three of the key

22    Registered Community Organizations

23    that are located in the Grays Ferry

24    part of South Philadelphia.

25            The partnership with the
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 1    School District provides internship

 2    opportunities for our young people

 3    that's steering it with the KOZ.

 4    Also, working in partnership with the

 5    Longfellows Corporation to work out a

 6    partnership with the Sam Staten, Sr.

 7    Pre-apprenticeship program that

 8    provides opportunities for young

 9    people to be a part of the trades,

10    also 50 percent minority

11    participation on the development of

12    the professional services that are

13    taking place at this particular

14    development project.

15            And so, this parcel of land

16    sits on an island pretty much.  But

17    however, we've engaged the developer

18    to make sure that in order for the

19    legislation to come through City

20    Council, that there's community

21    engagement with primarily I like to

22    call them the long-term residents,

23    although we have new residents as

24    well, but I also pay close attention

25    to people who always lived in the
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 1    neighborhood all their lives, but

 2    also making sure that process is

 3    diverse and inclusive as we move

 4    forward.

 5            And so, we'll continue to

 6    monitor this process before final

 7    passage of the legislation because I

 8    know there are a couple of other

 9    questions from interest groups

10    regarding some additional ways of

11    partnerships or givebacks to folks

12    that would like to see.

13            But for the most part based

14    upon the conversations I've had with

15    community leaders yesterday, they

16    were pretty comfortable moving

17    forward and have provided letters of

18    support in supporting this piece of

19    legislation.  But overall, we have to

20    make sure that when it comes to

21    economic development here in the City

22    of Philadelphia, we're expanding our

23    tax base.

24            I have to remind people that

25    the bigger our tax base and economic
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 1    impact that we are having allows us

 2    to do other things in terms of

 3    investing in our parks and our

 4    recreational facilities, more revenue

 5    to engage in making sure that when we

 6    want to do street cleaning

 7    initiatives and making sure that

 8    we're addressing the issue of gun

 9    violence, it all comes from making

10    sure that overall economic

11    development projects that we are

12    doing have a significant impact on

13    the quality of life of residents here

14    in the City of Philadelphia.

15            And so, I just want to thank

16    you for your hard work and your

17    dedication with the Commerce

18    Department.

19            MS. SUMMERVILLE:  Thank you,

20    Councilman.

21            COUNCILMAN JOHNSON:  You're

22    welcome.

23            COUNCILMAN SQUILLA:  Are there

24    any other questions for this panel?

25                (No response.)
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 1            COUNCILMAN SQUILLA:  Seeing

 2    none, thank you for your testimony.

 3            And, Mr. McMonagle, can you

 4    please read the names of the next

 5    people to testify.

 6            MS. SUMMERVILLE:  Thank you.

 7            THE CLERK:  Can we please have

 8    Shawmar Pitts and David Szczepanik.

 9            MR. SZCZEPANIK:  Szczepanik.

10            THE CLERK:  Szczepanik.

11            COUNCILMAN SQUILLA:  Shawmar,

12    if you want to go first.  Just state

13    your name for the record and you can

14    proceed with your testimony.

15            MR. PITTS:  Okay.  Good

16    afternoon, everybody.  How's

17    everybody doing today, good?

18                (Good.)

19            MR. PITTS:  Okay.  So in line

20    with my fellow RCO -- I mean, yeah,

21    RCO, people in our community

22    definitely was adverse to signing on

23    to the letter because the whole

24    premise of the CBA from my

25    understanding, it's just my
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 1    understanding, and I'm new to the

 2    game so I could be wrong, is to

 3    balance out the ill effects that the

 4    development is going to have on your

 5    community, right.  And that's what I

 6    thought the CBA was intended for.

 7            And so, I know for a fact that

 8    in our community, housing is under

 9    extreme pressure in the Grays Ferry

10    section of the city in South

11    Philadelphia.  And I would like to

12    take an opportunity in this CBA to

13    actually confront that problem

14    because more pressures are going to

15    be put on housing by this

16    development.

17            And with the other

18    developments of life science campuses

19    being built like at Quartermaster,

20    the Naval Base, Pennovation, Hilco,

21    it's surrounding four corners of life

22    science surrounding our neighborhood.

23    And I know it's not a question of

24    when or how.  It's like where do we

25    fit in, in the life science campus
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 1    business.  Because like I've stated

 2    before other times here at City

 3    Council, we have been cut off from

 4    education in our communities, and

 5    you're going to need education to be

 6    able to be part of that workforce,

 7    you know what I mean.  To be able to

 8    be in the workforce of life science,

 9    you're going to need a certain level

10    of education to be able to work there

11    and be able to stay in the

12    neighborhood.

13            And the neighbors that's in

14    the neighborhood now are under

15    extreme pressure, where you have for

16    instance Licenses & Inspections going

17    around in our neighborhood and citing

18    people for anything that's wrong with

19    your property and you'll get a fine,

20    right.  And we wanted to actually

21    come up with a program where we can

22    provide whole home repairs for people

23    who don't have the money to fix their

24    homes so they're not subjected to

25    these things.
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 1            And with $1 million out of the

 2    CBA, I think that's very inadequate.

 3    And like I said, my other three

 4    colleagues that I work with, they

 5    signed on and they signed on under

 6    the stress of saying to me that we

 7    don't want to walk away with nothing.

 8    And I was like, why is it that we

 9    always have to accept whatever is

10    given to us.  We got to accept it,

11    right.

12            Like for instance, we had in

13    Guinness Book World Records time come

14    up with a CBA agreement, right.  We

15    couldn't go through a regular CBA

16    process where you go step-by-step.

17    We had to do it in 45 days.  And I

18    don't understand why we're always the

19    ones that are subjected to things

20    like that.  I know in other places

21    they don't have to go through that.

22    They don't got 45 days to nail out

23    something so important when your

24    community is in need of so many

25    things, right.
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 1            So I know that I can't go

 2    against my fellow colleagues because

 3    we said we're going to vote on it,

 4    and they voted to take it as it is

 5    and I stand by them with that.  But

 6    the process that we go through, I

 7    just want to know is there any way or

 8    anything that we can do to be assured

 9    that we can have better processes

10    when we have to do business like

11    this, you know what I mean, because

12    right now the CBA is pretty much

13    agreed upon.  But it's not going to

14    have the effect that a CBA should

15    have because we couldn't go through

16    the full process and go step-by-step

17    and be deliberate about the things

18    that we would like to do in a CBA,

19    you know.

20            So I think -- I'm just asking

21    Council to think about that for us in

22    the future and the things that we try

23    to do because we want all of us, we

24    want to do what's right and what's in

25    the best interest of our communities,
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 1    and we want to provide our

 2    communities with the things that they

 3    should have.

 4            And I think that this was an

 5    opportunity to do that.  But like I

 6    said, we had to pretty much in 45

 7    days come up with a CBA.  That's just

 8    unheard of, you know what I mean, to

 9    come up with a substantial CBA in 45

10    days --

11            MR. SZCZEPANIK:  I'd like to

12    add a little bit to this if that's

13    all right.

14            MR. PITTS:  Go ahead.  Go

15    ahead.  And I'm good.

16            COUNCILMAN SQUILLA:  All

17    right.  Just state your name for the

18    record.

19            MR. SZCZEPANIK:  My name is

20    David Szczepanik.  Councilmember

21    Thomas, congratulations on your more

22    than 100,000 votes in the recent

23    Primary.  That's spectacular to see

24    the participation.

25            Councilmember Johnson, I see
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 1    you again.  I've been a resident of

 2    your District for seven years.  I

 3    lived in Grays Ferry for five years.

 4    I fall under that 70 percent AMI of

 5    your program for Turn the Key, so

 6    some of those pressures that are

 7    being added to our neighborhood of

 8    housing in the neighborhood because

 9    some many of those who live at the 30

10    percent AMI are really struggling to

11    find a place to rent right now.

12            I'm sorry I walked in late.

13    I'm an occupational therapist for a

14    home health agency.  Just today three

15    of my homebound patients are

16    experiencing housing insecurity,

17    right.  One of my patients is stuck

18    at a second-floor apartment unable to

19    climb 22 steps to enter and can't

20    even get out to a cancer screening to

21    make sure she doesn't have her breast

22    cancer come back, right.

23            Another one of my patients has

24    low caregiver support and they're

25    unable to lift a wheelchair out of
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 1    those five steps to enter up that

 2    rowhome that they've lived in for 30

 3    years.  And my first patient this

 4    morning struggling with hypertension

 5    almost had another stroke this

 6    morning with high blood pressure

 7    because her granddaughter and infant

 8    baby are living with her, trying to

 9    care for the baby and had been able

10    to get some assistance from PCA to

11    install the first floor bathroom and

12    shower, but now that second floor

13    bathroom is leaking and causing

14    concerns with mold and mildew in the

15    house up in 19129.

16            Oh, that patient that couldn't

17    climb the 22 steps to enter, she's

18    also under a boiler warning right now

19    in 19131 and unable to drink the

20    water coming out of her sink.  There

21    are a lot of concerns not just in

22    District 2, but across the whole city

23    for our seniors who don't have

24    housing and are being pushed out of

25    housing.
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 1            One of the things we've seen

 2    here, and I work with Shawmar here as

 3    the secretary for the Thrive SWPDC

 4    RCO, and we've been increasing our

 5    capacity since last June when we

 6    reapplied to be an RCO.  One of the

 7    things that I've seen in our

 8    neighborhood and across the City is

 9    that developers come in the

10    neighborhoods, we hear about projects

11    just like this Pennovation project.

12    We heard about it last June.  And yet

13    they didn't reach out to us until

14    March to even discuss the possibility

15    of a benefit for the neighbors

16    related to this $365 million project.

17            And when they finally did come

18    talk to us, they pushed and pushed

19    and rushed and rushed and didn't give

20    us time as volunteers to do the work

21    we needed to do to make sure that our

22    neighbors are getting their fair

23    share of any deal, right.  And so, by

24    coming here today we just want to let

25    you know how rushed this process has
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 1    been by developers.  We want to

 2    show -- I'm skipping out on my work

 3    this afternoon just to come and talk

 4    with you Councilmembers, just to show

 5    how important it is that you know how

 6    rushed we've been and how much we are

 7    engaging as volunteers through the

 8    RCO process to do our due diligence

 9    and make sure we're getting an

10    agreement with this developer, right.

11            $365 million project at 3401

12    Grays Ferry Avenue, this is the

13    largest project we've seen within our

14    RCO zip code areas, right.  We're

15    seeing our neighbors, not just from

16    this one project, but from four

17    projects of life sciences campuses

18    coming to Quartermaster Plaza, coming

19    to Pennovation, coming to the Hilco

20    project, coming on all four sides of

21    Grays Ferry, already there are these

22    pushes in housing.  And many of our

23    Thrive members are moving out to

24    Cobbs Creek or Delaware County

25    because they can't stay in Grays
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 1    Ferry.

 2            We already know that in Point

 3    Breeze where you live, Kenyatta

 4    Johnson, the percentage of Black

 5    residents have dramatically decreased

 6    over the last 12 years, right.  We

 7    can agree to that, and the same is

 8    happening to Grays Ferry.  So we're

 9    here today saying that we need your

10    help.  We want your support.  We

11    would like to continue to engage with

12    these developers in a process where

13    we get to say what our neighbors need

14    because we listen to our neighbors.

15            So we're not saying that we're

16    out here on the street blocking 34th

17    and Grays Ferry Avenue causing a

18    disturbance and blocking this

19    property.  No, we are engaging well

20    with this developer, but they started

21    late and that's not our problem.  So

22    we're just asking for some more time

23    to continue engaging this process of

24    completing a CBA.

25            We've had meetings.  I hear we
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 1    have a meeting scheduled Thursday to

 2    continue these conversations.  And I

 3    ask that you table this motion today

 4    to a further date so that we can

 5    continue to show you just how strong

 6    we can get a CBA to benefit our

 7    community, to benefit housing

 8    stability for all people in the City.

 9    And we're just asking for a little

10    bit more time so we can continue this

11    process of engaging with this

12    developer.  Thank you.

13            COUNCILMAN SQUILLA:  Thank you

14    both for your testimony, and we

15    always appreciate the volunteers and

16    the RCOs and the people involved in

17    the community during this process.

18    We know it is a challenge and

19    hopefully that will continue to move

20    forward during the process.

21            Are there any questions for

22    anybody on the panel from this

23    Committee?

24            COUNCILMAN JOHNSON:  So we're

25    still going to pass the bill out of
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 1    Committee, but I'll do a follow-up

 2    with Shawmar and David regarding

 3    continuing the conversation with

 4    Longfellow before the final vote on

 5    the bill.

 6            MR. SZCZEPANIK:  And if

 7    there's any way you can hold off on

 8    this vote, by you holding off on this

 9    vote we can have some more power to

10    support our neighbors staying in

11    their houses as this new project

12    comes into the neighborhood.

13            We want the investment.  We

14    want the tax dollars coming into our

15    neighborhood.  But by passing today,

16    it gives the RCOs less power in our

17    discussions.

18            COUNCILMAN SQUILLA:  Okay.

19    Thank you.

20            Any other questions?

21                (No response.)

22            COUNCILMAN SQUILLA:  Seeing

23    none, thank you so much for your

24    testimony.  Appreciate it.

25            Mr. McMonagle, is there anyone
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 1    else here to testify --

 2            THE CLERK:  Nope.

 3            COUNCILMAN SQUILLA:  No?

 4            THE CLERK:  No one further on

 5    this, Councilman.

 6            COUNCILMAN SQUILLA:  All

 7    right.  Thank you so much for your

 8    testimony.

 9            MR. PITTS:  Thank you.

10            COUNCILMAN JOHNSON:  You're

11    welcome.

12            COUNCILMAN SQUILLA:  Any other

13    questions and no one else here to

14    testify, Mr. McMonagle, can you

15    please read the title of Bill No.

16    230418.

17            THE CLERK:  Bill No. 230418,

18    amending Chapter 19-1300 of The

19    Philadelphia Code, entitled "Real

20    Estate Taxes," by requiring

21    advertising in community papers the

22    availability of tax relief programs,

23    residential foreclosure diversion

24    programs, housing counseling

25    assistance and installment payment
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 1    agreements to help neighborhood

 2    residents manage financial hardships,

 3    all under certain terms and

 4    conditions.

 5            COUNCILMAN SQUILLA:  Thank

 6    you, Mr. McMonagle.

 7            Before we call our first

 8    witness, Councilmember Bass, would

 9    you like to make a statement?

10            COUNCILWOMAN BASS:  Well,

11    thank you, Mr. Chairman.

12            I just wanted to make a

13    statement regarding this bill which

14    we introduced, which is really aimed

15    at ensuring that folks have

16    information about what is available

17    in terms of tax relief for residents

18    here in the City of Philadelphia.

19            The bottom line is if you

20    don't know about it, it doesn't exist

21    even if it does exist.  We need to

22    make sure that people know about the

23    programs, the services and the access

24    and availability of diversion

25    programs, housing counseling
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 1    assistance, installment payment

 2    agreements.

 3            And the way that we're going

 4    to make sure that folks have more

 5    access and more knowledge about it is

 6    having a requirement of advertising

 7    in local papers, in community papers

 8    so that people have an idea as to

 9    what the City actually offers and how

10    we can be helpful and of assistance,

11    particularly as we had a real estate

12    tax assessment last year which was

13    damaging to many communities and many

14    folks who are barely able to pay the

15    existing real estate taxes and who

16    are now really struggling with the

17    lack of information, not being

18    informed about programs that are

19    available and the assistance that's

20    available.

21            So I'm pleased and proud to

22    have presented this bill.  I want to

23    thank all of my colleagues who are

24    co-sponsors, and I know that

25    Councilman Johnson in particular with
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 1    the issues particularly around Point

 2    Breeze and some of the issues we were

 3    talking about was a strong supporter

 4    of this bill.

 5            So with that being said,

 6    Mr. Chairman, I'm very interested to

 7    hear from the Administration and hope

 8    to have their support as well.

 9            COUNCILMAN SQUILLA:  Thank

10    you, Councilmember Bass.

11            Mr. Dubow, if you'd like to

12    proceed.

13            THE CLERK:  Can we please have

14    Rob Dubow.

15            COUNCILMAN JOHNSON:  Rob, the

16    money man.

17                (Witness approached

18    Witness table.)

19            COUNCILMAN SQUILLA:  Rob, just

20    state your name for the record and

21    proceed with your testimony.

22            MR. DUBOW:  Good afternoon.

23    My name's Rob Dubow.  I'm the Finance

24    Director.  I'm here today to testify

25    in support of Bill 230418 with
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 1    proposed amendments recommended by

 2    the Law Department.  The bill amends

 3    Chapter 19-1300 of The Philadelphia

 4    Code, entitled "Real Estate Taxes,"

 5    by requiring advertising in community

 6    papers the availability of tax relief

 7    programs, residential foreclosure

 8    diversion programs, housing

 9    counseling assistance and install

10    payment agreements to help

11    neighborhood residents manage

12    financial hardships, all under

13    certain terms and conditions.

14            We are committed to ensuring

15    that Philadelphia homeowners

16    understand all of the options that

17    they have for real estate tax

18    liabilities and to manage delinquent

19    balances.  We are always asked to

20    collaborate with Council on outreach

21    initiatives and events.  The

22    Administration is receptive to any

23    methods of communication that will

24    reach taxpayers who don't have access

25    or a desire to use digital
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 1    approaches.

 2            The Administration supports

 3    this bill.  However, we do ask that

 4    the Committee considers the

 5    amendments proposed by the Law

 6    Department in their June 7th memo.

 7    This amendment would allow for

 8    greater flexibility and evaluation of

 9    effectiveness of communication

10    strategy.  I look forward to

11    continuing our collaboration and I'm

12    happy to answer any questions you may

13    have.

14            COUNCILMAN SQUILLA:  Thank you

15    for your testimony.

16            Councilmember Bass.

17            COUNCILWOMAN BASS:  Well, I

18    just want to add that I thank you for

19    your support.  We have made some

20    adjustments based on the amendments

21    that were recommended, and we look

22    forward to having the

23    Administration's support on what

24    we've offered today.  Thank you,

25    Mr. Dubow.
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 1            MR. DUBOW:  Thank you.

 2            COUNCILMAN SQUILLA:  I know

 3    you're testifying on another bill

 4    coming up.  Some of the challenges

 5    are I think when we hear from

 6    residents is not being aware of the

 7    tax liabilities when you get your

 8    assessment.  So you get your

 9    assessment in the mail and it says

10    your property is valued at such-and-

11    such.  That's all it says.  So people

12    look at that and they don't realize,

13    all right, you're going to get a bill

14    that's going to be a lot more than it

15    was.

16            Now, your mortgage, you don't

17    realize that the mortgage company is

18    going to pay that and increase your

19    mortgage payments.  But if you're

20    not, you want to make sure that

21    you're -- is there any way also to

22    add what the tax value would be with

23    the new assessments?

24            Now, previously they said,

25    well, we can't really determine that
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 1    because City Council may change the

 2    rates, so forth and so on.  But can

 3    we state your tax value in the

 4    following year will be $3200 if the

 5    rate stays the same, something like

 6    that, just so that people are aware

 7    of what it is because they don't

 8    know.

 9            MR. DUBOW:  Right.  You've

10    asked this question before --

11            COUNCILMAN SQUILLA:  And you

12    said no.

13            MR. DUBOW:  Yeah.  I think

14    there are some restrictions.  We'll

15    circle back with Law again just to

16    make sure nothing's changed because I

17    understand your point.

18            COUNCILMAN SQUILLA:  I don't

19    understand how that could be a legal

20    question, right.  All we're saying is

21    your bill -- if nothing changes, your

22    bill is going to be around this much.

