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COUNCI LMAN SQUI LLA: Good
af ternoon, everyone. The hearing is
called to order. And nenbers and
guests, please take your seats.

| recognize the presence to ny
| eft Council nenber Kenyatta Johnson,
Counci | menber Jones, Counci |l menber
Bass are present and a quorum of the
Commttee is here. | am
Counci | menber Mark Squilla, Chair of
the Commttee. And this is a public
hearing on the Commttee of Finance.

And the purpose of the public
hearing is to hear testinony on Bil
Nos. 230408, 230418, 230419, 230449,
230450, 230451, 230452 and 230453.
Bill No. 230190 is being held at the
request of the sponsor.

M. MNMnagle, wll you please
read the title of Bill No. 230408.

THE CLERK: Bill No. 230408,
anendi ng Chapter 19-3200 of The
Phi | adel phi a Code, entitled "Keystone

Qpportunity Zone, Econom c
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1 Devel opnment District and Strategic

2 Devel opnent Area," to provide for

3 addi tional extensions of certain

4 benefits, under certain ternms and

S condi ti ons.

6 COUNCI LMAN SQUI LLA:  Thank

7 you. M. MMnagle, will you cal

8 the witnesses to testify on the bil

9 t oday.

10 THE CLERK: Can we pl ease have

11 Dawn Summervill e.

12 (Wtness approached

13 Wtness table.)

14 COUNCI LMAN SQUI LLA:  Good

15 af ternoon, Dawn. Just state your

16 nanme for the record and proceed wth

17 your testinony. Wl cone.

18 M5. SUMVERVI LLE: Good

19 afternoon. Dawn Summerville. Good

20 afternoon, Chairman Squilla and

21 nmenbers of the Finance Commttee. M

22 nane is Dawn Summerville. | amthe

23 Deputy Director of Business

24 Devel opnment and Workforce Sol utions

25 In the Commerce Departnent. |'mhere
LEXI TAS
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to testify on Bill No. 23408 --

COUNCI LMAN SQUI LLA: 230 --

M5. SUMMERVI LLE: 230408,
whi ch woul d authorize the Cty of
Phi | adel phia to apply to the
Commonweal t h of Pennsyl vania for the
ext ensi on of Keystone Qpportunity
Zone, KQOZ benefits, for three
projects, the Enterprise Center,
Longf el l ow and St at esi de Vodka.

And as you all know, KOZ is an
econom ¢ devel opnent program creat ed
by the Commonwealth to stimnulate
I nvest nent and enpl oynent growt h on
vacant or underutilized properties.
Busi nesses | ocated in these
specific -- specially designated
zones are authorized to apply for
state and |l ocal tax credits,
exenptions and tax abatenents for a
termof up to 10 years.

The KOZ program al l ows the
Cty to spur econom c devel opnent and
attract businesses that may not

ot herw se choose to devel op or locate

LEXI TAS
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i n Philadel phia. This state program
has been a critical tool in the
region's econonic devel opnent t ool
kit, helping to offset the high cost
of devel opnent in Phil adel phia and
tracki ng hundreds of mllions of
dollars in private investnent and
generating nore than 10, 000 | ocal
jobs in our City.

In fact, nuch of the
devel opnent Phil adel phia has seen in
t he past 20 years on vacant
I ndustrial sites has been
I ncentivized in part by the KQZ
program |In order to keep KQZ
benefits in place, the Gty is
required to submt the KOZ extension
application to the PA Departnent of
Communi ty and Econom c¢ Devel opnent,
DCED, at |east 90 days prior to
expiration or Cctober 1st.

The application nmust include a
copy of Gty Council |egislation
authorizing the Gty to submt the

application. Akin to previous rounds
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of KQZ desi gnati ons and extensions,
the Gty will require each owner to
enter into a pilot agreenent of
paynent in lieu of taxes in the
anmount of 110 percent of what

ot herw se woul d have been the real
estate tax liability for the
unapproved property for the duration
of the KOZ benefits.

In addition to the 110 percent
pil ot and the I ong-termrevenue that
cones with redevel opnent of these
sites, the Gty requires each owner
to submt a career-connected | earning
agreenent supporting apprenticeship
and wor kforce opportunities for
Phi | adel phia District students.