23    It just gives them an -- they can

24    say, oh, I should appeal it, right,

25    because a lot of people don't realize
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 1    they should appeal it until they get

 2    the bill and it's already too late to

 3    appeal --

 4            COUNCILWOMAN BASS:  Mm-hmm.

 5            COUNCILMAN SQUILLA:  -- right.

 6    So we need to -- if we're going to

 7    send notices out like this, it may be

 8    a great opportunity to also say when

 9    you get your assessment, this is what

10    it is, you have the chance to appeal,

11    whether it's the FLR, first level

12    review, or an actual appeal.  I would

13    appreciate it at least if you can get

14    back to me with a legal opinion of

15    why we can't.

16            MR. DUBOW:  Will do.

17            COUNCILMAN SQUILLA:

18    Councilmember Johnson.

19            COUNCILMAN JOHNSON:  Yeah.  I

20    just wanted to add to the reason why

21    I support this bill when it was

22    introduced because obviously, Rob,

23    around the issue of gentrification,

24    right, and higher taxes across the

25    City of Philadelphia, one of the key
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 1    tools that we use is the various tax

 2    relief measures that we introduced

 3    and passed in City Council in

 4    partnership with the Administration,

 5    right, and we have countless

 6    constituents who come in day-in and

 7    day-out talking about the impact of

 8    the property assessments and the

 9    impact on their real estate taxes and

10    what are we doing about it.

11            And for me probably one of the

12    simplest and easiest things that we

13    can be doing is getting out as much

14    information as possible to our

15    constituents regarding programs such

16    as LOOP, home extension, the ability

17    to pay your taxes on a payment plan,

18    right.

19            And so, my question is what

20    portion of our budget is dedicated

21    toward getting this information out

22    and how are we getting the

23    information out, hence why my

24    colleague decided to introduce

25    legislation, but this should also be
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 1    something that it's just part of what

 2    we actually do.  Because developers,

 3    right, have lobbyists, right.  They

 4    have the BIA, right.  So they kind of

 5    know what's available.  They have

 6    somebody advocating to get that

 7    information to them.

 8            But the typical constituent

 9    here in the City of Philadelphia

10    isn't privy to all of the programs

11    that we have.  And so, we're their

12    lobbyists.  We're their advocates.

13    So how much of our budget is

14    appropriated to getting the word out

15    and how are we getting the word out

16    and obviously how will the

17    Administration support my colleague's

18    two pieces of legislation to make

19    sure we have a robust plan to get the

20    word out?

21            MR. DUBOW:  Yeah.  Let me make

22    clear, we support this legislation.

23    The amendment that we added is just

24    giving us the ability to evaluate how

25    successful it is and then to see
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 1    whether there are any changes you

 2    want to make based on that.  So we're

 3    in support of.  It's just we want to

 4    add an evaluation component.  I'd

 5    have to get back to you on the exact

 6    amount that we have for outreach.  I

 7    know there was money added to

 8    Revenue's budget last year.  I just

 9    have to get the exact amount.

10            COUNCILMAN JOHNSON:  Okay.

11            MR. DUBOW:  And a few things

12    like community meetings.  They put

13    stuff on their website.  They do

14    blogs.  They --

15            COUNCILMAN JOHNSON:  That's

16    where I'm going at, right.  I

17    think -- and we've been doing this

18    work together as partners for a

19    while.  One, there is really

20    something called a digital divide,

21    right.  And the reality is certain

22    people get online and they go listen

23    to blogs and they go to websites.

24    Then you have seniors, right, who

25    aren't privy to go online, right,
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 1    that some don't even know that

 2    there's a senior citizen tax freeze

 3    that will freeze your taxes here in

 4    the City of Philadelphia.

 5            A lot of times we get a bad

 6    rap saying, well, you're raising our

 7    taxes, what are you doing.  But the

 8    reality is if you're a senior, right,

 9    and you make a certain income level,

10    your taxes can be frozen, right.  And

11    so, when we're partnering with

12    Philadelphia Corporation of Aging to

13    make sure our senior citizens are

14    actually getting this information or

15    similar to when we send out different

16    mailers, right --

17            MR. DUBOW:  Right.  And

18    Revenue does all those things,

19    including when the bill goes out

20    including a stuffer that says here

21    are your options.

22            COUNCILMAN JOHNSON:  Okay.

23    Good, here are your options.  All

24    right.  Cool.

25            MR. DUBOW:  And the other bill
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 1    would actually kind of put that into

 2    law to make sure that that happens.

 3    If some future Revenue would say they

 4    didn't want to do it, they would

 5    still have to.

 6            COUNCILMAN JOHNSON:  Okay.

 7    All right.  Thank you.  Thank you,

 8    Rob.

 9            COUNCILMAN SQUILLA:  Thank

10    you, Rob.

11            Point of information,

12    Councilmember Bass.

13            COUNCILWOMAN BASS:  Yes.  I

14    just wanted to make a point of

15    information, Mr. Dubow.  You had

16    mentioned earlier that if things

17    weren't working with this piece of

18    legislation, that you wanted to have

19    the ability, the flexibility I guess,

20    to be able to make changes.

21            And I just want to state for

22    the record that we would -- I think

23    that this Council body would be more

24    than welcoming in terms of trying to

25    find ways to help make it work.  We
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 1    just need communication.  So if it's

 2    not working, just let us know.  We

 3    will go back to the drawing board

 4    with you and try to figure some

 5    things out.

 6            MR. DUBOW:  Sounds great.

 7            COUNCILMAN SQUILLA:  Thank

 8    you.

 9            Councilmember Jones.

10            COUNCILMAN JONES:  Yes.  Real

11    quick, for appeals we put away what,

12    $30 million for --

13            MR. DUBOW:  It varies by year,

14    but yes.

15            COUNCILMAN JONES:  So what

16    percentage of that 30 million or

17    whatever that variation is actually

18    gets drawn down, that people actually

19    take advantage of and we actually

20    disburse?

21            MR. DUBOW:  And so, that

22    varies by year.  Some years we'll see

23    appeals eat up the whole amount.

24    Sometimes it's a little less.  This

25    year I think we're on schedule to be
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 1    a little bit below what we have had

 2    in the budget.

 3            COUNCILMAN JONES:  Can you

 4    give that information to members of

 5    the Committee --

 6            MR. DUBOW:  Yes.

 7            COUNCILMAN JONES:  -- so that

 8    we're aware of how we're trending?

 9    And that speaks to my colleague's

10    interest in making sure the word gets

11    out because that's reflective if

12    people don't apply, they can't get --

13    and if they're getting one, why

14    aren't they applying.

15            MR. DUBOW:  And one of the

16    things that we do with the assessment

17    is send out the first level review

18    notice and a letter telling

19    homeowners, property owners, what

20    their options are in terms of first

21    level reviews and appealing to BRT.

22            COUNCILWOMAN BASS:  So is

23    that --

24            COUNCILMAN JONES:  Thank you,

25    Mr. Chair.
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 1            COUNCILWOMAN BASS:  -- going

 2    to -- oh, I'm sorry.  Point of

 3    information.  So is that going to be

 4    in the next -- well, in Bill No.

 5    230419, which is requiring -- are you

 6    saying you're doing something

 7    different than what's in the bill or

 8    is that a part of what you're --

 9            COUNCILMAN SQUILLA:  Excuse me

10    one second.  Can we allow you to

11    testify on Bill No. --

12            COUNCILWOMAN BASS:  Okay.

13            COUNCILMAN SQUILLA:  -- 230419

14    if you have that testimony, because

15    we have someone else to testify on

16    both bills also.

17            Rob, if you want to give

18    testimony on that bill that --

19            MR. DUBOW:  Do that now or --

20            COUNCILMAN SQUILLA:  Yes.

21    This way we can ask the questions.

22            COUNCILWOMAN BASS:  Sure.

23            THE CLERK:  It's at the top of

24    Page 4l.  I'll read it.

25            COUNCILMAN SQUILLA:  Sean --
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 1    Mr. McMonagle, can you please read

 2    the title of 230 --

 3            THE CLERK:  Bill No. 230419,

 4    amending Chapter 19-1300 of The

 5    Philadelphia Code, entitled "Real

 6    Estate Taxes," to require notices of

 7    property assessed value in real

 8    estate tax liability, including

 9    information on the availability and

10    application process for Income-based

11    payment agreements, Homestead, Tax

12    exemption for Long-time Owner

13    Occupants and other tax relief

14    programs, all under certain terms and

15    conditions.

16            COUNCILMAN SQUILLA:  Thank

17    you.

18            Mr. Dubow, please state your

19    name again and proceed with your

20    testimony.

21            MR. DUBOW:  So Rob Dubow,

22    Finance Director.  I'm testifying in

23    support of 230419, again with

24    amendments proposed by the Law

25    Department.  This bill amends Chapter
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 1    19-1300 to require that notices of

 2    property-assessed value and real

 3    estate tax liability include

 4    information on the availability and

 5    application process for Income-based

 6    agreements, Homestead, Tax exemptions

 7    for Long-time Owner Occupant program

 8    and other tax relief programs, all

 9    under certain terms and conditions.

10            We are, as we just discussed,

11    committed to making sure that

12    homeowners understand all of their

13    options to reducing the real estate

14    tax liabilities and managing

15    delinquent balances.  Revenue already

16    includes information about real

17    estate tax assistance and

18    income-based agreements in annual

19    bills and in letters to the property

20    owners who are at risk for

21    foreclosure.

22            We support the legislation

23    requirements that include this

24    information with annual real estate

25    bills.  Additional information and
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 1    notice of evaluation sent by OPA,

 2    however, can create some confusion by

 3    property owners and to the Law

 4    Department opinion submitted to

 5    Council on June 7th.  The additional

 6    information and notices sent by OPA

 7    could cause homeowners to

 8    inadvertently appeal their property

 9    assessments in a timely manner.

10            Law proposed an amendment to

11    remove references to OPA in this

12    bill.  We respectfully request the

13    Committee consider that amendment.

14    The notice of proposed evaluation

15    does not reference the final bill,

16    but merely the assessed value of the

17    property which has distinct rights

18    and important information for

19    property owners, what we were talking

20    about before, the appeals right that

21    are included with what we email out.

22    Thank you for the opportunity to

23    testify.  I will be happy to answer

24    any questions.

25            COUNCILMAN SQUILLA:
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 1    Councilmember Bass.

 2            COUNCILWOMAN BASS:  Yes.  So I

 3    just want to go back for a second

 4    and -- well, first of all, we thank

 5    you for your support for this bill as

 6    well.  We thought it was very

 7    important though that the information

 8    be sent out with the OPA, the

 9    assessment notices, because that's

10    when the people have the first

11    inkling of what is available.  For

12    those who may be savvy and they

13    realize that the assessment that they

14    receive in the mail can possibly

15    signal a problem is coming, that this

16    is going to be a significant

17    increase, that they are ahead of the

18    curve.  But at any rate, that people

19    have as much information as early in

20    the process as possible, which is why

21    we included it with property

22    assessments.

23            So I think that we appreciate

24    the Administration's support and we

25    think that having information earlier
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 1    rather than later is something that

 2    is very, very important and is going

 3    to be helpful to our residents and

 4    taxpayers.  So we thank you for your

 5    support.

 6            I know that we did settle in

 7    on some changes and made an amendment

 8    or two on this particular piece of

 9    legislation, and look forward to

10    having your support.  Thank you.

11            MR. DUBOW:  Thank you.

12            COUNCILMAN SQUILLA:  I think

13    part of it is the concern when people

14    do get the assessments, understanding

15    what it means, right.  And --

16            MR. DUBOW:  Sorry.  I didn't

17    hear what you --

18            COUNCILMAN SQUILLA:

19    Understanding what the assessment

20    means when they receive it.

21            MR. DUBOW:  Yeah.

22            COUNCILMAN SQUILLA:  And so,

23    we do what is legally required.  And

24    all we're asking is can we add a

25    little bit more --
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 1            MR. DUBOW:  Yeah.  And we do

 2    more than what is required, sending

 3    the first level review and

 4    information about an appeal.  We do

 5    try to make sure people understand

 6    and we have information about whether

 7    people have Homesteads or not in the

 8    assessment notice.

 9            COUNCILMAN SQUILLA:

10    Understanding that even the first

11    level review is confusing to a lot of

12    residents, where they believe if they

13    fill out that paperwork, that is an

14    appeal.

15            MR. DUBOW:  Yeah.  And there's

16    specific language in the letter that

17    says that they are two different

18    things and that doing one doesn't

19    preclude from doing the other and

20    doesn't affect the timeline for the

21    other so they all are in there.

22            COUNCILMAN SQUILLA:  Right.

23    Our recommendation always is do them

24    both and if your first level review

25    somehow --
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 1            COUNCILWOMAN BASS:  Right.

 2            COUNCILMAN SQUILLA:  -- gets

 3    fixed, then you can always drop your

 4    appeal.

 5            MR. DUBOW:  Yes.

 6            COUNCILMAN SQUILLA:  But a lot

 7    of people don't do that so that's the

 8    concern.

 9            Councilmember Bass.

10            COUNCILWOMAN BASS:  So I just

11    was going to say as I said on the

12    first bill just as a point of

13    information, that if the

14    Administration's concern is that

15    people will be confused and that

16    there will be some sort of a problem

17    as a result of that, that this is

18    something that, again, Council will

19    be more than willing to revisit and

20    to make changes as appropriate.

21            But I think having as much

22    information as early as possible is a

23    good thing.  But again, we're

24    certainly more than willing to take a

25    second look at it if the data shows
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 1    that people are missing appeals and

 2    things aren't happening in a timely

 3    fashion, that somehow this is causing

 4    more harm than good, which we don't

 5    see that it would, having information

 6    would cause harm.

 7            But if you all see that

 8    there's something inadvertently

 9    happening as a result of this bill

10    that shouldn't be happening, we can

11    go back and make the changes at a

12    later date.  But feel very strongly

13    that having the information early as

14    opposed to later is critical.

15            I noticed also in your

16    testimony that you mentioned that in

17    the past we provided this information

18    to those who are already in

19    foreclosure and who are at risk of

20    tax foreclosure and we don't want to

21    wait until it gets to that.

22            MR. DUBOW:  No, and we do it

23    obviously earlier than that to --

24            COUNCILWOMAN BASS:  Sure.  But

25    I think we agree earlier is better.
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 1    Thank you, Mr. Dubow.

 2            COUNCILMAN SQUILLA:  Thank

 3    you.

 4            Are there any other questions

 5    for this panel?

 6                (No response.)

 7            COUNCILMAN SQUILLA:  Seeing

 8    none, is there anyone else to testify

 9    on Bill Nos. 230418 or 230419?

10                (No response.)

11            COUNCILMAN SQUILLA:

12    Mr. McMonagle, can you please call

13    the next person to testify.

14            THE CLERK:  Can we please have

15    Abraham Reyes Pardo.

16                (Witness approached

17    Witness table.)

18            COUNCILMAN SQUILLA:  Thank

19    you, Abraham, for coming to testify.

20    Please state your name for the record

21    and proceed with your testimony on

22    Bill No. first on 230418 and then I

23    guess you're going to testify on

24    230419.

25            MR. REYES PARDO:  Yeah.  Hi.
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 1    Good afternoon, members of the

 2    Finance Committee.  Good afternoon,

 3    everyone.  My name is Abraham Reyes

 4    Pardo.  I'm the Director of Housing

 5    at The Urban League of Philadelphia.

 6    I'm here to testify in support of

 7    Bills 230418 and 230419.

 8            Access to information is one

 9    of the matters that our constituents

10    continue to grapple with.  In the era

11    of remote jobs, learning digital

12    (inaudible) and live streams,

13    many families across Philadelphia

14    still lack access to the information

15    needed to prevent and elevate their

16    hardships, including those connected

17    to housing insecurity.

18            In the world of housing

19    counseling, we often come in contact

20    with these cases involving some form

21    of property tax-related hardship as

22    part of our foreclosure prevention

23    counseling activities and help

24    clients not only to sort out the

25    court proceedings but to apply for
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 1    the diverse range of programs offered

 2    by the City.

 3            Some of these cases involve

 4    multi-generational households.  Homes

 5    that have been owned by the same

 6    family for many generations and the

 7    tax-related issues also tap into

 8    matters related to tangled titles.

 9    There is no need to fully describe

10    this problem, as the Pew Charitable

11    Trust along with other organizations

12    have already identified how this is

13    an endemic problem in Philadelphia

14    where it continues to affect at least

15    10,000 families causing the loss of

16    generational wealth.

17            Like with many other

18    situations, these issues are

19    disproportionately impacting the

20    lives of low- and moderate-income

21    Black and Brown families.

22    Paraphrasing a memo issued by HUD

23    Office of Fair Housing and Equal

24    Opportunity back in 2021,

25    homeownership is the primary way
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 1    American families build wealth and

 2    pass it on to the next generation.

 3            While the United States is

 4    known worldwide as the land of great

 5    opportunity, opportunity for

 6    homeownership has been deeply unequal

 7    in our country.  Every American

 8    deserves an equal opportunity to

 9    become a homeowner, accumulate wealth

10    and pass it down to their children or

11    their heirs.

12            Lenders and government alike

13    must find creative ways to advance

14    equity by increasing homeownership

15    opportunities for underserved

16    populations.  It is not enough just

17    to remove barriers to credit going

18    forward.  Thank you.

19            COUNCILMAN SQUILLA:  Thank you

20    for your testimony.  Do you want to

21    testify or that was for --

22            MR. REYES PARDO:  That was for

23    both.

24            COUNCILMAN SQUILLA:  That was

25    for both.  Okay.



Committee on Finance 61 
6/13/2023 

LEXITAS  
215-504-4622

 1            MR. REYES PARDO:  Yes.  Access

 2    to information, that's what this is

 3    about.

 4            COUNCILMAN SQUILLA:  We agree

 5    with you.  Thank you so much for your

 6    testimony.

 7            Are there any questions by the

 8    panel?

 9                (No response.)

10            COUNCILMAN SQUILLA:  Seeing

11    none.

12            MR. REYES PARDO:  I'll take

13    any if you have any.

14            COUNCILMAN SQUILLA:  No more

15    questions.  No questions.  Thank you.

16            MR. REYES PARDO:  Thank you.

17            COUNCILMAN SQUILLA:  Is there

18    anyone else here to testify on either

19    Bill Nos. 230418 or 230419?

20                (No response.)

21            MR. REYES PARDO:  Seeing none,

22    Mr. McMonagle, can you please read

23    the title of the next bill.

24            THE CLERK:  Bill No. 230453,

25    authorizing the City to enter into an
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 1    Intergovernmental Cooperation

 2    Agreement with the Pennsylvania

 3    Intergovernmental Cooperation

 4    Authority, under certain terms and

 5    conditions.

 6            Can we please have Rob Dubow.

 7                (Witness approached

 8    Witness table.)

 9            COUNCILMAN SQUILLA:  Rob,

10    thank you again.  Just when you're

11    ready, just state your name for the

12    record and proceed with your

13    testimony on Bill No. 230453.

14            MR. DUBOW:  Thank you.  Good

15    morning, Chair Squilla, members of

16    the Committee.  I'm Rob Dubow, and I

17    want to thank you for the opportunity

18    to testify in support of Bill No.

19    230453.  The legislation will

20    authorize the City to enter into an

21    updated Intergovernmental Cooperation

22    Agreement with PICA.  PICA plays an

23    essential role in ensuring

24    Philadelphia's financial health,

25    provides assurance to rating agencies
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 1    because of its independent authority

 2    as a state agency with the staff

 3    dedicated full-time to analyzing the

 4    City's finances, reviewing the City's

 5    Five Year Plan and providing

 6    commentary on the City's fiscal

 7    management.

 8            In addition to providing that

 9    overall assurance to rating agencies

10    and investors, PICA provides valuable

11    insight on a range of financial

12    issues.  In 2022, the General

13    Assembly revised and updated the PICA

14    Act, extending PICA through at least

15    2047.

16            The Act provides for

17    continuing oversight of and

18    assistance to the City by PICA.  The

19    Act calls for the City and PICA to

20    enter into an Inter -- I'll say that

21    better, Intergovernmental Cooperation

22    Agreement subject to approval of City

23    Council following passage of the Act

24    by the General Assembly.  The City

25    worked with PICA to update the
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 1    existing Intergovernmental

 2    Cooperation Agreement and that

 3    updated agreement includes PICA's

 4    extension.  It updates various dates,

 5    reflects other updates to bonds,

 6    covered funds and contract amounts.

 7            The agreement's consistent

 8    with the Act, and makes some minor

 9    revisions to give the City more time

10    to revise Five Year Plans.  I

11    respectfully request that the

12    Committee report the bill out with a

13    favorable recommendation and a

14    suspension of the rules as to permit

15    first reading at the next session of

16    Council.  That concludes my testimony

17    and I'm happy to answer any questions

18    you may have.

19            COUNCILMAN SQUILLA:  Thank you

20    so much for your testimony.  And what

21    would be the length of the extension?

22            MR. DUBOW:  So the extension

23    would go to 2047.

24            COUNCILMAN SQUILLA:  2047.

25            MR. DUBOW:  Yeah.
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 1            COUNCILMAN SQUILLA:  And

 2    you'll probably still be here

 3    testifying.

 4            MR. DUBOW:  I really hope not.

 5            COUNCILMAN SQUILLA:  Thank

 6    you.

 7            Councilmember Jones.

 8            COUNCILMAN JONES:  Yeah.

 9    Geez, I don't know many things that

10    last that long.  But could you for

11    the record give us a brief history of

12    how PICA came into our lives under

13    the Wilson Goode Administration?

14            MR. DUBOW:  Sure.  So back in

15    the late '80s, early '90s the City

16    had a financial crisis.  It was

17    facing huge deficits and it got so

18    bad that the City lost access to

19    capital markets, so we couldn't

20    borrow for investments in our

21    infrastructure or even for cash flow,

22    so we were in real danger of running

23    out of cash.

24            To help us out, the State set

25    up PICA so that PICA could borrow on
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 1    our behalf.  In order to do that,

 2    PICA was given a portion of the wage

 3    tax and those proceeds were used to

 4    pay off the debt service and then

 5    what wasn't used to pay off the debt

 6    service would come back to the City.

 7    And that's been remarkably successful

 8    over time.

 9            The City eventually regained

10    access to the markets, but PICA had

11    by that time done a couple of

12    borrowings for the City, helped us to

13    capital for a couple of years, helped

14    us get through the immediate cash

15    crisis.  And since then, it's gone

16    into kind of a more regulatory

17    oversight where every year we do a

18    five year plan.  PICA reviews it to

19    see whether it's based on reasonable

20    assumptions.  And then assuming they

21    find that it is, they approve the

22    plan.  We give them financial reports

23    every quarter to show how we're doing

24    against that five year plan.

25            COUNCILMAN JONES:  So in the
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 1    inception, what was our bond rating

 2    and what is it now?

 3            MR. DUBOW:  So when PICA was

 4    formed, we had junk bonds.  We didn't

 5    have access to the market.  We're now

 6    in the A category with all of

 7    the major rating firms.

 8            COUNCILMAN JONES:  Long live

 9    PICA.  So that cuts down on our debt

10    service, all of that good stuff --

11            MR. DUBOW:  It does.

12            COUNCILMAN JONES:  -- and our

13    interest rates are impacted.

14            MR. DUBOW:  Yes, it makes it

15    easier to invest in our

16    infrastructure, and as we all know

17    that's crucial.

18            COUNCILMAN JONES:  Thank you,

19    Mr. Chairman.

20            COUNCILMAN SQUILLA:  And also

21    to borrow, if needed.

22            So are there any other

23    questions for this panel?

24                (No response.)

25            COUNCILMAN SQUILLA:  Seeing
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 1    none, Mr. McMonagle, is there anybody

 2    else to testify on Bill No. 230453?

 3                (No response.)

 4            COUNCILMAN SQUILLA:  Seeing

 5    none, Mr. McMonagle, can you please

 6    read the next Bill No. 230450.

 7            THE CLERK:  Bill No. 230450,

 8    authorizing the City Treasurer on

 9    behalf of the City to enter into an

10    amendment agreement with the Citizens

11    Bank National Association for

12    provision of payroll banking services

13    to the City, under certain terms and

14    conditions.

15                COUNCILMAN SQUILLA:  Thank

16    you, Mr. McMonagle.  Can you please

17    read the panel to testify.

18            THE CLERK:  Can we please have

19    Natalia Dominguez Buckley.

20                (Witnesses approached

21    Witness table.)

22            MS. DOMINGUEZ BUCKLEY:

23    Natalia Dominguez Buckley, First

24    Deputy City Treasurer.  Testimony

25    before this City Council Finance
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 1    Committee, the Honorable Mark

 2    Squilla, Chair, Bill No. 230450, June

 3    13, 2023.  Good afternoon, Chair

 4    Squilla and members of the Finance

 5    Committee, I am Natalia Dominguez

 6    Buckley, First Deputy City Treasurer.

 7    And with me this afternoon are Jackie

 8    Dunn, City Treasurer and Chuckie

 9    (inaudible) Treasurer for Banking and

10    representatives from Citizens Bank.

11            I am here to testify in favor

12    of Bill No. 230450.  Bill No. 230450

13    will provide authorization for the

14    City of Philadelphia to enter into an

15    amendment agreement with Citizens

16    Bank of Pennsylvania for provision of

17    payroll depository banking services

18    for City employees for an additional

19    one-year term, July 1, 2023 to June

20    30, 2024, under certain terms and

21    conditions.

22            In June of 2006, the City

23    enacted legislation that required the

24    City Treasurer's Office to implement

25    a request for proposal, RFP, process
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 1    seeking proposal from qualifying

 2    institutions to provide banking

 3    services that include payments to

 4    employees, payroll deductions and

 5    payroll taxes.

 6            The legislation also required

 7    that no contract amendment with

 8    proposed recipient of payroll banking

 9    services may be executed until it has

10    been approved by City Council with an

11    ordinance.  In 2021, CTO issued a

12    payroll banking services RFP and the

13    Selection Committee determined that

14    Citizens Bank was the most qualified

15    institution based on the quality of

16    services provided across the

17    extensive branch network and

18    commitments to communities across the

19    City.

20            With Council's approval, CTO

21    is requesting to contract with

22    Citizens Bank as the City's payroll

23    depository for an additional year,

24    with an amendment extending the

25    existing contract through June 30,
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 1    2024.  I respectfully request that

 2    the Committee report the bill for the

 3    favorable recommendation and a

 4    suspension of the rules so as to

 5    permit first reading at the next

 6    session of Council.  Thank you for

 7    your consideration and the

 8    opportunity to testify.  I am happy

 9    to answer any questions that you may

10    have at this time.

11            COUNCILMAN SQUILLA:  Thank you

12    so much for your testimony.

13            Are there any questions from

14    the panel?

15            COUNCILMAN JONES:  Just real

16    quick.

17            COUNCILMAN SQUILLA:

18    Councilmember Jones.

19            COUNCILMAN JONES:  How much

20    does the payroll deposit represent by

21    way of -- what are they managing on a

22    weekly, bi-weekly, bi-monthly basis?

23            MS. DOMINGUEZ BUCKLEY:  Sure.

24    City Treasurer.

25            CITY TREASURER DUNN:  Sure.
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 1    Good afternoon.  Jackie Dunn, City

 2    Treasurer.  The largest payroll,

 3    Councilman Jones, is approximately

 4    75, 80 million and then the per diem

 5    payroll is a little bit lower, but

 6    for that large salaried employee

 7    group, that's the approximate size.

 8            COUNCILMAN JONES:  And all of

 9    that is direct deposit now.  We don't

10    deal with paper checks anymore?

11            CITY TREASURER DUNN:  We have

12    made great efforts to move away from

13    paper checks.  The majority of

14    employees are on direct deposit.

15    Employee who do not elect or are not

16    able to have direct deposit receive

17    their payroll through a pay card.

18            COUNCILMAN JONES:  A pay card.

19    Okay.

20            Thank you, Mr. Chair.

21            COUNCILMAN SQUILLA:  Thank

22    you, Councilmember.

23            Are there any other questions?

24                (No response.)

25            COUNCILMAN SQUILLA:  Seeing
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 1    none, is there anyone else here to

 2    testify on Bill No. 230450?

 3            MR. McMONAGLE:  I have no one,

 4    Mr. Chair.

 5            COUNCILMAN SQUILLA:  230450.

 6    All right.  Thank you for your

 7    testimony.

 8            Mr. McMonagle, can you please

 9    read Bill No. 230452.

10            THE CLERK:  Bill No. 230452,

11    authorizing and improving in the

12    execution and delivery of a

13    Supplemental Service Agreement to the

14    Service Agreement between the City of

15    Philadelphia and the Philadelphia

16    Redevelopment Authority relating

17    originally to the financing of a home

18    repair program for City homeowners,

19    previously authorized by the City

20    pursuant to Ordinance (Bill No.

21    170878) of the Council of the City;

22    approved by the Mayor on December 12,

23    2017; authorizing the amendment of

24    such program to include the Turn the

25    Key program, Bridge and other loans
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 1    for tax credit projects and other

 2    affordable housing production

 3    programs; and authorizing City

 4    officials to take other necessary or

 5    appropriate actions to effectuate the

 6    purposes of this ordinance.

 7            Can we please have Jackie

 8    Dunn.

 9            CITY TREASURER DUNN:  Good

10    afternoon.  Jackie Dunn, City

11    Treasurer.

12            COUNCILMAN SQUILLA:  Just

13    state your name and proceed with your

14    testimony.

15            CITY TREASURER DUNN:  Great.

16    Good afternoon, Chair Squilla.  My

17    name is Jackie Dunn.  I am the City

18    Treasurer.  Here with me today are

19    Natalia Dominguez Buckley, First

20    Deputy City Treasurer and Matthew

21    Bowman, the Deputy for Debt

22    Management and Sinking Fund Executive

23    Director.  We are here to testify in

24    support of Bill 230452.

25            Bill No. 230452, authorize and
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 1    approve the execution and delivery of

 2    a Supplement Service Agreement

 3    between the City of Philadelphia and

 4    the Philadelphia Redevelopment

 5    Authority relating originally to the

 6    financing of a home repair program

 7    for City homeowners that was

 8    previously authorized under Bill

 9    170878, approved by the Mayor in

10    December 2017, and authorizing the

11    amendment of such program to include

12    Turn the Key, Bridge and other loans

13    for tax credit projects and other

14    affordable housing production

15    programs and authorizing City

16    officials to take other necessary or

17    appropriate actions to effectuate the

18    purposes of this ordinance.

19            A portion of the proceeds of

20    this previously issued 2018 bond

21    remain unexpended.  The City and the

22    Redevelopment Authority have

23    determined for the purposes of

24    encouraging the provision of helpful

25    homes and a decent living environment
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 1    to improve the health of residents

 2    and preserve critical, affordable

 3    housing within the City can be

 4    advanced by amending the program to

 5    expand its purposes to include the

 6    City's Turn the Key program, Bridge

 7    and other loans for affordable

 8    housing projects, which secure a

 9    reservation of tax credits and the

10    Basic Systems Repair program.

11            I respectfully request the

12    Committee report the bill with a

13    favorable recommendation and a

14    suspension of the rules so as to

15    permit first reading at the next

16    session of Council.  This concludes

17    my testimony and I'm happy to answer

18    any questions at this time.

19            COUNCILMAN JONES:  Thank you

20    very much for your testimony.

21            Are there any questions from

22    the members of the Committee?

23                (No response.)

24            COUNCILMAN JONES:  Hearing

25    none, I will jump in there.  This is
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 1    all a part of our affordable housing

 2    strategy that is submitted for CDBG

 3    funds.  Is that included?

 4            CITY TREASURER DUNN:  This is

 5    part of the City's broad affordable

 6    housing strategy.  These are bond

 7    funds however, so these are separate

 8    from Planning and Development and

 9    other entities are utilizing those

10    block grant dollars for, so this is

11    in addition to.

12            COUNCILMAN JONES:  Okay.  All

13    right.

14            Mr. McMonagle, is there anyone

15    else to --

16            THE CLERK:  We have no

17    further -- we have no further --

18            COUNCILMAN JONES:  Witnesses.

19            THE CLERK:  -- witnesses.

20            COUNCILMAN JONES:  Thank you

21    for your testimony.

22            CITY TREASURER DUNN:  Thank

23    you.

24            MS. DOMINGUEZ BUCKLEY:  Thank

25    you.
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 1            COUNCILMAN JONES:  Can we read

 2    the title of Bill No. 320449.

 3            THE CLERK:  Bill No. 32 --

 4    230449, authorizing the Director of

 5    Planning and Development on behalf of

 6    the City to file applications with

 7    the United States Department of

 8    Housing and Urban Development for a

 9    Community Development Block Grant; to

10    file applications to participate in

11    the HOME Investment Partnership

12    program and the Emergency Solutions

13    Grant program; and to apply for

14    housing opportunities for persons

15    with AIDs grant; and to file

16    applications with the Commonwealth to

17    obtain grants under the Act of April

18    12, 1956, P.L. 1449, Section 4, as

19    amended, to prevent and eliminate

20    blight; authorizing the Director of

21    Planning and Development and the

22    Director of Commerce to file

23    applications to obtain other grants

24    from the Commonwealth; authorizing

25    the Director of Commerce to use the
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 1    Section 108 Loan Guarantee Program;

 2    and authorizing the Director of

 3    Planning and Development and the

 4    Director of Commerce to enter into

 5    all understandings and assurances

 6    contained in such applications and

 7    take all necessary action to accept

 8    the grants; all under certain terms

 9    and conditions.

10            COUNCILMAN JONES:  Thank you

11    very much.  And who is on the panel

12    to testify for this bill?

13            THE CLERK:  Can we please have

14    Melissa Long.

15                (Witness approached

16    Witness table.)

17            COUNCILMAN JONES:  Thank you.

18    Welcome.  Please state your name for

19    the record.  And I'll pass the mic to

20    the Chairman.

21            COUNCILMAN SQUILLA:  Thank

22    you.  Continue with your testimony.

23            MS. LONG:  Okay.  Good

24    afternoon, Council Chair Squilla.

25    I'm Melissa Long, Deputy Director of
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 1    Division of Housing and Community

 2    Development.  I'm here to present

 3    testimony on behalf of the

 4    Administration on Bill No. 230449,

 5    which permits the City to apply for

 6    the federal Community Development

 7    Block Grant, HOME Investment

 8    Partnership, Emergency Solutions

 9    Grant and housing opportunities for

10    persons with AIDS, and for state

11    funds from the Department of

12    Community and Economic Development.

13            The bill refers to Exhibit A,

14    which is the proposed action plan

15    2023-24, which is the required

16    funding application.  This plan

17    details our plan for spending funds

18    from these four primary funding

19    sources as well as the Housing Trust

20    Fund and the Neighborhood

21    Preservation Initiative.

22            As detailed in the plan, the

23    City was awarded approximately 44

24    million in CDBG; 13.2 million in

25    HOME, 9.5 million in HOPWA; and 3.8
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 1    million in ESG funding for the

 2    upcoming fiscal year.  The plan

 3    identifies goals and strategic

 4    actions which were designed to meet

 5    Philadelphia's high priority housing

 6    and community development needs, such

 7    as preserving and creating affordable

 8    housing, reducing homelessness,

 9    fostering open access to all housing

10    and community resources and programs,

11    education, economic and income needs

12    of people in neighborhoods,

13    strengthen community assets and

14    manage vacant land to improve quality

15    of life and to provoke fair housing

16    and access to opportunities for all

17    Philadelphians.

18            While our plan makes strategic

19    investments to address these housing

20    needs, only a comprehensive and

21    sustained commitment to housing's

22    infrastructure will begin to turn the

23    tide after decades of neglect.  So

24    I'm here to thank Council and the

25    Administration for the funding
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 1    provided through the NPI bond

 2    issuance and the Charter change

 3    mandating .5 percent of the City's

 4    General Fund budget into the Housing

 5    Trust Fund.  These critical funds

 6    will help us meet those needs.

 7            As detailed in the plan,

 8    nearly half of the funding will go to

 9    put people and keep people in their

10    homes.  Programs such as Foreclosure

11    and Eviction Prevention, Rental

12    Assistance, home repairs such as

13    Basic Systems, Heater Hotline, it

14    also includes programs to prevent

15    homelessness and expand housing for

16    people with special needs, again

17    through rental assistance, the

18    Adaptive Modification Program.

19            We will continue to invest in

20    organizations and programs that

21    benefit residents in their

22    communities.  I'm turning around

23    looking at my colleagues.  These

24    include our housing counseling

25    agencies, our Neighborhood Advisory
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 1    Committees and Neighborhood Energy

 2    Centers.  We are pleased to be able

 3    to continue to provide over $2

 4    million in CARES Act funding to

 5    increase their capacity to assist

 6    tenants facing eviction.  And I'm

 7    also pleased to report that we have

 8    allocated an additional 2 million to

 9    support the work of NACs and an

10    additional 2 million to support the

11    work of housing counseling agencies.

12            Vibrant commercial corridors

13    are important elements of healthy

14    communities.  And accordingly, we

15    invest significant resources in

16    community and neighborhood economic

17    development through programs such as

18    business loan, business development

19    grants, corridor management and

20    building improvement support.

21            I want to thank you for the

22    opportunity to present testimony

23    today.  In order for this City to

24    receive this funding from HUD, the

25    City is required to submit an
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 1    approved Annual Action Plan no later

 2    than August 15, 2023 to permit

 3    expeditious transmittal of this plan

 4    to HUD.

 5            Suspension of the rules to

 6    permit first reading at the next

 7    Council session is requested.  I'm

 8    happy to answer any questions that

 9    you may have.  Thank you.

10            COUNCILMAN SQUILLA:  Thank you

11    so much for your testimony.  As you

12    heard from previous panels how

13    important it is with housing

14    insecurities and challenges that are

15    out there, this is needed more than

16    ever.

17            Do we see -- obviously as

18    these concerns happen, more and more

19    resources are necessary to do that.

20    Is there going to be a projected

21    increase of revenue that we could

22    depend on or what would be

23    recommendations for us?

24            MS. LONG:  Well, I think we're

25    very appreciative of the increase in
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 1    NPI and the Housing Trust Fund.  I

 2    think as we saw in our Emergency

 3    Rental Assistance Program, we had

 4    $250 million and we still had a need

 5    of 30,000.  You know, we're not able

 6    to be served.

 7            I think whenever we have the

 8    opportunity we advocate at the

 9    national level.  We have a

10    conversation coming up with an

11    Assistant Secretary of HUD.  There's

12    a tremendous need for ongoing large,

13    sustainable, flexible, I think the

14    key, flexible funding, right, for

15    these array of programs.

16            COUNCILMAN SQUILLA:  Well,

17    thank you and we appreciate your

18    efforts on this and it's really well

19    needed.

20            Councilmember Jones.

21            COUNCILMAN JONES:  Yeah.  I

22    want to echo my colleagues'

23    sentiments.  Thank you for what you

24    do.  It is a big deal that 30,000

25    people that wanted rental assistance
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 1    couldn't be served and they still

 2    have not been served.  And it just

 3    demonstrates the need for flexible

 4    dollars to be able to assist people.

 5            Thank you to your counselors

 6    who every day work to keep citizens

 7    from being homeless --

 8            MS. LONG:  Yeah.

 9            COUNCILMAN JONES:  Evictions

10    versus total mortgage foreclosures, I

11    mean that is a big deal.  I cannot

12    tell you how many broken-hearted

13    people come in my office and tell me,

14    I'm about to lose my -- not my home

15    but the home my mother gave me or my

16    grandmother gave me.  And that it is

17    just very humbling, so thank you for

18    what you do.