I n addition, evidence of
communi ty engagenent is required,
whi ch often highlights an Econom c
Qpportunity Plan, EOP, community
benefits agreenent. The KOZ program
provi des a uni que opportunity to
| ever age educati onal and wor kf orce,

career devel opnent opportunities for

LEXI TAS
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1 al | Phi | adel phi ans.

2 The Gty remains committed to

3 wor ki ng with devel opers and

4 busi nesses to ensure that we create

3) nmeani ngf ul opportunities and access

6 for underserved Phil adel phi ans and

7 their famlies. As a rem nder, the

8 state wll not approve a KOZ

9 extensi on application w thout Council

10 approval, School District approval

11 and the aforenentioned Gty

12 requi renents in place.

13 Thi s program conti nues to play

14 avital role in Philadel phia's

15 econom ¢ devel opnent fromthe

16 pandem c. Thank you for the

17 opportunity to testify today. [|I'm

18 happy to take any questions at this

19 tinme.

20 COUNCI LMAN SQUI LLA:  Thank

21 you, Dawn, for your testinony.

22 Are there any questions?

23 Counci | menber Jones.

24 COUNCI LMAN JONES: Thank you,

25 Ms. Summerville. | know you may not
LEXI TAS
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have been prepared for this question.
But at whatever point you find the
answer, would you submt that to the
Chair.

You tal ked about the duration
of sonme of our KQOZs. |Is there any
anal ysis of what the RO has been to
the Gty of Philadel phia based on
t hose type of tax breaks and
general |y what has that been?

M5. SUMMERVI LLE: [|'m not
prepared to give that information to
you now. | can get what a parcel was
assessed at and what the Cty
received in tax return in the School
District prior to devel opnent and
what it |ooks like after the
devel opnent on the KOZ. | wll have
our team give that over to Council man
Squilla for --

COUNCI LMAN JONES: W
appreciate that. |In addition, sone
of the pilots that you tal ked about,
can you give us a deeper dive of what

those in lieu of tax pilots were?

LEXI TAS
215-504- 4622




Comm ttee on Fi nance

6/ 13/ 2023
1 M5. SUMMERVI LLE: [|'m sorry,
2 Counci | man. Repeat the question
3 agai n.
4 COUNCI LMAN JONES: So you have
3) pilots --
6 M5. SUMMERVI LLE:  Yes.
7 COUNCI LMAN JONES: -- that
8 they nust agree to and have agreed
9 to, correct?
10 M5. SUWMERVI LLE: Correct.
11 COUNCI LMAN JONES: Can you
12 descri be sonme of those in |ieu of tax
13 anounts, and you know?
14 M5. SUMMERVI LLE: So a pil ot
15 inlieu of taxes, this is going into
16 the KOZ. So the School District
17 woul d receive a paynent in |ieu of
18 taxes. |If there's no devel opnent or
19 ownership on the property, there's no
20 taxes that are paid to the School
21 District. So what we've done is put
22 i n place to nmake sure that the School
23 District remains unharnmed during the
24 KOQZ is that they nust pay the pil ot
25 agreenent. If it was not in place
LEXI TAS
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during a KOQZ benefit, the School
District will see no return during
that 10 years that the pilot was in
place. So this can | ook at whatever
t he assessed value is. W take that
percentage, tinmes it by the
assessnent and give -- 55 percent of
t hat assessnent is given to the
School District.

COUNCI LMAN JONES: And this
w || be another 10-year extension?

M5. SUVMERVI LLE: This woul d
be during the duration of the KQOZ
There are sone extensions in place,
that is correct. So that woul d be
for the 10-year devel opnent. And
again, an extension is only in place
because the parcel is still either
vacant, there's no activity. There's
no extension on a parcel that has
activity.

COUNCI LMAN JONES: Are we in
the near future going to apply for
ot her areas that m ght be eligible

for KOZ? 1Is that in the near future?

LEXI TAS
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M5. SUVWMERVI LLE: The Keystone
Qpportunity Zone is a state-run
resource. So under the current
Adm ni stration of Shapiro, there has
not been an open round of KOZ  Once
it's open, we anticipate to see
addi tional applications cone in.

COUNCI LMAN JONES:  So just for
the record, there are shifting,
denogr aphic shifting in various
communi ties throughout the Gty. And
we al ways want to be ready, wlling
and able to extend these types of
amenities to other areas that m ght
need it and could benefit fromit as
wel |, and not just the sane KOZs. |If
it hasn't worked yet, maybe it won't
wor k, and maybe we need to try
sonet hing different.