19            One of the things that I would

20    ask is twofold:  One, AMI.  It is

21    unfair to Philadelphia to be counted

22    with the Bucks Counties as Montgomery

23    Counties of the world where the area

24    median income affects people that

25    qualify for discounted or affordable
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 1    housing.  And in my District, we've

 2    had retired civil servants, police

 3    officers move into these houses that

 4    we support and then only to find out

 5    due to stagnant increases in their

 6    pension and increases in rent, that

 7    they may have to move back home with

 8    their children, and that's very

 9    humbling after they sold their assets

10    or their house to move in there, so

11    that's area median income.

12            When you talk to the Regional

13    Director of HUD, that might be a

14    discussion to decouple Philly from

15    some of our more prosperous --

16            MS. LONG:  We'll definitely

17    bring that up.

18            COUNCILMAN JONES:  That's one.

19            MS. LONG:  Yeah.

20            COUNCILMAN JONES:  No. 2, many

21    of the multi-unit structures in my

22    area, and I would imagine in all of

23    your areas, are expiring off of those

24    HUD deals.  So in the case of some of

25    my units near City Avenue, people



Committee on Finance 88 
6/13/2023 

LEXITAS  
215-504-4622

 1    don't want -- they want to now after

 2    the agreement go to market rate.

 3            When you look at some of the

 4    facilities, we're two blocks off of

 5    City Avenue, three blocks away from

 6    the park, it becomes a valuable fair

 7    market asset that they want.  And so,

 8    a lot of the owners of places like

 9    the Pavilion, Brith Sholom in my area

10    have exceeded the maintenance -- the

11    rents don't equal the maintenance, so

12    they stopped doing maintenance.  And

13    L&I has been brought in.

14            And one of the tricks that

15    they're using is, well, I'm not going

16    to approve this, shut us down,

17    evacuate the building and we'll fix

18    it and make it market rate, wherein

19    our housing strategy do we kind of

20    consider that unfortunate possibility

21    that creates homelessness.

22            Some of these people are in

23    protected classes.  They're disabled.

24    They're veterans.  They're people who

25    are obviously on fixed incomes.  So
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 1    do we have a strategy for that?

 2            MS. LONG:  Yes.  I think as

 3    I've testified before, we allocate

 4    funding for the preservation of

 5    existing affordable multi-family

 6    units, and it's not just for those

 7    seeking low-income housing tax

 8    credits.  Just for the reason that

 9    you have, we want to make funds

10    available to make those repairs.  And

11    we encourage them not waiting until

12    they're 15, 20 year, making these

13    repairs so they don't become in such

14    disarray.  And also, we have the

15    database now, and working with our

16    partners in trying to target ones

17    that are most (inaudible).

18            COUNCILMAN JONES:  So you

19    might want to check with City Council

20    Technical staff.  There is a list and

21    it shows who's coming of age and

22    coming off of the HUD agreement, so

23    you might want to share that.

24            Thank you, Mr. Chairman.

25            COUNCILMAN SQUILLA:  Thank
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 1    you, Councilmember.

 2            Are there any other questions

 3    from the Committee?

 4                (No response.)

 5            COUNCILMAN SQUILLA:  Seeing

 6    none, Mr. McMonagle, you want to read

 7    the next panel to testify.

 8            MS. LONG:  Okay.  Thank you.

 9            COUNCILMAN SQUILLA:  Thank

10    you.

11            COUNCILMAN JONES:  Thank you.

12            COUNCILMAN SQUILLA:  Thank you

13    so much.

14            THE CLERK:  Can we please have

15    Andy Toy, Christine Dejesus and Ellie

16    Devyatkin.

17                (Witnesses approached

18    Witness table.)

19            COUNCILMAN SQUILLA:  Okay.

20    Thank you all for being here.  You

21    want to read -- by name, I guess,

22    Andy, you want to go first.  Just

23    state your name for the record and

24    proceed with your testimony.

25            MR. TOY:  Good afternoon,
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 1    Chairman Squilla, Vice-Chair Ba --

 2    Bass.  I was going to say base.  I'm

 3    sorry.

 4            COUNCILMAN SQUILLA:  Base.

 5            MR. TOY:  And City

 6    Councilmembers.  Yeah, my name is

 7    Andy Toy and I am the Policy Director

 8    for the Philadelphia Association of

 9    Community Development Corporations or

10    PACDC.  Thank you for the opportunity

11    to testify before the Finance

12    Committee regarding Bill No. 230449

13    that sets forth the plan for

14    budgeting Community Development Block

15    Grants and other funding in the

16    coming fiscal year and allows the

17    City to file applications for

18    upcoming CDBG and other federal

19    funding.

20            First of all, we appreciate

21    that City Council and the

22    Administration have listened to our

23    community development voices and

24    leadership and that their important

25    funding increases will have lasting
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 1    impacts.  We're excited to see that

 2    there's a $2 million increase for

 3    housing counseling agencies who have

 4    been doing even more since the

 5    beginning of the pandemic and the

 6    implementation of critical programs

 7    like Philly First Homes, mortgage

 8    foreclosures, home repair programs

 9    and eviction diversions.

10            We're also excited to see a $2

11    million increase in funding for

12    Neighborhood Advisory Committees or

13    NACs that are key connectors of

14    services and communication in

15    neighborhoods across the City.  We

16    are also excited to see $825,000 more

17    for storefront improvements and $1.3

18    million for neighborhood development

19    grants.

20            Finally, we are excited to see

21    that the funding for Taking Care of

22    Business corridor cleaning grant

23    programs, although not listed in the

24    consolidated plan, is being increased

25    by $3 million.  Thank you.  We
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 1    appreciate the multiple impacts of

 2    TCB, including creating a resident

 3    shopper and business-friendly quality

 4    of life that promotes more investment

 5    and builds neighboring economies

 6    while providing jobs for the hard-to-

 7    employ.

 8            There is still two items that

 9    we're interested in seeing funded.

10    The first is a $4 million new

11    allocation for flexible property

12    acquisition funds to be run by a

13    non-city entity to enable a quick

14    turnaround funding for nonprofit

15    developers to acquire key sites, both

16    residential and mixed-use on

17    corridors.

18            Currently, we are seeing more

19    and more outside and even

20    out-of-state investors buying up

21    properties in our neighborhoods to

22    turn into rentals or to sit on as

23    speculative investments.  CDCs in

24    local communities have better re-uses

25    but often not the easy access to
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 1    capital to compete for site control

 2    that this funding could provide.

 3            The second is that we have

 4    been advocating for a $2 million

 5    increase in funding for the Targeted

 6    Corridor Management Program, but see

 7    that the proposed increase is only

 8    $660,000.  We propose the larger

 9    increase due to both increasing

10    costs, salaries in particular and the

11    need to provide support to more

12    corridors as this work is proven to

13    be effective in organizing businesses

14    and improving neighborhoods and

15    commercial corridors.

16            Overall we see important

17    priorities being funded and

18    appreciate your understanding of the

19    impact that can result from these

20    investments.  Thank you.

21            COUNCILMAN SQUILLA:  Thank

22    you, Andy, for your testimony.

23            Christine.

24            MS. DEJESUS:  Good afternoon,

25    everyone.  My name is Christine
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 1    DeJesus and I'm a NAC coordinator for

 2    the Frankford Community Development

 3    Corporation.  I'm here today to speak

 4    on the importance of approval for

 5    Bill 230449 on the consolidated plan,

 6    which outlines key funding for

 7    affordable housing neighborhood

 8    economic development and neighborhood

 9    planning programs for the new fiscal

10    year.

11            As a NAC coordinator, since

12    2013 I have personally witnessed the

13    growing need for affordable housing

14    in our communities.  According to a

15    Community Legal Services report on

16    trends and challenges in the

17    Philadelphia rental market, as of

18    2022, 35 percent of our communities

19    have experienced a rental increase.

20    59 percent are behind on their rent.

21    In the last two years close to 50

22    percent of the residents have

23    experienced eviction.  Most of these

24    residents are on fixed incomes,

25    unemployed or underemployed.  This is
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 1    causing an increase of homelessness

 2    and displacement.  There is truly a

 3    lack of affordable housing in

 4    Philadelphia.

 5            As the cost of the living

 6    rises, household incomes have

 7    remained stagnant, creating

 8    instability and limited access to

 9    affordable housing.  As a NAC and a

10    Neighborhood Energy Center, residents

11    need assistance, whether it is

12    assistance with utility bills, rental

13    assistance or finding affordable

14    housing.

15            Currently we have received

16    more than 300 calls regarding rental

17    assistance.  Phase 4 which provided

18    rental assistance fell short leaving

19    many residents not being able to get

20    monies needed to pay for their back

21    rent.  This resulted in an increase

22    to those who are facing eviction.

23            Frankford NAC serviced

24    approximately 150 residents that come

25    through our doors every month.  This
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 1    does not include the number of calls

 2    that we receive seeking assistance

 3    and who are turned away because of

 4    lack of additional resources.  We are

 5    strapped as a NAC because there are

 6    so many more residents that we cannot

 7    reach due to our limited staff

 8    capacity.

 9            For example, we process 90

10    water assistance applications.

11    However, just in our area we have

12    additional 300 residents who are

13    still in danger of having their water

14    service terminated.  We have

15    processed 60 applications for Section

16    8 housing vouchers.  While this seems

17    promising, this was just to get on a

18    waiting list.  Some residents have

19    been on Section 8 waiting list for

20    more than 10 years.  Therefore, today

21    we are asking for Bill No. 230449 be

22    approved with increased funding that

23    will provide housing stability for

24    our residents and families being

25    affected.
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 1            I want to thank you for the

 2    increase in housing counseling and

 3    the NACs.  However, more is needed as

 4    the need far exceeds the funding.  I

 5    want to thank you, Councilman Squilla

 6    and the Finance Committee, for

 7    allowing me to testify.

 8            COUNCILMAN SQUILLA:  Thank you

 9    so much for your testimony.  And it

10    is still a challenge and we need to

11    do continue that, so thank you for

12    your advocacy.

13            Ellie, just state your name

14    for the record and proceed with your

15    testimony.

16            MS. DEVYATKIN:  Ellie

17    Devyatkin.  Good afternoon, Committee

18    members.  I'm Ellie Devyatkin.  I am

19    Corridor Manager at the Frankford CDC

20    serving the Frankford Avenue

21    Commercial Corridor from roughly the

22    Church Street stop to Frankford

23    Terminal.  I'm here to testify in

24    support of Bill No. 230449.

25            I'd like to begin by thanking
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 1    the City for the increases in funding

 2    to commercial corridor programs, from

 3    the Corridor Management Program to

 4    the Storefront Improvement Program

 5    and the Neighborhood Economic

 6    Development Grants.  These are

 7    critical programs for the commercial

 8    corridors that serve as the backbones

 9    of Philadelphia neighborhoods.  And

10    the funding increase will enable

11    these programs to continue providing

12    necessary services that help our

13    small businesses thrive.

14            However, these programs could

15    benefit from more funding.  There are

16    corridors that need more corridor

17    managers, corridors that could

18    benefit from a corridor management

19    program and organizations need to be

20    able to offer competitive salaries

21    and benefits packages to both attract

22    corridor managers who have the

23    necessary skill set to assist in what

24    could sometimes be a very technical

25    process and to retain those who have
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 1    worked to build relationships with

 2    corridor businesses.

 3            Our work is based on building

 4    trust with businesses and a revolving

 5    door of corridor managers disrupts

 6    that process.  Retention of corridor

 7    managers makes our work more

 8    effective.  Increasing funding for

 9    the Targeted Corridor Management

10    Program by $2 million instead of the

11    proposed 660,000 would accomplish

12    this.

13            Also, many of our

14    neighborhoods, Frankford included,

15    are trying to figure out ways of

16    promoting local ownership and

17    preserving affordability while

18    private developers and investors

19    swoop in and buy up properties at a

20    rate that we can't compete with.

21    Preventing displacement for both

22    residents and businesses requires

23    that nonprofits and long-term

24    business owners are able to compete

25    with private developers when it comes
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 1    to acquiring properties.

 2            To this end, I would encourage

 3    the City to allocate additional

 4    funding toward real estate

 5    acquisition for nonprofits as well as

 6    for local residents and business

 7    owners.  Nonprofits such as CDCs has

 8    a mission-driven purpose to redevelop

 9    properties in a way that creates or

10    preserves affordability and

11    encourages local ownership.

12            Also, encouraging local

13    ownership of properties prevents

14    displacement, builds wealth and

15    fosters neighborhood stability.  Our

16    neighborhoods are the lifeline of the

17    City and funding these programs

18    directly supports local businesses

19    and residents.  Waiting for private

20    development, leaving it for private

21    developers to invest in neighborhoods

22    would mean displacement of residents

23    and businesses, disrupting the social

24    fabric of our City, pushing out

25    workers and limiting affordability
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 1    for those that remain.

 2            The only way to prevent this

 3    is to proactively invest in our

 4    neighborhoods, to preserve

 5    affordability, support local

 6    businesses and encourage local

 7    ownership and wealth-building.  Thank

 8    you, Chairman and Committee members,

 9    for the opportunity to testify.

10            COUNCILMAN SQUILLA:  Thank you

11    so much for your testimony and

12    appreciate your work in the corridor

13    process.

14            MS. DEVYATKIN:  Thank you.

15            COUNCILMAN SQUILLA:

16    Councilmember Jones.

17            COUNCILMAN JONES:  Real quick,

18    Charlie Pizzi, Masio Cummings, Marge

19    Asliani would be proud of you.  Just

20    put that on the record.  One of the

21    questions I would have:  During the

22    civil unrest, many of my small

23    corridors experienced looting.  I was

24    talking to a young lady who is second

25    generation owns a pharmacy up on 54th
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 1    Street.  And she talked to me no more

 2    than yesterday about that experience

 3    and, you know, kids that she knew,

 4    watch grow up were climbing through

 5    her window.  She happened to live

 6    above the pharmacy.

 7            I ask that because in that

 8    time from City Avenue, from the

 9    Target and that shopping center all

10    the way down to I'm going to say 75th

11    Street from City on down Main Street

12    as well were in constant states of

13    fear, watching demonstrations

14    downtown.  And as the sun went down

15    getting ready to -- I'm sure in every

16    one of our Districts this type of

17    looting.  At that point what we were

18    beginning to do was create almost an

19    Amber Alert system for commercial

20    corridors that kind of alerted them

21    that there might be a problem that

22    spills over into your area.

23            And what that also encouraged

24    some of the merchants to do is hire

25    private security, alert and work with
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 1    the Captains of the respective

 2    Districts, particularly Main Street,

 3    where it's one way in, one way out

 4    almost.  And so, we put police cars

 5    at -- but my point is, is there that

 6    type of communication, coordination

 7    going on?  I know we are past that,

 8    but are we.

 9            And I just remember post that

10    uprising, my seniors couldn't get

11    their meds because they had taken

12    over pharmacies and looted.  So is

13    there of that type of security

14    coordination going on?  And if not,

15    how do we encourage it?

16            MS. DEVYATKIN:  I mean,

17    possibly in certain independent ad

18    hoc sort of ways.  Speaking for

19    myself and my organization, I text

20    with our foot beat officer, email

21    with the police captain and have cell

22    phone numbers for business owners and

23    emails and communicate with a number

24    of folks that way in realtime as

25    necessary.
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 1            Fortunately, our section of

 2    Frankford Ave did not experience that

 3    level of unrest.  There was some that

 4    was minor and it was predominantly

 5    large national chains that were

 6    impacted, and there were a number of

 7    local neighborhood-based businesses

 8    that were untouched and people really

 9    value and respect them and the

10    services they provide.  And Frankford

11    Ave, our section of it was lucky.

12            I think the aftermath of that,

13    sort of the mark it left on the City

14    as a whole, has made it easier to get

15    contact info from business owners.

16    But again, we have to be familiar

17    faces to them before they trust us.

18    Going in and asking for contact

19    info, if they don't know who we are,

20    a lot of times there's hesitation or

21    reluctance to give us anything other

22    than maybe the store phone number.

23            And I think that speaks

24    directly to funding programs

25    sufficiently for retention of
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 1    corridor managers so that we can

 2    really build these relationships.

 3    You know, there are over 150

 4    businesses on my section of Frankford

 5    Ave.

 6            COUNCILMAN JONES:  So I would

 7    encourage our Commerce Department to

 8    take the lead on that.  And the

 9    reason I say that is I'm going to say

10    20 percent of the businesses that

11    were impacted on neighborhood

12    corridors just never came back --

13            COUNCILWOMAN BASS:  Or more.

14            COUNCILMAN JONES:  -- or more.

15    They were underinsured.  They decided

16    to take the insurance proceeds and

17    say, you know what, I'm done with

18    this and I'm on my way to Florida.

19    But if we're going to kind of be

20    ready, you're going to have to get

21    ready and stay ready --

22            MS. DEVYATKIN:  I think --

23            COUNCILMAN JONES:  Go ahead.

24            MS. DEVYATKIN:  I think

25    another important thing in terms of
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 1    businesses coming back is that

 2    residents haven't come back to the

 3    economic situation they were at

 4    before.

 5            COUNCILMAN JONES:  True.

 6            MS. DEVYATKIN:  People are

 7    still hurting and they don't have the

 8    same money to spend.

 9            COUNCILMAN JONES:  Sure.

10            MS. DEVYATKIN:  And until we

11    really invest in our neighborhoods

12    the same we bend over backwards to

13    give tax breaks to large developers

14    and large corporations, our

15    communities are going to hurt.

16            COUNCILMAN JONES:  Received.

17    Thank you for your comments.

18            MR. TOY:  Just a quick note on

19    that, and I think it points to the

20    need for commercial corridor

21    organizing of businesses.  I happen

22    to be working on 7th Street at the

23    time, not that night of one of those

24    incidents, but Councilman Squilla

25    understands that 7th Street is kind
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 1    of a harder place because there's not

 2    a lot of money there.  It's not as

 3    vibrant maybe as Center City right

 4    now, but we're working on that.

 5            But at the time, the only

 6    business that was hit was the

 7    pharmacy, which is kind of

 8    interesting, right, because that was

 9    targeted.  But the only thing I can

10    say to that is there was a camera

11    across the street and that's how

12    people found out.  They saw people

13    breaking in and they did alert the

14    police.  The police got there late,

15    but it's that kind of community

16    that's needed among all the

17    businesses and even neighbors that

18    might be across the street.

19            And I think that that's one of

20    the roles of the corridor managers to

21    really bring those people together

22    and figure out ways to build

23    community and look out for one

24    another.  Not only that, but also

25    marketing and making sure everybody's
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 1    open at the same time instead of some

 2    people closing early and not having a

 3    real cohesive corridor.  So it really

 4    is important, the TCMP program.

 5            COUNCILMAN JONES:  And I

 6    totally agree with you that this

 7    investment is a part of the problem

 8    we need to address, but also some of

 9    the small businesses that work their

10    whole lives, second generation

11    pharmacies, we need to look out for

12    them as well.

13            Thank you, Mr. Chair.

14            COUNCILMAN SQUILLA:  Thank

15    you.  Thank you for your testimony.

16            Mr. McMonagle, can you please

17    read the next name to testify.

18            THE CLERK:  Can we please have

19    Matthew George.

20                (No response.)

21            COUNCILMAN SQUILLA:  Okay.

22    Since Matthew isn't here, is there

23    any other person to testify on Bill

24    No. 230449?

25                (Witness approached
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 1    Witness table.)

 2            COUNCILMAN SQUILLA:  Please

 3    state your name for the record and

 4    proceed with your testimony.

 5            MR. BIGOS:  Good afternoon.

 6    My name is Kenneth Bigos.  I'm the

 7    Executive Director of the Affordable

 8    Housing Centers of Pennsylvania.  I

 9    want to first thank Chairperson

10    Squilla and the members of the

11    Finance Committee for allowing me to

12    present my testimony.  I also serve

13    as the Chair of the Housing

14    Counseling Action Committee and

15    Advocacy Group, serving to prove the

16    capacity of the Philadelphia's

17    housing counseling community.