M5. SUMMERVI LLE: | agree,
Councilman. If | could just nmake a
statenent on that. What | am excited
about the (inaudible) that we're
putting forth today, they're in

different areas of the Cty. You

LEXI TAS
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have a significant investnent
happening in Gays Ferry. You have a
significant one in Wst Phil adel phi a
and there's one in the Northeast. |
think these are again from
historically what we've seen that's
been in the City, these are sitting
on the outside.

| would al so say that our team
has had conversations outside of the
devel opers that are looking to
devel op in the nei ghborhood to nake
them aware of the KOZ programt hat
t hey' re prepared when openi ngs do
cone.

COUNCI LMAN JONES: Thank you,
M. Chai r man.

COUNCI LMAN SQUI LLA:  Thank
you, Counci | menber Jones.

For the record, | want to
announce that Council menber Thomas is
present.

Counci | menber Bass.

COUNCI LWOVAN BASS: Good

afternoon. How are you?

LEXI TAS
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M5. SUMMVERVI LLE: Good
af t er noon.

COUNCI LWOVAN BASS: Good. |
just had a quick question for you.

I n your testinony when you say that
the City requires each owner to
submt a career-connected | earning
agreenent supporting apprenticeships
and wor kf orce opportunities for

Phi | adel phia District students, can
you talk a little bit about that and
what's been provided so far? Do we
have that information?

M5. SUWMERVI LLE: So the
career-connected | earni ng agreenents
agai n are designed specifically
dependi ng upon each devel opnent team
None of themare quite the sane. So
t hese can be whether or not they
speak to students at a career fair,
of fer internship, apprenticeship on
prograns. Sone devel opnent sites
previously that we worked wth have
went as far as making sure that

conpanies coming into their site al so

LEXI TAS
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make this opportunity available for
t he students.

A | ot of devel opers have al so
historically had rel ationships with
the School District, Charter schools
and just carried that relationship
onto the project that they were
wor ki ng on.

COUNCI LWOMAN BASS:  Ckay. Do
you have the denographic information
in terns of who's been affected or
can you get that to us so we can see
what kind of inpact it's had and what
nei ghbor hoods, zip codes, along |ines
of race, sex, all of that kind of
I nformati on?

M5. SUMMERVI LLE: Sure, |l
be happy to do that. So we will give
you a sanpling fromeach KOZ site
t hat we've managed. Again, we've had
Hil co, there's University 3.0 and the
Battery site, that's the nost recent
that this teamis managi ng, but we're
happy to get that information.

Moving forward, we've al so asked this

LEXI TAS
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career-connected learning fromthe
sites that we're putting forth to you
today as well.

COUNCI LWOVAN BASS: kay.
Thank you.

M5. SUVMERVI LLE: Thank you,
Counci | menber .

COUNCI LMAN SQUI LLA:  Any ot her
guestions?

COUNCI LMAN JOHNSON:  Yes.

COUNCI LMAN SQUI LLA:
Counci | menber Johnson.

COUNCI LMAN JOHNSON:  Yeah, |
have a couple, and just al so points
of information in terns of clarity.
| am the sponsor of this |egislation.
It's the Grays Ferry part of ny
District on the University of
Pennsyl vani a | and which is
Pennovation. This legislation is
supported by three of the key
Regi stered Community Organi zati ons
that are located in the Grays Ferry
part of South Phil adel phi a.

The partnership with the

LEXI TAS
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School District provides internship
opportunities for our young people
that's steering it wth the KOZ

Al so, working in partnership with the
Longfell ows Corporation to work out a
partnership with the Sam Staten, Sr.
Pre- apprenticeshi p programt hat

provi des opportunities for young
people to be a part of the trades,

al so 50 percent mnority
participation on the devel opnent of

t he professional services that are
taking place at this particul ar

devel opnent project.

And so, this parcel of |and
sits on an island pretty nmuch. But
however, we've engaged the devel oper
to make sure that in order for the
| egislation to cone through Gty
Council, that there's community
engagenent with primarily | like to
call themthe long-termresidents,
al t hough we have new residents as
well, but | also pay close attention

to people who always lived in the

LEXI TAS
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nei ghborhood all their Iives, but
al so making sure that process is
di verse and inclusive as we nove
f orward.