18            I'm here to express my support

19    for Bill No. 230449, which authorizes

20    the Department of Planning's

21    application to their consolidated

22    action plan, in particular I am proud

23    for the increased investment of $2

24    million to both the DHCD housing

25    counseling agencies and to the NACs.
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 1            The City of Philadelphia has

 2    recognized the vital role of housing

 3    counselors in how they are embedded

 4    in the City's infrastructure and

 5    ecosystem.  They have made us the

 6    protagonists -- you have made us the

 7    protagonists to deliver on the City's

 8    most ambitious program, such as the

 9    Eviction Diversion program, the

10    Mortgage Diversion program and the

11    Philly First Home Grant.

12            Consistently, we are

13    delivering measurable results and I

14    hope we are making you proud.  This

15    assistance is an investment to the

16    economic and housing security to the

17    residents of Philadelphia.  Since the

18    start of the pandemic, having access

19    to save affordable housing seems

20    almost a luxury rather than a human

21    right.

22            In the last three years, home

23    values, rental prices, real estate,

24    tax assessments and mortgage

25    interest, interest rates have
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 1    dramatically increased.  These

 2    circumstances have created a

 3    groundswell of demand for all the

 4    housing counseling program services

 5    that we offer.

 6            The number of mortgage

 7    foreclosure clients that we have

 8    served at our agency has doubled

 9    compared to the previous year.  Each

10    week 60 aspiring homebuyers attend

11    our Zoom homebuyer classes wanting to

12    break the cycle of renting and our

13    new Will Power Program is on pace to

14    educate 600 households on the

15    importance of estate planning, and we

16    are partnering with Community Legal

17    Services to help these homeowners

18    obtain a will to protect their home

19    and their property from becoming a

20    tangled title.

21            We also understand that

22    government alone cannot transform

23    underserved communities.  In the

24    previous decades, communities were

25    left behind through the force of
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 1    redlining, the subprime mortgage

 2    lending crisis and the disparity of

 3    mortgage refinancing.  I'm proud that

 4    the Housing Counseling Action

 5    Committee partnering with national

 6    community organizations are holding

 7    banks accountable and making sure

 8    credit is accessible for underserved

 9    communities.

10            Investing in housing

11    counseling, particularly

12    Philadelphia's housing counseling

13    community is a wise bet.  We look

14    forward to collaborating with your

15    office to ensure the constituents

16    benefit from our services.  Thank you

17    very much for allowing me to testify.

18            COUNCILMAN SQUILLA:  Thank you

19    so much for your testimony.

20            Any questions from the

21    Committee?

22                (No response.)

23            COUNCILMAN SQUILLA:  Seeing

24    none, thank you.

25            Mr. McMonagle, is there anyone
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 1    else to testify on Bill No. 230449?

 2            THE CLERK:  I don't have

 3    anyone else, Mr. Chair.

 4            COUNCILMAN SQUILLA:  Thank

 5    you.

 6            Mr. McMonagle, can you please

 7    read the title of Bill No. 230451.

 8            THE CLERK:  Bill No. 230451,

 9    approving the Fiscal Year 2024

10    Capital Budget providing for

11    expenditures for the capital purposes

12    of the Philadelphia Gas Works,

13    including the supplying of funds in

14    connection therewith and

15    acknowledging receipt of the revised

16    forecast of capital budgets of Fiscal

17    Years 2025 through 2029, all under

18    certain terms and conditions.

19            Can we please have Mr. Daniel

20    Cassidy and Gemela McClendon please.

21                (Witnesses approached

22    Witness table.)

23            COUNCILMAN SQUILLA:  Thank you

24    so much.  Will you please state your

25    name for the record and proceed with
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 1    your testimony.

 2            MR. CASSIDY:  Good afternoon,

 3    Chairman Squilla and members of the

 4    Finance Committee.  My name is Daniel

 5    Cassidy and I serve as the Vice-

 6    president of Technical Operations for

 7    the Philadelphia Gas Works.  I'm here

 8    to testify today on Bill No. 230451,

 9    which will approve the Fiscal Year

10    '24 capital budget for the

11    Philadelphia Gas Works.

12            PGW's proposed Fiscal Year

13    2024 capital budget provides the

14    resources to manage and operate the

15    Gas Works and maintain its facilities

16    in good order and condition

17    consistent with the best and most

18    economical processes that are usual

19    and customary for a gas utility.

20            Therefore, PGW respectfully

21    asks the Committee on Finance for a

22    favorable report on Bill No. 230451

23    and that City Council approve and

24    authorize a Fiscal Year 2024 capital

25    budget totaling $192,432.  PGW also
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 1    respectfully request that this bill

 2    be reported out of the Committee with

 3    a favorable recommendation together

 4    with the suspension of the rules so

 5    it may have first reading at the next

 6    City Council session.  I would like

 7    to extend our appreciation to both

 8    the Gas Commission and its staff for

 9    conducting a budget review that was

10    both efficient and comprehensive.

11            Also, on behalf of PGW I would

12    like to thank City Council for its

13    past support of our efforts to serve

14    the citizens of Philadelphia and look

15    forward to your continued support.

16    Further detail has been supplied to

17    the Committee via our written

18    testimony, and my colleagues and I

19    stand ready to answer any questions

20    that the Committee may have.  Thank

21    you for your consideration.

22            COUNCILMAN SQUILLA:  Thank you

23    so much for your testimony.  And we

24    did hear some concerns from some

25    residents along the way about some
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 1    challenges they thought about how the

 2    Gas Commission -- requesting the Gas

 3    Commission to do certain things, and

 4    the Gas Commission came back and

 5    informed me that they didn't think

 6    this was the proper process to do

 7    those things.

 8            But as a Councilmember, some

 9    of the concerns was that as far as

10    reporting back to not only us as

11    Council but to the public and the

12    cost-saving potentials of nonpipeline

13    alternatives and those things.  The

14    other issue was to try to meet with

15    stakeholders along the way, and I

16    know that a couple of our

17    Councilmembers are part of the

18    Commission on that.

19            So do you see that into the

20    future to be able to publish or

21    evaluate other measures for cost-

22    saving potentials of any nonpipeline

23    alternatives?

24            MS. McCLENDON:  Councilmember

25    Squilla, my name is Gemela McClendon.
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 1    I am the Executive Director of the

 2    Gas Commission, I do have further

 3    testimony.  But to address your

 4    specific question right now, the

 5    reason that the Commission declined

 6    to impose additional requirements is

 7    because PGW does report on these

 8    issues to the Pennsylvania Public

 9    Utilities Commission.

10            Further, PGW has been very

11    open to and has expressed to the

12    Commission that they are very open to

13    meeting with and discussing these

14    issues with members of the public, in

15    particular POWER Interfaith, which

16    participated as an active participant

17    in these proceedings.  So I don't

18    want to speak for Mr. Cassidy, but it

19    is my understanding that PGW is open

20    to having these meetings if these

21    meetings are requested.  And so --

22            COUNCILMAN SQUILLA:  I would

23    agree with you.  Thank you for that

24    because I have also reached out to

25    them and they are willing to sit down
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 1    with the organization that have some

 2    concerns to look at reporting aspects

 3    and concerns that they have, but also

 4    to make sure that we as elected

 5    officials who have residents who have

 6    concerns to make sure those concerns

 7    are being addressed by PGW and

 8    understanding what the Gas

 9    Commission's ruling was.  So I just

10    wanted to touch on those two things.

11            I guess -- I don't know if you

12    had a question before she testifies.

13            COUNCILMAN JONES:  No, I'll

14    wait until after you testify.

15            MS. McCLENDON:  Okay.  Thank

16    you.  Good afternoon, Chairman

17    Squilla and members of the Committee.

18    My name is Gemela McClendon and I am

19    the Executive Director of the

20    Philadelphia Gas Commission.  The Gas

21    Commission appreciates this

22    opportunity to testify in support of

23    Bill No. 230451, which embodies the

24    recommendations to City Council

25    regarding the Philadelphia Gas Works
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 1    Fiscal Year FY2024 capital budget,

 2    unanimously adopted at the Gas

 3    Commission's meeting on April 28,

 4    2023.

 5            PGW's written testimony to

 6    Council provides the details of the

 7    capital budget endorsed by the Gas

 8    Commission and this testimony will

 9    supplement PGW's testimony.  We also

10    respectfully request that this

11    Committee report this bill out with a

12    favorable recommendation together

13    with the suspension of the rules so

14    that it may have first reading at the

15    next Council session.

16            On January 3, 2023, PGW filed

17    its proposed Fiscal Year 2024 capital

18    budget and in a total amount of 212

19    million 400 -- 212,432 million and a

20    five-year forecast of capital budgets

21    for Fiscal Year 2025 through 2029 in

22    the amount of 1.145 billion.  The Gas

23    Commission performed its diligence

24    review in evaluation of the PGW's

25    proposals in accordance with
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 1    applicable legal and government

 2    standards, which included the taking

 3    of two informal discovery sessions

 4    where the contracted public advocate

 5    as well as POWER Interfaith, an

 6    active participant in this

 7    proceeding, were able to pose

 8    questions to PGW.

 9            Both were able to submit

10    written testimony to the Commission

11    for consideration, and a public

12    hearing was held by the Commission on

13    March 8, 2023.  During that public

14    hearing, PGW was cross-examined by

15    both POWER Interfaith and the public

16    advocate.  Members of the public also

17    had the opportunity to speak and

18    offer their own testimony on these

19    matters.

20            After the conclusion of that

21    public hearing on April 28, 2023, the

22    Gas Commission endorsed an FY2022

23    capital budget and not to exceed an

24    amount of $192,432,000 incorporating

25    line item adjustments to the filed
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 1    budget.  This budget would be

 2    comprised of $158,919,000 in spending

 3    authority available to PGW for the

 4    purposes of expenditure and/or

 5    commitment at the start of its fiscal

 6    year on September 1, 2023, subject to

 7    the limitations stated in the budget

 8    ordinance that is before you now.

 9    And $4,278,000 of conditional

10    spending authority which would

11    require the Gas Commission's release

12    and approval prior to the commitment

13    and/or expenditure.

14            The Commission's specific

15    recommendations to the City Council

16    are detailed in the resolution and

17    order dated April 28, 2023, which is

18    also attached to my written testimony

19    as Appendix No. 1.  In conclusion,

20    the Commission respectfully

21    recommends that Council approves Bill

22    No. 230451.  And on behalf of the

23    Philadelphia Gas Commissioners,

24    including Councilmember Jones, I

25    thank you for the opportunity to
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 1    provide this testimony.  And I will

 2    be pleased to answer any questions

 3    that you may have.

 4            COUNCILMAN SQUILLA:  Thank you

 5    so much for your testimony on both

 6    testimonies.  And we do respect the

 7    Gas Commission as the oversight of

 8    the utilities, and we do have members

 9    of Council that sit on the Gas

10    Commission so we do respect that.

11            And so knowing that, obviously

12    we still as elected officials have

13    questions from our constituent bases

14    that we need to address.  And so, I

15    think the challenges will be there.

16    I'm glad that you're open to having

17    these discussions understanding the

18    Commission did vote in support of

19    that.

20            But I think we too still need

21    to have those questions be addressed,

22    and I'm really glad that I did reach

23    out to PGW and thank you because they

24    did confirm that they are willing to

25    meet with organizations and community
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 1    advocates on this matter.  So that is

 2    important.  It might not be

 3    everything that we want.  But

 4    understanding how this process works,

 5    it's just making sure that people's

 6    voices are heard in the process.  So

 7    thank you for that and we will

 8    continue to advocate.

 9            MR. McCLENDON:  I'm sorry.

10    And I just wanted to add one thing.

11    And to be clear, the Commission's

12    decision was to decline requiring PGW

13    to engage in this.  However, the

14    Commission did strongly recommend

15    that PGW do so, which again PGW has

16    made clear that they are very open

17    to.

18            COUNCILMAN SQUILLA:  Okay.

19    Thank you for that.  And we will

20    engage with the organizations and PGW

21    moving forward, so thank you.

22            Councilmember Jones.

23            COUNCILMAN JONES:  Thank you,

24    Mr. Chairman.

25            And I just want to for the
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 1    record thank PGW because we've had a

 2    pleasant experience in dealing with

 3    different products and programs that

 4    you put out.  And whenever we did it

 5    virtually during the pandemic, you

 6    guys stepped up to the plate in a

 7    wonderful way.

 8            I know you miss Chairman Green

 9    by now since he left as Chair of the

10    Gas Commission, I miss him too here

11    in City Council.  A couple of

12    things -- but we got Driscoll who is

13    all on top of it.  A couple of

14    things:  Of the capital budget, how

15    much of that 200 million-plus is

16    going to be for piping replacement,

17    infrastructure replacement?  I know

18    we used to do somewhere in the

19    neighborhood of 18 miles a year.

20            MR. CASSIDY:  The Distribution

21    Department's budget is 146.9 million

22    proposed.

23            COUNCILMAN JONES:  Does that

24    break down to replacement pol -- I

25    think there was an average of 18
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 1    miles a year and we're going to go --

 2    or maybe it was 4 miles but --

 3            MR. CASSIDY:  That's correct.

 4            COUNCILMAN JONES:  18 miles,

 5    it's 18?

 6            MR. CASSIDY:  That's correct.

 7            COUNCILMAN SQUILLA:  More than

 8    that.

 9            COUNCILMAN JONES:  So is that

10    holding par?

11            MR. CASSIDY:  Actually we have

12    an expert here who can answer that

13    question better than I can.

14            COUNCILMAN JONES:  Okay.

15    Because what that represents is we,

16    unlike other cities, have had fewer

17    failures to our gas pipeline system.

18    And I think that should be something

19    that we continue.

20                (Witness approached

21    Witness table.)

22            COUNCILMAN SQUILLA:  Just

23    state your name for the record and

24    then you could answer.

25            MR. PENDERGAST:  Hi.  Good
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 1    afternoon.  Tom Pendergast.

 2            COUNCILMAN JONES:  Pipeline

 3    replacement was the topic.

 4            MR. PENDERGAST:  Yeah.  So the

 5    pipeline replacement funding that is

 6    in the Fiscal '24 budget is

 7    comparable to the past years and has

 8    had an escalation factor that would

 9    increase it over the average pending

10    over the last several years, but it's

11    consistent with the amount of

12    replacement that we're doing in the

13    past.

14            In addition to that, PGW has

15    applied for a federal grant to do

16    additional replacement --

17            COUNCILMAN JONES:

18    Infrastructure.

19            MR. PENDERGAST:  -- as part of

20    the Infrastructure and Jobs Act.

21            COUNCILMAN JONES:  And to what

22    degree have we applied, are you at

23    liberty to tell us?  How much are we

24    asking for?

25            MR. PENDERGAST:  Yeah.  So we
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 1    asked in the grant application for

 2    $45 million.

 3            COUNCILMAN JONES:  Okay.

 4            MR. PENDERGAST:  And we are

 5    conditionally approved for $10

 6    million and we're continuing to go

 7    through the process of acquiring the

 8    $10 million that was awarded to us.

 9            COUNCILMAN JONES:  That's good

10    news.  Put people to work and keep

11    people warm.  Wasn't there a

12    moratorium on shut-offs during the

13    pandemic?

14            MR. PENDERGAST:  Yes, at the

15    time during the pandemic there was a

16    moratorium.

17            COUNCILMAN JONES:  From what

18    length of time?

19            MR. PENDERGAST:  I'm not sure

20    I could accurately answer that

21    question.  My role is more along with

22    the main replacement and in the

23    capital improvements side and not the

24    maintenance and operation side.

25            COUNCILMAN JONES:  Okay.
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 1    Could you find that out and get that

 2    to the Chairman.  I think that's

 3    significant and when we were going

 4    through that uncertainty and people

 5    were not working and you guys stepped

 6    up to the plate and really didn't

 7    further complicate a situation by

 8    making people homeless.  And so, we

 9    thank you on the record for that.

10            One last question:  There was

11    a percentage that you guys contribute

12    to our General Fund.  Does anybody

13    know or remember what that is?

14            MR. CASSIDY:  $18 million.

15            COUNCILMAN JONES:  Which is

16    not a bad number.  We appreciate that

17    as well.  I just want to get those

18    things on the record.  I understand

19    another layer of reporting is not

20    fun, but we want to for the record

21    let you know that we appreciate you

22    and we didn't want to sell you.  We

23    never sold you.  So we're tethered at

24    the hip.  Thank you.

25            COUNCILMAN SQUILLA:  Thank
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 1    you, Councilmember Jones.  And as we

 2    know, the infrastructure is so

 3    important and when there are gas

 4    leaks to be able to fix them and work

 5    on that pipe repair.  And I think

 6    that as we do that, we still need to

 7    look at alternatives and best ways to

 8    provide that.  So hopefully, they

 9    will be in future conversations.

10            Councilwoman Bass.

11            COUNCILWOMAN BASS:  Thank you.

12    And I just want to say thank you to

13    the Gas -- PGW.  I was driving down

14    my block one evening late at night

15    and I smelled gas coming from like a

16    manhole cover or something.  We

17    called them.  They came right out and

18    got right on it, so I appreciate

19    that.

20            So I just wanted to ask of the

21    roughly $200 million I think you said

22    something like 145 million was going

23    to be used for pipeline replacement,

24    so about 75 percent of that budget.

25    Can you give us some sort of an idea
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 1    in terms of infrastructure

 2    improvement?  Where does that put us

 3    in terms of the long-term goal of

 4    pipeline replacement here in the City

 5    of Philadelphia?  Because we're an

 6    aging city, we're an old city and we

 7    are just woefully inadequate when it

 8    comes to infrastructure repairs,

 9    whether it's PGW or whether it's just

10    basically any city systems, we are

11    really far behind when it comes to

12    infrastructure improvement.

13            So I just want to get a sense

14    of what does this do for us.  How far

15    along does this move us?

16            MR. PENDERGAST:  Yeah.  So

17    currently we still have over 1200

18    miles of cast iron pipe we have to

19    replace.  And historically, we

20    replace 18 miles a year --

21            COUNCILWOMAN BASS:  I'm sorry.

22    Can you hold the mic closer?

23            MR. PENDERGAST:  Sorry.

24    Historically, we replaced 18 miles of

25    pipe a year of cast iron.  And over
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 1    the last 10 years, we've accelerated

 2    that to averaging around 30 miles per

 3    year right now.

 4            COUNCILWOMAN BASS:  So we're

 5    at 30 per year?

 6            MR. PENDERGAST:  Yeah.  So for

 7    the last 10 years, we've been

 8    replacing on average over 30 miles,

 9    so over 300 miles in the last decade.

10            COUNCILWOMAN BASS:  So we

11    still have 1200 to go you said?

12            MR. PENDERGAST:  Yeah, we

13    still have 1200 to go.  So we're

14    continually evaluating our system.

15    We're monitoring our leak statistics.

16    We're evaluating to make sure that

17    we're addressing the areas of concern

18    and maintaining a proper risk

19    profile.  We're looking to ensure

20    that our leak statistics are trending

21    downward and we're addressing the

22    right pipelines that we're replacing.

23    So based on the analysis that we've

24    done, the replacement we've done is

25    steadily decreasing our number of
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 1    leaks and breaks over the years.

 2            COUNCILWOMAN BASS:  Okay.  All

 3    right.  Thank you.

 4            COUNCILMAN SQUILLA:  Are there

 5    any other questions for this panel?

 6                (No response.)

 7            COUNCILMAN SQUILLA:  Seeing

 8    none, thank you so much for your

 9    testimony.  If you may stay and

10    listen to the next group of people to

11    testify, we would appreciate it.

12            MR. CASSIDY:  Thank you.

13            COUNCILMAN SQUILLA:

14    Mr. McMonagle, will you please read

15    the next panel to testify.