And so, we'll continue to
nonitor this process before final
passage of the |egislation because |
know there are a coupl e of other
guestions frominterest groups
regardi ng sone additional ways of
partnershi ps or givebacks to fol ks
that would like to see.

But for the nost part based
upon the conversations |'ve had with
community | eaders yesterday, they
were pretty confortable noving
forward and have provided letters of
support in supporting this piece of
| egi sl ation. But overall, we have to
make sure that when it cones to
econom ¢ devel opnent here in the Gty
of Phil adel phia, we're expandi ng our
t ax base.

| have to rem nd peopl e that

t he bigger our tax base and econom c

LEXI TAS
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| npact that we are having allows us
to do other things in terns of
I nvesting in our parks and our
recreational facilities, nore revenue
to engage in maki ng sure that when we
want to do street cleaning
initiatives and maki ng sure that
we' re addressing the issue of gun
violence, it all comes from maki ng
sure that overall economc
devel opnent projects that we are
doi ng have a significant inpact on
the quality of life of residents here
in the Gty of Philadel phia.

And so, | just want to thank
you for your hard work and your
dedi cation with the Commerce
Depart nent.

M5. SUMMERVI LLE: Thank you,
Counci | man.

COUNCI LMAN JOHNSON:  You're
wel cone.

COUNCI LMAN SQUI LLA:  Are there
any other questions for this panel?

(No response.)

LEXI TAS
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COUNCI LMAN SQUI LLA:  Seei ng
none, thank you for your testinony.

And, M. MMbonagle, can you
pl ease read the nanes of the next
people to testify.

M5. SUVWMERVI LLE: Thank you.

THE CLERK: Can we pl ease have
Shawmar Pitts and David Szczepani k.

VR. SZCZEPANI K:  Szczepani K.

THE CLERK: Szczepani k.

COUNCI LMAN SQUI LLA:  Shawmar ,
if you want to go first. Just state
your nanme for the record and you can
proceed with your testinony.

MR PITTS: GOkay. Good
af t ernoon, everybody. How s
everybody doi ng today, good?

(Good.)

MR PITTS: Ckay. So in line
with nmy fellow RCO -- | nean, yeah,
RCO, people in our community
definitely was adverse to signing on
to the letter because the whole
prem se of the CBA from ny

understanding, it's just ny

LEXI TAS
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understanding, and |'mnew to the
gane so | could be wong, is to
bal ance out the ill effects that the
devel opnent is going to have on your
community, right. And that's what |
t hought the CBA was intended for.

And so, | know for a fact that
I n our conmmunity, housing is under
extreme pressure in the Gays Ferry
section of the city in South
Phi |l adel phia. And | would like to
take an opportunity in this CBAto
actually confront that problem
because nore pressures are going to
be put on housing by this
devel opment .

And wth the other
devel opnents of |ife science canpuses
being built |ike at Quarternaster,
t he Naval Base, Pennovation, Hilco,
It's surrounding four corners of life
sci ence surroundi ng our nei ghbor hood.
And | know it's not a question of
when or how. It's |ike where do we

fit in, inthe life science canpus

LEXI TAS
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busi ness. Because like |'ve stated
before other tines here at Cty
Council, we have been cut off from
education in our conmunities, and
you're going to need education to be
able to be part of that workforce,
you know what | nean. To be able to
be in the workforce of life science,
you're going to need a certain |evel
of education to be able to work there
and be able to stay in the
nei ghbor hood.

And the neighbors that's in
t he nei ghbor hood now are under
extrenme pressure, where you have for
I nstance Licenses & I nspections going
around i n our neighborhood and citing
people for anything that's wong wth
your property and you'll get a fine,
right. And we wanted to actually
cone up with a program where we can
provi de whol e hone repairs for people
who don't have the noney to fix their
honmes so they're not subjected to

t hese t hings.

LEXI TAS
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And with $1 million out of the

CBA, | think that's very inadequate.
And li ke | said, ny other three
col l eagues that I work with, they
signed on and they signed on under
the stress of saying to ne that we
don't want to wal k away w th not hing.
And | was like, why is it that we
al ways have to accept whatever is
given to us. W got to accept it,
right.