16            THE CLERK:  Can we please have

17    Reverend Cheryl Pyrch and Nadine

18    Young.

19                (Witnesses approached

20    Witness table.)

21            COUNCILMAN SQUILLA:  Thank you

22    for you being here.  If you just want

23    to state your name for the record and

24    proceed with your testimony.

25            PASTOR PYRCH:  Yes.  My name
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 1    is Cheryl Pyrch.  I'm Pastor at

 2    Summit Presbyterian Church.  Our

 3    church is a member of POWER

 4    Interfaith and also of Pennsylvania

 5    Interfaith Power and Light.  Thank

 6    you for the opportunity to testify.

 7            There is a passage in the Book

 8    of Matthew where Jesus is talking

 9    with his disciples and he says, There

10    one was a man that had two sons.  And

11    he said to them, What do you think.

12    He went to the first son and said, I

13    would like you to work in the

14    vineyard.  And the first son said,

15    No, I will not, but then he changed

16    his mind and went later.  And then he

17    went to the second son who said, Yes,

18    I will.  But he did not go.  So Jesus

19    said, Who did the will of the Father.

20    And the disciple said, The second

21    son, duh.

22            And I thought of that

23    scripture today because when it comes

24    to climate change, most of us most of

25    the time are so much like that second
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 1    son.  We say, yes, we know it's an

 2    unfolding catastrophe.  Yes, we know

 3    it's an emergency.  Yes, we know it's

 4    a grave injustice.  But when it comes

 5    to kind of doing the work in the

 6    vineyard, we're off, I don't know, in

 7    a diner ordering a cheeseburger.

 8            And the City Council has said,

 9    yes, to a responsible reality-based

10    climate goal of carbon neutrality by

11    2050.  But to kind of go along with

12    replacing half of the infrastructure

13    of our pipelines, which would be a

14    prudent decision in 1960, but to

15    replace all of that at the cost of

16    $8 billion more or less over the

17    years is just not a way to get us to

18    that climate goal.  It's kind of

19    saying yes, but not doing that hard

20    work.

21            We appreciate that you have

22    spoken with PGW and that we have been

23    in conversations about NPA, but it

24    would be very helpful if the Council

25    directed and required PGW to have a
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 1    planning process with not only POWER

 2    Interfaith, but the public and other

 3    stakeholders and really produce a

 4    report that would look at nonpipeline

 5    alternatives and really start

 6    figuring out how we're going to reach

 7    those climate goals, so thank you.

 8            COUNCILMAN SQUILLA:  Thank you

 9    for your testimony.

10            State your name for the record

11    and proceed.

12            MS. YOUNG:  Yes.  Good

13    afternoon.  I'm Nadine Young.

14    Councilman Squilla, I'm in your

15    District.  I'm here as a grandmother

16    to testify about the PGW capital

17    budget for 2024 because it disregards

18    that we are in a time of worsening

19    climate change.

20            Last week smoke pollution

21    coming in from Canada was one of many

22    signs that we are in danger, a danger

23    that we shouldn't be ignoring.  I'm a

24    senior.  I'm still recovering from

25    the harm of the smoke last week.  If
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 1    I don't have a coughing fit, my

 2    testimony will be short, not more

 3    than three minutes.

 4            For my testimony I've been

 5    asked to read into the record part of

 6    the letter that was sent about May 30

 7    to all the Councilmembers signed by

 8    18 local organizations.  That letter

 9    asked for Council's guidance to make

10    sure that PGW develops plans to

11    create the clean energy system that

12    we aspire to meet the climate goals

13    that the City has set.  Our children

14    need this.

15            I'm going to read part of the

16    letter.  And Harrison Mace who

17    follows in testifying will read the

18    second half of the letter.  A lot of

19    time and effort went in to preparing

20    that letter.  And I apologize for

21    having to read it to you.  But we

22    want the record to include what we

23    are saying in that letter.

24            So here's the first part.

25    I'll keep it as short as I can.  We
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 1    ask for your leadership in achieving

 2    safe, affordable energy for all

 3    Philadelphians and for protecting a

 4    livable climate.  This spring City

 5    Council will approve the 2024 capital

 6    budget for PGW.  As you review that

 7    budget, we ask that you instruct PGW

 8    executives to, one, produce a report

 9    about measures to reduce expenditures

10    for fossil fuel infrastructure that

11    will be obsolete, and two, to meet

12    with stakeholders.

13            Now, again this is a letter

14    that was sent earlier so it's a bit

15    ahead of itself.  Our organizations

16    are committed to protecting a livable

17    climate, improving public health and

18    ensuring that all Philadelphians can

19    afford the energy they need.  But we

20    are deeply concerned about PGW's

21    capital budget and about the large

22    rate hike PGW has proposed.

23            In addition, we are

24    disappointed by the lack of

25    transparent participatory planning
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 1    for PGW's future.  PGW's on track to

 2    spend $8 billion to rebuild gas pipes

 3    and related infrastructure over the

 4    next few decades.  That capital plan

 5    is at odds with Philadelphia's

 6    climate commitments.  What's been

 7    said is not what appears to be

 8    intended to get accomplished.

 9            We have commitments to achieve

10    net zero greenhouse gas emissions by

11    no later than 2050, achieving that

12    goal would require phasing out the

13    use of fossil fuels, including gas in

14    most buildings across our City.  But

15    PGW is building citywide fossil fuel

16    infrastructure designed to last for

17    50 years, so they intend to continue

18    doing that even after the 2050

19    deadline.

20            PGW leaders are seeking a rate

21    hike that will increase residents'

22    bills by nearly 10 percent, averaging

23    almost $150 per year.  They aim to

24    use much of the new revenue to

25    accelerate their capital plan.  The
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 1    10 percent increase will cause

 2    terrible hardship for many

 3    Philadelphians who are already

 4    struggling to make ends meet.

 5            We need a fundamental change

 6    in PGW's business model in order to

 7    transform the utility into a company

 8    to provide affordable fossil-free

 9    energy.  Thank you for considering

10    this.  There's little more to come in

11    the next testimony.  Thank you.

12            COUNCILMAN SQUILLA:  Thank you

13    both for sharing your testimony.

14    Much appreciated.

15            Mr. McMonagle, can you please

16    read the next panel to testify.

17            THE CLERK:  Can we please have

18    Harrison Mace and Mitch Chanin.

19                (Witnesses approached

20    Witness table.)

21            COUNCILMAN SQUILLA:  Harrison,

22    if you want to start first.  Just

23    state your name for the record and

24    proceed.

25            MR. MACE:  Thank you.  Thank
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 1    you, Finance Committee.  My name is

 2    Harrison Mace.  I'm a proud member of

 3    Philly Thrive and a constituent in

 4    your District, Councilmember Squilla.

 5    I'm going to continue the letter that

 6    was commenced on behalf of multiple

 7    individuals and countless hours that

 8    Nadine began.

 9            As an interim step, PGW should

10    fully examine the potential for

11    nonpipeline alternatives or NPAs in

12    our City.  NPAs include several

13    measures that reduce the need for

14    expensive fossil fuel capital

15    investments.  They include a

16    weatherization, demand response,

17    electrification, thermal energy

18    networks, advanced leak repair and

19    monitoring and more.  They can have

20    many benefits such as improving

21    residents' health, safety and comfort

22    as well as reducing customer bills.

23            NPAs are widely understood

24    within the utility industry.  And

25    utilities in New York, Colorado and
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 1    other locations are deploying them.

 2    PGW has not adopted best practices

 3    for planning NPAs in a systematic way

 4    however.  Earlier this year the

 5    Philadelphia Gas Commission reviewed

 6    PGW's financial year 2024 capital

 7    budget.

 8            As an official intervener in

 9    that process, POWER Interfaith

10    recommended that PGW, one, create a

11    report about the potential for NPAs

12    in Philadelphia, and, two, meet with

13    stakeholders to discuss NPAs.  POWER

14    submitted detailed testimony from an

15    expert with years of gas industry

16    experience.

17            Unfortunately, PGW leaders

18    declined to commit to even a single

19    stakeholder meeting at that time.

20    The Gas Commission declined also to

21    use its regulatory power to require

22    PGW to take these steps at that time.

23    Philadelphia is not on track to meet

24    our climate goals and we are falling

25    far behind peer cities.  At the same
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 1    time, the climate crisis is growing

 2    more urgent than ever as we've seen

 3    in the last couple of days, the last

 4    week, the last months and we don't

 5    need to wait for what's coming next.

 6    Customers face the prospect of

 7    increasing costs all the while.

 8            It's time for City Council to

 9    set a new direction for

10    publicly-owned utility.  We urgently

11    need your leadership.  Please direct

12    PGW executives to plan for expansion

13    of nonpipeline alternatives as soon

14    as possible in a thorough,

15    transparent and participatory manner.

16            I'd like to read the names of

17    some of the organizations that signed

18    onto this letter.  They include

19    Centennial Parkside CDC, Clean Air

20    Council, Clean Water Action, Delaware

21    River Keeper Network, Free the

22    Ballot, Hunting Park Community

23    Revitalization Corporation and the

24    Neighborhood Advisory Committee,

25    Hunting Park Community Solar
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 1    Initiative, PennEnvironment,

 2    PennFuture, Philadelphia Jobs with

 3    Justice, Philadelphia DSA,

 4    Philadelphia Neighborhood Networks,

 5    Philly Thrive, Physicians for Social

 6    Responsibility PA, POWER Interfaith,

 7    Reclaim Philadelphia, Sierra Club

 8    Pennsylvania Chapter and the Sunrise

 9    Movement of Philadelphia.  Thank you

10    for your time.

11            COUNCILMAN SQUILLA:  Thank you

12    so much for your testimony.

13            Mitch, would you state your

14    name for the record and proceed.

15            MR. CHANIN:  Sure.  Thanks so

16    much for the opportunity to testify.

17    My name is Mitch Chanin.  I'm a

18    resident of the 10th Councilmanic

19    District in Northeast Philly.  I'm

20    going to deviate a little bit from

21    what I had planned to say to address

22    some of the things that were already

23    raised.

24            But, yeah.  So I'm joining my

25    colleagues in asking for City Council
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 1    to take more leadership in setting a

 2    direction for PGW.  As several people

 3    remarked, last week we had an

 4    unprecedented climate-driven health

 5    emergency in Philadelphia when we

 6    were all choking on recordbreaking

 7    smoke from a recordbreaking forest

 8    fire all the way in Canada.

 9            This is just the beginning of

10    the climate emergency and it will

11    keep getting worse year-by-year until

12    we stop adding climate pollution to

13    the atmosphere.  Philly is dealing

14    with a lot of emergencies.  I often

15    have the impression that in Council

16    in City government in general, people

17    are just overloaded with crises.

18            We have a gun violence

19    catastrophe in Philadelphia.  We have

20    ongoing systemic racism, deep

21    poverty.  I-95 is busted.  We lost

22    the Superbowl and the World Series.

23    It hasn't been an easy year.  So a

24    little levity helps sometimes, not

25    always, but it's been rough.  And we



Committee on Finance 146 
6/13/2023 

LEXITAS  
215-504-4622

 1    have climate goals that this City has

 2    committed to, which in my opinion are

 3    not adequate.

 4            Phasing out greenhouse gases

 5    will not be enough to preserve a

 6    livable climate, but that is the

 7    goal.  However, there's very little

 8    legislation that is consistent with

 9    or mandating that goal.  So, for

10    example, Philadelphia owns a fossil

11    fuel company and there is no

12    statutory requirement that I'm aware

13    of for PGW to plan budgets and key

14    business plans that are consistent

15    with the City's climate goal.  And

16    the Gas Commission, through thorough

17    review, does not have a legal mandate

18    to include addressing the City's

19    climate goal in evaluating PGW's

20    budgets.  That is not part of their

21    statutory authority as I understand

22    it, though they've been -- we've been

23    grateful that they've been willing to

24    entertain questions about that as

25    part of the process that is not part
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 1    of their legal mandate and it's not

 2    part of anyone's legal mandate to do

 3    that.

 4            So we have really big problems

 5    to solve.  Instead of just saying how

 6    bad the situation is, I want to say

 7    that there are a lot of pieces coming

 8    into place to provide affordable

 9    clean energy for heating our homes.

10    In Philadelphia as part of the larger

11    solution that we need to the climate

12    crisis, the federal government is

13    offering very substantial tax credits

14    and rebates now for fossil-free

15    electric heat pumps.

16            The Office of Sustainability

17    and the Philadelphia Energy Authority

18    are doing some excellent planning and

19    some pilot projects like the

20    Excellent Built to Last program,

21    Shawmar and I a couple of weeks ago

22    were up at the Energy Coordinating

23    Agency in Kensington at their

24    beautiful training center.

25            They had a ribbon-cutting for
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 1    a new lab where they are training

 2    Philadelphians to install fossil-free

 3    heat pumps.  Congressman Evans was

 4    there for the ribbon-cutting because

 5    he had helped to get a grant to fund

 6    that training center.  So a lot of

 7    those pieces are in place.

 8            But PGW is doubling down on

 9    fossil future infrastructure, though

10    their public announcement for

11    requesting a 10 percent rate hike

12    talked about how they agree with the

13    City's climate goals.  They're not

14    instituting plans that are consistent

15    with those goals whatsoever.  They're

16    planning to build infrastructure to

17    continue burning fossil fuels in our

18    buildings for decades to come, and

19    they're asking us to pay for it.

20    It's an $8 billion cost.  And we

21    would all be paying for it,

22    residential customers, $150 per year

23    if the Public Utility Commission

24    approves that rate hike.  And that's

25    going to be very onerous for people
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 1    who are already struggling to pay

 2    their bills.

 3            We know that we have quite

 4    complex questions that we need to

 5    answer in Philadelphia to come up

 6    with actionable real plans to provide

 7    the clean affordable energy that we

 8    need to make sure that everyone can

 9    have a decent life, to protect and

10    create the living wage jobs and to

11    meet our climate goals.  The only way

12    that that will happen is in my

13    opinion if unions, community-based

14    organizations, environmental groups

15    and utility executives and elected

16    officials and City agencies all work

17    together to do that.  But in my

18    opinion, that will not happen without

19    the leadership of City Council.

20            The City of Philadelphia owns

21    PGW, but no one in City government is

22    requiring them to make plans to match

23    the City's climate goals.  There are

24    other states, public utility

25    commissions in other jurisdictions
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 1    that are requiring certain kinds of

 2    planning of gas utilities in their

 3    jurisdictions, and those are

 4    privately-owned utilities.  No one is

 5    requiring that of PGW, but the City

 6    owns PGW.

 7            So I'm asking, you know, I'm

 8    very grateful that you have raised

 9    these questions, Councilman Squilla,

10    with PGW, with the Gas Commission.

11    It's great to hear that they're

12    willing to meet.  And we'll meet with

13    anyone at any time.  But in my

14    opinion, what would be most useful,

15    if not now, then in the fall or in

16    the future is to enact legislation

17    that actually requires PGW to do

18    transparent and participatory

19    planning with all these stakeholders

20    that is consistent with the City's

21    climate goals and goals for

22    affordable energy and protecting

23    workers.  So thank you.

24            COUNCILMAN SQUILLA:  Thank you

25    both for your testimony.  Good job.
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 1             Mr. McMonagle, will you read

 2    the next panel to testify.

 3            THE CLERK:  Can we please have

 4    Pamela Darville and Emily Abendroth.

 5                (Witnesses approached

 6    Witness table.)

 7            COUNCILMAN SQUILLA:  Just

 8    state your name for the record and

 9    proceed with your testimonies.

10            MS. DARVILLE:  Yes.  Hi.  Good

11    afternoon.  My name is Pamela

12    Darville and I am -- good afternoon,

13    Committee members.  I'm here as a

14    resident of Philadelphia and PGW

15    customer.  I don't want to repeat

16    what everyone else has said.  We know

17    we're in a climate crisis and we know

18    that we're here because PGW wants

19    their budget passed, and we know that

20    there's some issues we have with

21    their budget.  That's why we're here,

22    we're presenting this testimony.

23            And we know that we're

24    concerned that PGW took a position

25    and they continue to take a position
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 1    not to explore nonpipeline

 2    alternatives.  They refuse to sit at

 3    a table with stakeholders for some

 4    reason even though they're a

 5    city-owned utility company.  They

 6    don't think they're accountable.

 7    Why?  I don't know.  I don't know.

 8            They should be held

 9    accountable.  I agree that there

10    should be some legislation passed to

11    make them accountable.  Maybe that

12    would help.  You know, I presented

13    testimony before the Gas Commission

14    along with other people concerning

15    this budget, and the Gas Commission

16    recommended that the budget be

17    passed.

18            And, yes, we presented public

19    testimony, but we presented it after

20    the recommendation was made to pass

21    the budget.  So our comments were

22    pretty much ineffective, and it was a

23    clear violation of the Sunshine Act.

24    So I have some issue with how PGW and

25    how this process does business.
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 1            And I just have to say adding

 2    more pipelines does not address a

 3    climate crisis.  It doesn't address a

 4    climate crisis.  It doesn't address

 5    the fact that we have one of the

 6    highest rates of asthma in this City,

 7    in this City, in the country because

 8    of the use of burning fossil fuels,

 9    and it's incumbent upon this City

10    Council to do something about it, to

11    do something about it now.

12            PGW wants to raise their rates

13    to pay for building more pipelines so

14    it can burn more fossil fuels.  It

15    doesn't make sense to me as a

16    consumer, as someone who will breathe

17    this toxic air.  So I'm here to

18    present this testimony.  I will

19    continue to do so because it's

20    important to me.  It's important to

21    educate people that the time is now

22    that we address this.  So thank you

23    for allowing me to present this

24    testimony.

25            COUNCILMAN SQUILLA:  Thank you
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 1    so much for your testimony.  And as

 2    you heard too, I will commit to

 3    making sure we have not only a

 4    meeting with POWER Interfaith but

 5    other stakeholders who are interested

 6    in the alternative pipeline model and

 7    a report of such.  So thank you for

 8    your testimony.

 9            Please proceed and state your

10    name and proceed with your testimony.

11            MS. ABENDROTH:  Sure.  My name

12    is Emily Abendroth.  I'm here today

13    on behalf of both the Pennsylvania

14    Chapter of the Sierra Club and the

15    Here For Climate Justice Coalition,

16    which stands for housing equity,

17    repair and electrification for

18    climate justice.  I'm also here as a

19    Philadelphia resident.  I live in

20    Cobbs Creek and as a PGW customer.

21            And specifically, maybe I'll

22    just say it quickly, why we at the

23    Sierra Club was a sign-on

24    organization to that letter.  The

25    Sierra Club is America's largest and
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 1    most influential grassroots

 2    environmental organization with

 3    millions of members and supporters

 4    across the country, and here in

 5    Pennsylvania alone we have over

 6    100,000 members and supporters.

 7            In addition to protecting

 8    everyone's right to get outdoors and

 9    access nature, Sierra Club works to

10    promote clean energy, safeguard the

11    health of our communities, protect

12    wildlife and preserve our remaining

13    wild places through grassroots

14    activism, public education, lobbying

15    and legal action.

16            And for us, it's important

17    that we have active national

18    campaigns related to decarbonization,

19    building electrification and the

20    transition away from fossil fuels.

21    And for all those reasons and more,

22    Sierra Club was eager to support

23    POWER in its efforts regarding the

24    2023 PGW capital budget.

25            Similarly, here for climate
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 1    justice is a coalition -- maybe not

 2    simile -- similarly, here for climate

 3    justice supports that sign-on letter

 4    and is a coalition that brings

 5    together community organizations,

 6    home repair providers, workforce and

 7    community development partners and

 8    climate justice groups across

 9    Philadelphia.  So that is a coalition

10    that is here to Philly, Local Here to

11    Philadelphia is made up of

12    Philadelphia organizations to fight

13    for safe, healthy, affordable fossil-

14    free fuel housing for all.

15            And I want to say that because

16    as that coalition we know about the

17    climate and housing crisis are

18    connected, and a lot of the testimony

19    prior to ours here on the PGW capital

20    budget was about affordable housing,

21    and we also know that affordable

22    utilities are part of how people stay

23    in their houses, stay safe in their

24    houses, stay cool in their houses,

25    stay warm in their houses.  So we see
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 1    those as connected and we know that

 2    we need to address climate and

 3    housing crises at one in the same

 4    time.

 5            We're fighting for large-scale

 6    public investment in programs to

 7    repair, weatherize and electrify

 8    hundreds of thousands of homes across

 9    Philadelphia along with policies to

10    ensure affordability for working

11    class tenants and homeowners, and

12    perhaps most relevant to this moment

13    today, we want to transition towards

14    renewable, affordable, reliable,

15    universally accessible and fossil

16    fuel-free utilities in the City of

17    Philadelphia, and we want

18    transparency and public

19    accountability from all our

20    utilities.

21            A bunch of people have said

22    that in a variety of ways here today,

23    but as a municipally-owned utility,

24    Philadelphia Gas Works should be

25    required to produce budgets and
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 1    business plans that match the City's

 2    goal for rapidly phasing out fossil

 3    fuels, while also guaranteeing that

 4    all Philadelphians have access to the

 5    energy they need at the rates they

 6    can afford.  That's bigger than the

 7    amendment we actually asked for.

 8            So I just want to say thank

 9    you, Squilla, actually for your

10    commitment around that report and for

11    that meeting.  I want to echo Mitch

12    from POWER in saying to the largest

13    end we really are asking City Council

14    to take a larger place in directing

15    PGW's future.

16            So if what happened is we did

17    not get that amendment today, but

18    actually City Council in the greater

19    future took on the larger role, that

20    would very much fulfill what we are

21    hoping, that currently City Council

22    as a whole despite the fact that

23    there are several City Councilmembers

24    on the Gas Commission, City Council

25    as a whole has not tended to play as
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 1    significant of a role as it could in

 2    the future of PGW, that frequently

 3    you tend to receive the

 4    recommendations sent by the Gas

 5    Commission here and approve them.

 6            However, we believe this does

 7    not have to be the case and that you

 8    could as Council mandate a different

 9    type of planning for the utility

10    future, and that is not just

11    warranted but actually required by

12    the conditions of this moment.

13            In closing, I just want to

14    speak actually for a moment just as a

15    Philadelphia resident and a PGW

16    customer and as someone who is hoping

17    that City Council will act in

18    residents interest when it comes to

19    PGW.  The Council has some choices

20    available to it in terms of PGW, but

21    it actually doesn't have all the

22    choices.

23            This year in the United States

24    heat pump sales surpassed sales of

25    gas furnaces for the first time ever
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 1    and that number gap or distance is

 2    going to grow regardless of Council's

 3    choice about what to do in that

 4    moment.  When the federal incentives

 5    come to bear next year, those numbers

 6    are very likely going to increase

 7    exponentially again.

 8            If City Council pursues the

 9    status quo or business as usual, it

10    will not actually get the status quo

11    or business as usual results that it

12    has maybe in the several decades

13    preceding.  If PGW continues

14    replacing pipes up to 2050 and beyond

15    very much against the actual City

16    goals at a cost of billions of

17    dollars, we will be left in a

18    landscape in which only the poorest

19    Philadelphia residents remain on the

20    gas system and they remain on it at

21    ever-climbing prices that they are

22    absolutely unable to afford.

23            Like right now as of this

24    year, those who can afford to get off

25    gas are pursuing it if they can
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 1    independently pursue to do so and

 2    will do so more based on those

 3    federal incentives that are coming

 4    through.  In the name of avoiding

 5    stranded assets, you will in fact

 6    have on your hands more stranded

 7    assets than you've ever imagined.

 8            So as we saw last week with

 9    the wild fires and hazardous air

10    quality conditions, just to reiterate

11    business as usual will no longer be

12    as usual in this realm either.  You

13    will kind of be condemning all of us

14    to a terrifying set of new realities

15    that we know how to lessen but are

16    declining to pursue.

17            Again -- maybe I'll just say

18    the amendment we wrote to you

19    requesting would not have been

20    adequate to the conditions we are

21    facing.  We hope that we are urging

22    City Council and this Finance

23    Committee in particular to think

24    about what it can do and to find the

25    will to do it.
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 1            COUNCILMAN SQUILLA:  Thank

 2    you.  Thank you so much for your

 3    testimony.

 4            Mr. McMonagle, can you read

 5    the next panel to testify.  Thank

 6    you.

 7            THE CLERK:  Can we please have

 8    Duncan Gromko and Peter Furcht.

 9                (Witnesses approached

10    Witness table.)

11            COUNCILMAN SQUILLA:  Thank you

12    for joining.  Duncan, if you want to

13    go first, just state your name for

14    the record and proceed with your

15    testimony.

16            MR. GROMKO:  Good afternoon,

17    Councilmembers.  My name is Duncan

18    Gromko.  I'm a South Philly resident,

19    PGW customer.  I'm a committee person

20    within the 2nd Ward and a member of

21    Philadelphia Democratic Socialists

22    of America.  I was very disappointed

23    to see the proposed PGW budget.  It

24    continues the status quo locking our

25    gas utility into being a huge source
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 1    of greenhouse gas emissions and

 2    preventing our City from being able

 3    to meet our modest climate change

 4    goals.

 5            Beyond climate, the proposed

 6    budget will mean a greater and

 7    greater burden for the poorest big

 8    city in the country.  1 in 7

 9    Philadelphians spend more than 10

10    percent of their income on utilities.

11    Increasing rates is cruel and will

12    only increase this burden.

13            I call on Council to require

14    the Gas Commission to look to the

15    public as it plans the future of PWG.

16    This is too important to decide

17    without involving stakeholders.  We

18    need a participatory budget planning

19    process.  We can have a PGW that

20    provides affordable clean energy to

21    our City.  We can invest in

22    transforming our utility and provide

23    good union jobs to gas workers and

24    other workers and allow us to

25    modernize our aging infrastructure.
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 1    Instead this budget keeps PGW in the

 2    20th century without a plan to make

 3    the utilities sustainable.

 4            And I'd add I thank you very

 5    much, Councilmember Squilla.  I was

 6    pleased to hear you make the request

 7    to PGW that they do meet with the

 8    stakeholders.  And I really hope this

 9    is followed through on as I've been

10    advocating around PGW for years now,

11    and my experience has been that they

12    do not want input from the public, so

13    I appreciate if we can follow through

14    on that.  Thank you.

15            COUNCILMAN SQUILLA:  Thank

16    you.  Thank you for your testimony.

17            Peter.

18            MR. FURCHT:  Hi.  My name is

19    Peter Furcht, resident of

20    Philadelphia, District No. 1.

21    Currently a PGW gas distribution

22    customer.  I don't buy my gas from

23    PGW.  I buy it from the Energy Co-op,

24    and I also am waiting for a heat pump

25    to arrive.  They're back-ordered.  It
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 1    should be here by the end of June.

 2    So soon I will be mostly off of PGW

 3    gas.

 4            I'm not going to go on my

 5    notes because most of what I wanted

 6    to say has been said, so instead I

 7    would like to comment on a few

 8    comments that have been made.  I

 9    asked the Commission what is in PG --

10    not the Commission, the

11    Councilmembers, what is in PGW's

12    budget that has anything to do with

13    climate.  There's nothing.  There has

14    never been.  They have fought -- they

15    talk about sitting there working with

16    POWER Interfaith.  They have fought

17    POWER Interfaith every step of the

18    way.

19            They sat here saying they had

20    a public meeting, a public testimony.

21    As Ms. Darville stated, the public in

22    the April hearing was not allowed to

23    testify until after the Commission

24    had already voted on and approved the

25    budget.  Then the public was allowed
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 1    to give their testimony on what they

 2    thought of the budget.  That's how

 3    badly they want to hear from the

 4    public.

 5            Last year POWER Interfaith got

 6    the Gas Commission to have PGW do a

 7    half a million dollar study on

 8    geothermal -- the potential of using

 9    geothermal networks, which could be a

10    future energy source for PGW to

11    substitute gas or substitute for gas.

12    Then they was supposed to report

13    quarterly.

14            I don't know if you've seen

15    any of those reports.  They're

16    meaningless.  They have vague

17    generalities about we've done our due

18    diligence, we've looked at some

19    sites, we've talked to some potential

20    customers.  That's the little of

21    detail that's in their annual

22    reports.  You can't tell anything

23    about what they're doing.  As you can

24    tell, I'm a little upset.

25            Again, you know there's a
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 1    climate crisis.  Nobody mentioned the

 2    big bathtub out there on I-676 from a

 3    year and a half ago when Ida came

 4    through.  That was a result of

 5    climate change.  We have to do

 6    something.  PGW isn't going to do it.

 7    Their budget is more about business

 8    as usual, building more gas, selling

 9    more gas.  It has nothing to do with

10    selling less gas, nothing to do with

11    meeting the City's climate goals.

12            You all took an oath when you

13    started your jobs as Councilmembers

14    to support, obey and defend the U.S.

15    Constitution, the Constitution of the

16    Commonwealth of Pennsylvania and the

17    Philadelphia Home Rule Charter.  In

18    so many words, that means you have

19    pledged to lead Philadelphia towards

20    a fair, equitable and just future, a

21    better future to make the hard

22    decisions that will result in a

23    safer, cleaner, healthier

24    Philadelphia to protect your

25    citizens.
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 1            Just last week we were all

 2    choking on smoke as a result of the

 3    planet that is already burning

 4    uncontrollably accelerated by the

 5    climate crisis.  I'm very

 6    disappointed to say in the least that

 7    you may be approving this budget

 8    without -- I mean, I appreciate you,

 9    Councilman Squilla, for bringing up

10    nonpipeline alternatives.  This

11    budget should not be approved without

12    some requirement that PGW at least

13    begin to plan for and report on how

14    they will help to transition to a

15    lower carbon future for reducing

16    demand, not building demand and for

17    other options to meet the 2050

18    climate goals.  Thank you.

19            COUNCILMAN SQUILLA:  Thank you

20    for your testimony.  Thanks everybody

21    for their testimony.  And we do have

22    others to testify.

23            Is there -- how many more are

24    left to testify?

25            THE CLERK:  Steve Greenspan
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 1    and --

 2            COUNCILMAN SQUILLA:  Why don't

 3    you both come up.

 4                (Witnesses approached

 5    Witness table.)

 6            COUNCILMAN SQUILLA:  Whoever

 7    wants to go first, just state your

 8    name for the record and then proceed.

 9            MR. PITTS:  Hi.  My name is

10    Shawmar Pitts.  I'm a South

11    Philadelphia resident and customer of

12    PGW.  And I'm going to be quick

13    because everybody said basically

14    everything.  It's just I want to

15    liken this to something.  It's like

16    we're in a situation where like if

17    you had lung cancer, you were

18    diagnosed with lung cancer.  You went

19    to the doctor and they told you had

20    lung cancer, right.  That's the

21    situation we're in with the climate.

22            So what you would do if you

23    had lung cancer, you would quit

24    smoking immediately, right, if you

25    wanted to live longer.  You would
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 1    just quit.  Right there the doctor is

 2    going to tell you, you got to quit,

 3    change your diet so that you can live

 4    longer, and that's what you would do.

 5            So in our situation, we are

 6    faced with a crisis, because in our

 7    state Pennsylvania the fossil fuel

 8    industry has a big, like, they have a

 9    big influence on our state because we

10    are rich in that fossil fuel, in that

11    shell, in that frack and that's a big

12    thing in this state.  So the

13    influence is big and the influence is

14    PGW, even though we know on paper me

15    as a resident I'm an owner of PGW,

16    right.  But when you get down to the

17    brass tacks of it and the money of

18    it, the money is what's going to take

19    precedence over the residents all the

20    time.

21            So now you have the fossil

22    fuel industry who knows we have to

23    get away from fossil fuels, they know

24    this.  So what they did, they didn't

25    triple-down or quadruple-down, they
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 1    went 10 times down to try to make as

 2    much money as they can right now, and

 3    that influence is showing right now

 4    where they want to build $8 billion

 5    worth of infrastructure over the next

 6    foreseeable future, if we have one,

 7    because I don't know where they're

 8    pulling these numbers from, we got

 9    until 2050 and all of that.  It don't

10    look like that.  I don't see it that

11    way, right.  We got to start now.

12            And as legislators because of

13    the fossil fuel industry knowing, the

14    fossil fuel industry is actually

15    depending on us and depending on

16    legislators to pull them back because

17    they said we're going to go as far

18    out as we can on this limb to try to

19    make all the money that we can.

20            It's like when I was little

21    and I used to go outside to play.  I

22    know I got to come in the house to

23    eat, but I'm not coming in the house

24    to eat until my mom calls me, and I'm

25    going to stay out as long as I can.
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 1    And they're going to stay out there

 2    as long as they can trying to make

 3    all the money that they can until we

 4    call them back in.

 5            And the only way to call them

 6    back in is you've got to legislate

 7    them back in.  They're not going to

 8    come in on their own, you know what I

 9    mean, convenience or their own --

10    what's the word I'm looking for -- on

11    their own free will.  They're not

12    going to come in.  Like when I was

13    outside, I ain't coming in.  I'm

14    staying around Mountain Street

15    playing tops and all of that.  Until

16    somebody come call me, I'm not

17    coming.  I'm having too much fun, you

18    know what I mean.  And they're making

19    too much money.  They not coming back

20    in until we legislate them back in.

21    That's the only way they going to

22    come back in.

23            That's why it's like everybody

24    has been testifying, at every turn

25    they're fighting it because they got
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 1    to get legislated back in.  They not

 2    going to just come in because they

 3    come in.  They're not going to do it.

 4    They're just not, and I know the

 5    feeling.  It's like when I was a kid.

 6    I ain't coming in until -- I'm having

 7    too much fun.  So that's how it is.

 8    That's the position that we are in.

 9    And we have to rely on our

10    legislators to call them back in, you

11    know what I mean.  So that's what I

12    have.

13            COUNCILMAN SQUILLA:  Thank

14    you.  Thank you so much.

15            Please proceed.

16            DR. GREENSPAN:  Thank you.  My

17    name is Dr. Steven Greenspan.  I'm a

18    retired scientist and a former Senior

19    Vice-president of Research at a large

20    software company.  I'm also a

21    Philadelphia resident, grandfather of

22    two children who live nearby and a

23    PGW ratepayer.  Thank you for the

24    opportunity to speak.  And thank you,

25    Councilman Squilla, for bringing up
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 1    and opening up the discussion about

 2    nonpipeline alternatives.  And I hope

 3    that conversation continues to move

 4    forward.

 5            I'm here today to urge you to

 6    instruct PGW to prepare and publish a

 7    report on evaluating the cost-saving

 8    potential of nonpipeline alternatives

 9    as suggested by POWER Interfaith in

10    its expert testimony.  This is

11    standard practice at many gas

12    utilities.  It's not expensive.

13            I know PGW in their testimony

14    claims to have done this already.  We

15    wouldn't be here today if they had

16    done this already.  They claim to

17    have met with the community.  We

18    wouldn't be here today if we were

19    satisfied by the forum of those

20    meetings.  We are here because they

21    are not meeting best practices for

22    community participation and for

23    exploring nonpipeline alternatives.

24            In developing plans and

25    budgets for City infrastructure,
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 1    which we've been talking about

 2    throughout this entire session, we

 3    cannot overlook the urgent challenges

 4    posed by climate change, such as

 5    global warming and extreme weather

 6    events.

 7            We've all experienced the

 8    recent wildfires -- well, we've

 9    experienced the air quality in

10    Philadelphia due to the recent

11    wildfires in Canada.  That should

12    serve as a stark reminder that

13    greenhouse gas levels and climate

14    instability affects everyone.  No one

15    will escape it or is escaping it.

16            Unfortunately, the budget

17    submitted by PGW primarily focuses on

18    maintaining and expanding the gas

19    delivery infrastructure, essentially

20    sticking to the status quo playbook.

21    Despite the City's climate goals,

22    they plan to expand the network

23    aggressively shouting out greener

24    competitors and creating more debt

25    for the City and potentially more
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 1    stranded assets.

 2            PGW should be lowering, not

 3    increasing gas emissions.  The hefty

 4    price tag for their business as usual

 5    approach is nearly $8 billion over

 6    the next 35 years.  How is that going

 7    to be paid for?  Who's financing

 8    that?  The financial and health

 9    burden will fall on the shoulders of

10    the PGW ratepayers, your

11    constituents.  However, as you've

12    heard, there are viable alternatives,

13    nonpipeline alternatives, including

14    building electrification, geothermal

15    networks, cauterization, offer a path

16    to reduce our dependence on fossil

17    fuels and align ourselves with the

18    City's climate goals.

19            This has been on other cities

20    successfully.  Con Edison, for

21    example, is exploring a variety of

22    NPAs, including efficiency

23    improvements, demand response

24    programs and weatherization

25    assistance.  It's also implemented a
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 1    moratorium on new gas hookups in some

 2    areas to avoid the need to build new

 3    gas infrastructure.  This is

 4    happening.  It's being done

 5    successfully.  It makes business

 6    sense.  It makes sense for the City,

 7    and it has numerous benefits.

 8            It can lead to cost savings

 9    for PGW customers, but it also

10    presents opportunities for job

11    creation and business growth both

12    within PGW as well as for local

13    contractors and service providers.

14    It also has the potential to improve

15    air quality and public health,

16    particularly in low income and

17    environmental justice communities

18    that face higher prevalence of

19    respiratory diseases like asthma.

20            These are your constituents

21    and I know you care about them, and

22    we need your leadership in doing

23    something about PGW's business model.

24    My request today is based on

25    recommendations put forth by POWER
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 1    Interfaith in their expert testimony

 2    to the Gas Commission.  This request

 3    preferably could be acted upon

 4    promptly or, if necessary, in early

 5    autumn.

 6            It's simple.  It's not

 7    expensive.  They are definitely not

 8    doing this.  We've had our -- POWER

 9    Interfaith had their lawyer look at

10    what PGW was considering NPA reports,

11    and that's clearly a difference how

12    that phrase is being defined.  It was

13    not what we could consider

14    nonpipeline alternatives.

15            I urge you to instruct PGW to

16    prepare and publish a report

17    evaluating the cost-saving potential

18    of NPAs and to direct PGW to meet

19    with stakeholders to discuss these

20    alternatives.  You've made that

21    request.  Hopefully it will happen in

22    an appropriate way with an

23    appropriate agenda that actually has

24    discussion and seeking -- an agenda

25    that seeks alternatives and
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 1    solutions.

 2            This work also needs to be

 3    coordinated with other City agencies.

 4    They talk about strategic partners in

 5    their testimony, but I didn't see PEA

 6    and I didn't see the Office of

 7    Sustainability.  They need to be part

 8    of this work as well.  As you know,

 9    infrastructure is very complex and

10    has lots of different parts.

11            All of the agencies that

12    affect that infrastructure need to

13    work together.  To tackle the

14    challenges our City faces, we must

15    move beyond business as usual and

16    embrace innovative, morally,

17    responsible strategies.  We need your

18    help.  We need your leadership and

19    frankly, PGW needs your leadership.

20    Thank you for your time and your

21    attention to this important matter.

22            COUNCILMAN SQUILLA:  Thank

23    you.  Thank you for your testimony,

24    Steven.  Thank you everyone for their

25    testimony.
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 1            Is there anyone else to

 2    testify before we bring up the

 3    public?

 4                (Witness approached

 5    Witness table.)

 6            COUNCILMAN SQUILLA:  Gemela,

 7    just state your name again for the

 8    record and then proceed with your

 9    response.