Li ke for instance, we had in
@Qui nness Book World Records tinme cone
up with a CBA agreenent, right. W
couldn't go through a regular CBA
process where you go step-by-step.
W had to do it in 45 days. And |
don't understand why we're always the
ones that are subjected to things
li ke that. | know in other places
they don't have to go through that.
They don't got 45 days to nail out
sonet hi ng so i nportant when your
community is in need of so many

t hi ngs, right.

LEXI TAS
215-504- 4622




Comm ttee on Fi nance 23
6/ 13/ 2023

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

So | know that | can't go
agai nst ny fellow col | eagues because
we said we're going to vote on it,
and they voted to take it as it is
and | stand by themw th that. But
t he process that we go through, |
just want to know is there any way or
anything that we can do to be assured
that we can have better processes
when we have to do business |ike
this, you know what | nean, because
right now the CBA is pretty nuch
agreed upon. But it's not going to
have the effect that a CBA shoul d
have because we couldn't go through
the full process and go step-by-step
and be deliberate about the things
that we would like to do in a CBA,
you know.

So | think -- I'"mjust asking
Council to think about that for us in
the future and the things that we try
to do because we want all of us, we
want to do what's right and what's in

the best interest of our communities,

LEXI TAS
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1 and we want to provide our

2 communities wth the things that they

3 shoul d have.

4 And | think that this was an

S opportunity to do that. But |ike I

6 said, we had to pretty nuch in 45

7 days cone up with a CBA. That's just

8 unheard of, you know what | nean, to

9 cone up with a substantial CBA in 45

10 days --

11 MR. SZCZEPANIK: I'd like to

12 add a little bit to this if that's

13 all right.

14 MR PITTS: Go ahead. o

15 ahead. And |I'm good.

16 COUNCI LMAN SQUI LLA: Al

17 right. Just state your name for the

18 record.

19 MR. SZCZEPANIK: My nane is

20 Davi d Szczepani k. Counci | menber

21 Thomas, congratul ati ons on your nore

22 t han 100, 000 votes in the recent

23 Primary. That's spectacular to see

24 the participation.

25 Counci | menber Johnson, | see
LEXI TAS
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1 you again. |'ve been a resident of
2 your District for seven years. |
3 lived in Gays Ferry for five years.
4 | fall under that 70 percent AM of
3) your program for Turn the Key, so
6 sone of those pressures that are
7 bei ng added to our nei ghborhood of
8 housi ng i n the nei ghborhood because
9 sone many of those who |live at the 30
10 percent AM are really struggling to
11 find a place to rent right now
12 I"'msorry | walked in |ate.
13 "' man occupational therapist for a
14 honme heal th agency. Just today three
15 of nmy honebound patients are
16 experienci ng housing insecurity,
17 right. One of ny patients is stuck
18 at a second-fl oor apartnent unable to
19 clinb 22 steps to enter and can't
20 even get out to a cancer screening to
21 make sure she doesn't have her breast
22 cancer cone back, right.
23 Anot her one of ny patients has
24 | ow caregi ver support and they're
25 unable to lift a wheel chair out of

LEXI TAS
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those five steps to enter up that
rowhone that they've lived in for 30
years. And ny first patient this
norning struggling with hypertension
al nost had anot her stroke this
norning with high blood pressure
because her granddaughter and i nfant
baby are living with her, trying to
care for the baby and had been able
to get sone assistance from PCA to
install the first floor bathroom and
shower, but now that second fl oor
bat hroomis | eaki ng and causi ng
concerns wwth nold and mldewin the
house up in 19129.

Ch, that patient that couldn't
clinb the 22 steps to enter, she's
al so under a boiler warning right now
in 19131 and unable to drink the
wat er com ng out of her sink. There
are a lot of concerns not just in
District 2, but across the whole city
for our seniors who don't have
housi ng and are bei ng pushed out of

housi ng.
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One of the things we've seen
here, and | work w th Shawrar here as
the secretary for the Thrive SWPDC
RCO and we've been increasing our
capacity since |ast June when we
reapplied to be an RCO One of the
things that |'ve seen in our
nei ghbor hood and across the Gty is
t hat devel opers cone in the
nei ghbor hoods, we hear about projects
just like this Pennovation project.
We heard about it |ast June. And yet
they didn't reach out to us until
March to even discuss the possibility
of a benefit for the neighbors
related to this $365 million project.