10            MS. McCLENDON:  My name is

11    Gemela McClendon.  I'm the Executive

12    Director of the Gas Commission.  I

13    thought that I had concluded my

14    testimony, but I did want to just

15    clarify something based upon

16    statements that were made by members

17    of the public who testified.

18            Public testimony was taken in

19    this proceeding at the public hearing

20    that the Gas Commission held on March

21    7, 2023 where the issues that are

22    under dispute today were vetted.  In

23    fact, members of the public who spoke

24    today spoke at that March 7th public

25    hearing.
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 1            That testimony that was

 2    received from the public was fully

 3    considered by the Commission in its

 4    entirety.  Further, as I mentioned

 5    before, the public interest was

 6    represented not only by the

 7    contracted public advocate who

 8    represents all Philadelphia

 9    ratepayers but also by the active

10    participation of POWER Interfaith.

11            The Commission's taking of

12    public testimony at the March 7, 2023

13    public hearing did in fact comply

14    with the due process requirements

15    that we are subject to, and this is

16    in accordance with the City

17    Solicitor's Office.  We do have legal

18    counsel from the City Solicitor, and

19    they have confirmed that us taking

20    public comment at the March 7th

21    hearing did in fact meet our due

22    process requirements.

23            That being said, the

24    Commission has at times taken public

25    comment before the Commission votes
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 1    at Commission meetings.  There is a

 2    distinction between the public

 3    hearing where our Gas Commissioners

 4    are not present.  That is conducted

 5    by the hearing examiners and the

 6    actual Commission meeting.

 7            Former Chairman Derek Green

 8    would sometimes, not at every

 9    meeting, and Councilmember Jones can

10    confirm this, sometimes allow

11    testimony before the vote was taken.

12    We are willing to do so.  But to be

13    very clear, we have met our due

14    process requirement.  And I wanted to

15    have that clarified on the record.

16            COUNCILMAN SQUILLA:  Thank

17    you.  Do you believe in your purview

18    that these considerations could be

19    part of a decision or is that not

20    under the purview of --

21            MS. McCLENDON:  Unfortunately,

22    the way that the management agreement

23    is drafted right now, and I am an

24    attorney by practice, but I can't

25    give counsel to myself as the
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 1    Executive Director of the Commission,

 2    so we would have to speak with the

 3    Law Department and have them weigh in

 4    on it.

 5            But as we interpret the

 6    Management Agreement now, we are not

 7    charged with taking these sorts of

 8    considerations into consideration as

 9    Mr. Chanin actually mentioned in his

10    testimony.  We don't have a mandate

11    to look at these things.  Again, I'm

12    speaking off the cuff.  You know, I

13    have not done research on that and I

14    would want to rely on the Law

15    Department's determination regarding

16    it.

17            I think that if something like

18    that was to be required, it would

19    require rewriting the entire

20    Management Agreement.  But as it

21    stands now, it's not our mandate.

22    That being said, we have been open as

23    was pointed out.  We required PGW to

24    include additional money in their

25    operating budget to look at
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 1    geothermal pipelines.  PGW is

 2    submitting quarterly reports as the

 3    Commission has required on that.  But

 4    again, that is within the walls of a

 5    budget line item expenditure.

 6            COUNCILMAN SQUILLA:  Is it

 7    possible to give to the Chair just an

 8    opinion, a legal opinion on that

 9    purview?

10            MS. McCLENDON:  As I'm sure

11    you know, it takes the Law Department

12    a very long time.  We actually had

13    the request --

14            COUNCILMAN SQUILLA:  A lot of

15    time.

16            MS. McCLENDON:  -- but we can

17    make the request.

18            COUNCILMAN SQUILLA:  Yes, that

19    will be great.  I think it will be

20    helpful.  Also, because then as

21    respect for the Gas Commission and we

22    have Members on that Gas Commission,

23    maybe there's some other alternative

24    ways to make that part of it.  If

25    it's not being considered at that
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 1    level, then maybe there's other

 2    places where it can be considered.

 3    So I think if that's clear, then

 4    nobody's stepping on anybody's feet

 5    as we look to move through this

 6    process.

 7            Councilmember Johnson.

 8            COUNCILMAN JOHNSON:  Yes.

 9    Also, at the behest of my colleague

10    who I've been working with through

11    the Committee of Transportation and

12    Public Utilities, we will consider

13    having a discussion.  If it's not

14    your venue, we'll do it in this

15    particular body.  The same way last

16    week we did the same thing regarding

17    the Water Department on rate hearings

18    at least so we can get people's

19    issues and concerns, considerations,

20    recommendations on the record as we

21    move forward throughout the process.

22            But we would like the legal

23    opinion, but we'll take in

24    consideration what was expressed here

25    today and discuss amongst ourselves
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 1    with the Transportation and Public

 2    Utilities Committee how the public

 3    can have additional input as it

 4    relates to this particular process as

 5    we move forward.

 6            And we know that the Gas

 7    Commission is an independent

 8    commission.  We clearly understand

 9    that.  But at the end of the day as

10    members of this body, we have to do

11    our due diligence and represent all

12    of the constituencies that we

13    represent, who put us here.  And also

14    to be quite frank, there's members of

15    Council who are also on that

16    particular body.

17            And so, I think we should all

18    be rowing in the same direction.  But

19    for the most part, our job is making

20    sure people's voices are heard in

21    this process.

22            MS. McCLENDON:  And I think

23    that Former Councilmember Green

24    actually convened a meeting last year

25    along those lines to discuss those
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 1    issues.  The Commission is

 2    constrained to the four walls of the

 3    Management Agreement and the powers

 4    enumerated in there have been further

 5    curtailed by the PUC taking over.

 6            A lot of the oversight that

 7    the Gas Commission historically had

 8    back in, I believe PUC took over

 9    between 1999 and 2000, so a lot of

10    the things that are enumerated in the

11    Management Agreement we simply do not

12    have the authority to undertake.

13    That was subsumed by the PUC.

14            And so, Former Councilmember

15    Green, he convened such a hearing as

16    what you mentioned, Councilmember

17    Johnson.  And we think that those are

18    good ideas.

19            COUNCILMAN JOHNSON:  Okay.

20    Thank you very much.

21            COUNCILMAN SQUILLA:  Thank you

22    so much for your clarity and your

23    participation.  And thank you all for

24    staying to listen --

25            MS. McCLENDON:  Thank you.
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 1            COUNCILMAN SQUILLA:  Oh,

 2    Councilmember Bass.  I'm sorry.

 3            COUNCILWOMAN BASS:  Thank you,

 4    Ms. McClendon.  For sake of clarity,

 5    I just want to be crystal clear

 6    because I heard so many of the folks

 7    state that they had not been able to

 8    provide input.  So I want to ask is

 9    this -- and you said that there was

10    an opportunity to provide input.  So

11    I'm assuming is this documented?  Is

12    this input documented and available

13    for review?

14            MS. McCLENDON:  The transcript

15    from the March 7th hearing is posted

16    on the Commission's website.

17            COUNCILWOMAN BASS:  Okay.

18            MS. McCLENDON:  Actually if

19    I'm not mistaken, I believe that

20    Mr. Furcht and Mr. Channin both

21    offered testimony during that

22    hearing.

23            COUNCILWOMAN BASS:  Okay.

24            Ms. McCLENDON:  And to further

25    note, our process with this mirrors
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 1    what the PUC does.  The PUC takes

 2    testimony during the public hearing

 3    phase.  During the meeting phase

 4    where the actual vote takes place,

 5    they don't take testimony.  We

 6    actually do a little more because we

 7    do allow testimony after the fact.

 8    But again, we are willing to open it

 9    up prior to the vote.

10            COUNCILWOMAN BASS:  I just

11    want to echo Councilman Johnson's

12    statement just around the importance

13    of public input.  And so, I just want

14    to make sure that was clear that

15    there was public input provided.

16            MS. McCLENDON:  Yes, there

17    was.  And if you would like, I can

18    send the Committee members a copy of

19    the transcript as well.

20            COUNCILWOMAN BASS:  I don't

21    know that there's necessary unless

22    you want it, Mr. Chairman.  But I

23    just wanted for the record to be

24    acknowledged, because again it was

25    conflicting information.  So thank
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 1    you.

 2            MS. McCLENDON:  Thank you.

 3            COUNCILWOMAN BASS:  Mm-hmm.

 4            COUNCILMAN SQUILLA:  Thank you

 5    so much.

 6            Is there anyone else here to

 7    testify on Bill No. 230451?

 8                (No response.)

 9            COUNCILMAN SQUILLA:  Seeing

10    none, are there any other questions

11    from the Committee?

12                (No response.)

13            COUNCILMAN SQUILLA:  Seeing

14    none, thank you so much everybody for

15    your participation.  We will now end

16    our hearing and we will go into a

17    public meeting.

18            The Chair recognizes -- I'd

19    like to take attendance for the

20    meeting.

21            COUNCILWOMAN BASS:  That's not

22    necessary.

23            COUNCILMAN JONES:  You're

24    good.

25            COUNCILMAN SQUILLA:  We do now
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 1    have a quorum.  And the Chair will

 2    recognize Councilmember Bass for a

 3    motion to the amendment on Bill No.

 4    230408.

 5            COUNCILWOMAN BASS:  Thank you,

 6    Mr. Chairman.

 7            I offer an amendment to Bill

 8    No. 230408.  A copy of the amendment

 9    has been circulated to all members of

10    the Committee.  And I move that the

11    amendment to Bill No. 230408 be

12    approved.

13            COUNCILMAN JONES:  Second.

14            COUNCILMAN SQUILLA:  It has

15    been moved and properly seconded that

16    the amendment to Bill No. 230408 be

17    approved.

18            All those in favor of the

19    motion will signify by saying aye.

20                (Aye.)

21            COUNCILMAN SQUILLA:  Those

22    opposed?

23                (No response.)

24            COUNCILMAN SQUILLA:  The ayes

25    have it and the motion carries.
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 1            Chair recognizes Councilmember

 2    Bass for a motion on Bill No. 230408

 3    as amended.

 4            COUNCILWOMAN BASS:  Thank you,

 5    Mr. Chairman.

 6            I move that Bill No. 230408 as

 7    amended be reported from this

 8    Committee with a favorable

 9    recommendation and further move that

10    the rules of Council be suspended to

11    permit first reading of this bill at

12    the next session of Council.

13            COUNCILMAN JONES:  Second.

14            COUNCILMAN SQUILLA:  It has

15    been moved and properly seconded that

16    Bill No. 230408 as amended be

17    reported from this Committee with a

18    favorable recommendation and further

19    move that the rules of Council be

20    suspended as to permit the first

21    reading of this bill at the next

22    session of Council.

23            All those in favor will

24    signify by saying aye.

25                (Aye.)
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 1            COUNCILMAN SQUILLA:  Those

 2    opposed?

 3                (No response.)

 4            COUNCILMAN SQUILLA:  The ayes

 5    have it and the motion carries.

 6            Chair recognizes Councilmember

 7    Bass for a motion of the amendment to

 8    Bill No. 230418.

 9            COUNCILWOMAN BASS:  Thank you,

10    Mr. Chairman.

11            And I offer an amendment to

12    Bill No. 230418.  A copy of the

13    amendment has been circulated to all

14    members of the Committee and I move

15    that the amendment to Bill No. 230418

16    be approved.

17            COUNCILMAN JONES:  Second.

18            COUNCILMAN SQUILLA:  It has

19    been moved and properly seconded that

20    the amendment to Bill No. 230418 be

21    approved.  All those -- I mean, the

22    amendment has been circulated --

23    moved and properly seconded that the

24    amendment to Bill No. 230418 be

25    approved.
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 1            All those will signify by

 2    saying aye.

 3                (Aye.)

 4            COUNCILMAN SQUILLA:  Those

 5    opposed?

 6                (No response.)

 7            COUNCILMAN SQUILLA:  The ayes

 8    have it and the motion carries.

 9            Council now recognizes

10    Councilmember Bass for a motion on

11    Bill No. 230418 as amended.

12            COUNCILWOMAN BASS:  Thank you,

13    Mr. Chairman.

14            I move that Bill No. 230418 as

15    amended be reported from this

16    Committee with a favorable

17    recommendation and further move that

18    the rules of Council be suspended to

19    permit first reading of this bill at

20    the next session of Council.

21            COUNCILMAN JONES:  Second.

22            COUNCILMAN SQUILLA:  It's been

23    moved and properly seconded that Bill

24    No. 230418 as amended be reported

25    from this Committee with a favorable
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 1    recommendation and further move that

 2    the rules of Council be suspended as

 3    to permit the first reading of this

 4    bill at the next session of Council.

 5            All those in favor of the

 6    motion will signify by saying aye.

 7                (Aye.)

 8            COUNCILMAN SQUILLA:  Those

 9    opposed?

10                (No response.)

11            COUNCILMAN SQUILLA:  The ayes

12    have it and the motion carries.

13            Chair now recognizes

14    Councilmember Bass for a motion on

15    amendment to Bill No. 230419.

16            COUNCILWOMAN BASS:  Thank you,

17    Mr. Chairman.

18            I offer an amendment to Bill

19    No. 230419.  A copy of the amendment

20    has been circulated to all members of

21    the Committee.  And I move that the

22    amendment to Bill No. 230419 be

23    approved.

24            COUNCILMAN JONES:  Second.

25            COUNCILMAN SQUILLA:  It's been
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 1    moved and properly seconded that the

 2    amendment to Bill No. 230419 be

 3    approved.

 4            All those in favor will

 5    signify by saying aye.

 6                (Aye.)

 7            COUNCILMAN SQUILLA:  Those

 8    opposed?

 9                (No response.)

10            COUNCILMAN SQUILLA:  The ayes

11    have it and the motion carries.

12            Chair recognizes Councilmember

13    Bass for a motion on Bill No. 230419

14    as amended.

15            COUNCILWOMAN BASS:  Thank you,

16    Mr. Chairman.

17            I move that Bill No. 230419 as

18    amended be reported from this

19    Committee with a favorable

20    recommendation and further move that

21    the rules of Council be suspended to

22    permit first reading of this bill at

23    the next session of Council.

24            COUNCILMAN JONES:  Second.

25            COUNCILMAN SQUILLA:  It has
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 1    been moved and properly seconded that

 2    Bill No. 230419 as amended be

 3    reported from this Committee with a

 4    favorable recommendation and further

 5    move that the rules of Council be

 6    suspended as to permit the first

 7    reading of this bill at the next

 8    session of Council.

 9            All those in favor will

10    signify by saying aye.

11                (Aye.)

12            COUNCILMAN SQUILLA:  Those

13    opposed?

14                (No response.)

15            COUNCILMAN SQUILLA:  The ayes

16    have it and the motion carries.

17            Chair recognizes Councilmember

18    Bass for a motion on Bill No. 230449.

19            COUNCILWOMAN BASS:  Thank you,

20    Mr. Chairman.

21            I move that Bill No. 230449 be

22    reported from this Committee with a

23    favorable recommendation and further

24    move that the rules of Council be

25    suspended to permit first reading of
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 1    this bill at the next session of

 2    Council.

 3            COUNCILMAN JONES:  Second.

 4            COUNCILMAN SQUILLA:  It has

 5    been moved and properly seconded that

 6    Bill No. 230449 be reported from this

 7    Committee with a favorable

 8    recommendation and further move that

 9    the rules of Council be suspended as

10    to permit the first reading of this

11    bill at the next session of Council.

12            All those in favor of the

13    motion will signify by saying aye.

14                (Aye.)

15            COUNCILMAN SQUILLA:  Those

16    opposed?

17                (No response.)

18            COUNCILMAN SQUILLA:  The ayes

19    have it and the motion carries.

20            Chair recognizes Councilmember

21    Bass for a motion on Bill No. 230450.

22            COUNCILWOMAN BASS:  Thank you,

23    Mr. Chairman.

24            I move that Bill No. 230450 be

25    reported from this Committee with a
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 1    favorable and further move that the

 2    rules of Council be suspended to

 3    permit first reading of this bill at

 4    the next session of Council.

 5            COUNCILMAN JONES:  Second.

 6            COUNCILMAN SQUILLA:  The bill

 7    has been moved and properly seconded

 8    that Bill No. 230450 be reported from

 9    this Committee with a favorable

10    recommendation and further move that

11    the rules of Council be suspended as

12    to permit the first reading of this

13    bill at the next session of Council.

14            All those in favor of the

15    motion will signify by saying aye.

16                (Aye.)

17            COUNCILMAN SQUILLA:  Those

18    opposed?

19                (No response.)

20            COUNCILMAN SQUILLA:  The ayes

21    have it and the motion carries.

22            Chair now recognizes again

23    Councilmember Bass for a motion on

24    Bill No. 230451.

25            COUNCILWOMAN BASS:  Thank you,
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 1    Mr. Chairman.

 2            I move that Bill No. 230451 be

 3    reported from this Committee with a

 4    favorable recommendation and further

 5    move that the rules of Council be

 6    suspended to permit first reading of

 7    this bill at the next session of

 8    Council.

 9            COUNCILMAN JONES:  Second.

10            COUNCILMAN SQUILLA:  It's been

11    moved and properly seconded that Bill

12    No. 230451 be reported from this

13    Committee with a favorable

14    recommendation and further move that

15    the rules of Council be suspended as

16    to permit the first reading of this

17    bill at the next session of Council.

18            All those in favor of the

19    motion will signify by saying aye.

20                (Aye.)

21            COUNCILMAN SQUILL:  The ayes

22    have it and the motion carries.

23            The Chair recognizes

24    Councilmember Bass for a motion on

25    Bill No. 230452.
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 1            COUNCILWOMAN BASS:  Thank you,

 2    Mr. Chairman.

 3            I move that Bill No. 230452 be

 4    reported from this Committee with a

 5    favorable recommendation and further

 6    move that the rules of Council be

 7    suspended to permit first reading of

 8    this bill at the next session of

 9    Council.

10            COUNCILMAN JONES:  Second.

11            COUNCILMAN SQUILLA:  It has

12    been moved and properly seconded that

13    Bill No. 230452 be reported from this

14    Committee with a favorable

15    recommendation and further move that

16    the rules of Council be suspended as

17    to permit the first reading of this

18    bill at the next session of Council.

19            All those in favor of the

20    motion will signify by saying aye.

21                (Aye.)

22            COUNCILMAN SQUILLA:  Those

23    opposed?

24                (No response.)

25            COUNCILMAN SQUILLA:  The ayes
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 1    have it and the motion carries.

 2            Finally, the Chair recognizes

 3    Councilmember Bass on Bill No.

 4    230453.

 5            COUNCILWOMAN BASS:  Thank you,

 6    Mr. Chairman.

 7            I move that Bill No. 230453 be

 8    reported from this Committee with a

 9    favorable recommendation and further

10    move that the rules of Council be

11    suspended to permit first reading of

12    this bill at the next session of

13    Council.

14            COUNCILMAN JONES:  Second.

15            COUNCILMAN SQUILLA:  It has

16    been moved and properly seconded that

17    Bill No. 230453 be reported from this

18    Committee with a favorable

19    recommendation and further move that

20    the rules of Council be suspended as

21    to permit the first hearing of this

22    bill at the next session of Council.

23            All those in favor will

24    signify by saying aye.

25                (Aye.)
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 1            COUNCILMAN SQUILLA:  Those

 2    opposed?

 3                (No response.)

 4            COUNCILMAN SQUILLA:  The ayes

 5    have it and the motion carries.

 6            This concludes the business of

 7    the Committee on Finance today.

 8    Thank you all very much for your

 9    attendance and the participation.

10    Have a good day.

11            (Committee on Finance

12    concluded at 3:54 p.m.)
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 1           C E R T I F I C A T I O N

 2
          I, hereby certify that the

 3
proceedings and evidence noted are

 4
contained fully and accurately in the

 5
stenographic notes taken by me in the

 6
foregoing matter, and this is a correct

 7
transcript of the same.

 8

 9

10

11

12

13

14            ______________________________
           TANEHA CARROLL
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