And when they finally did cone
talk to us, they pushed and pushed
and rushed and rushed and didn't give
us time as volunteers to do the work
we needed to do to nmake sure that our
nei ghbors are getting their fair
share of any deal, right. And so, by
comng here today we just want to | et

you know how rushed this process has
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been by devel opers. W want to
show -- |'m skipping out on ny work
this afternoon just to cone and tal k
wi th you Council nenbers, just to show
how i nportant it is that you know how
rushed we've been and how nuch we are
engagi ng as vol unteers through the
RCO process to do our due diligence
and nake sure we're getting an
agreenment with this devel oper, right.
$365 mllion project at 3401
Grays Ferry Avenue, this is the
| ar gest project we've seen within our
RCO zip code areas, right. W!'re
seei ng our nei ghbors, not just from
this one project, but from four
projects of |ife sciences canpuses
comng to Quartermaster Plaza, com ng
to Pennovation, comng to the Hilco
project, comng on all four sides of
Grays Ferry, already there are these
pushes in housing. And many of our
Thrive nenbers are noving out to
Cobbs Creek or Del aware County

because they can't stay in Gays
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1 Ferry.

2 We al ready know that in Point

3 Breeze where you |ive, Kenyatta

4 Johnson, the percentage of Bl ack

3) resi dents have dranmatically decreased

6 over the last 12 years, right. W

7 can agree to that, and the sane is

8 happening to Grays Ferry. So we're

9 here today saying that we need your

10 hel p. We want your support. W

11 woul d like to continue to engage with

12 t hese devel opers in a process where

13 we get to say what our nei ghbors need

14 because we listen to our neighbors.

15 So we're not saying that we're

16 out here on the street bl ocking 34th

17 and Grays Ferry Avenue causing a

18 di sturbance and bl ocking this

19 property. No, we are engagi ng wel |

20 with this devel oper, but they started

21 | ate and that's not our problem So

22 we're just asking for sone nore tine

23 to continue engagi ng this process of

24 conpl eting a CBA

25 We've had neetings. | hear we
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1 have a neeting schedul ed Thursday to

2 conti nue these conversations. And |

3 ask that you table this notion today

4 to a further date so that we can

3) continue to show you just how strong

6 we can get a CBA to benefit our

7 community, to benefit housing

8 stability for all people in the Cty.

9 And we're just asking for a little

10 bit nore time so we can continue this

11 process of engaging wth this

12 devel oper. Thank you.

13 COUNCI LMAN SQUI LLA:  Thank you

14 both for your testinony, and we

15 al ways appreciate the vol unteers and

16 the RCCs and the people involved in

17 the community during this process.

18 W know it is a chall enge and

19 hopefully that will continue to nove

20 forward during the process.

21 Are there any questions for

22 anybody on the panel fromthis

23 Comm ttee?

24 COUNCI LMAN JOHNSON:  So we're

25 still going to pass the bill out of
LEXI TAS
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1 Committee, but 1'll do a foll ow up
2 wi t h Shawmar and David regarding
3 continuing the conversation wth
4 Longfell ow before the final vote on
5 the bill.
6 MR, SZCZEPANIK:  And if
7 there's any way you can hold off on
8 this vote, by you holding off on this
9 vote we can have sonme nore power to
10 support our neighbors staying in
11 their houses as this new project
12 cones into the nei ghborhood.
13 W want the investnent. W
14 want the tax dollars comng into our
15 nei ghbor hood. But by passing today,
16 It gives the RCOs | ess power in our
17 di scussi ons.
18 COUNCI LMAN SQUI LLA:  Ckay.
19 Thank you.
20 Any ot her questions?
21 (No response.)
22 COUNCI LMAN SQUI LLA:  Seei ng
23 none, thank you so nuch for your
24 testinony. Appreciate it.
25 M. MMnagle, is there anyone
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el se here to testify --

THE CLERK: Nope.

COUNCI LMAN SQUI LLA:  No?

THE CLERK: No one further on
t his, Council man.

COUNCI LMAN SQUI LLA: A
right. Thank you so nuch for your
testi nony.

MR. PITTS: Thank you.

COUNCI LMAN JOHNSON:  You're
wel cone.

COUNCI LMAN SQUI LLA:  Any ot her
guestions and no one else here to
testify, M. MMonagle, can you
pl ease read the title of Bill No.
230418.

THE CLERK: Bill No. 230418,
anendi ng Chapter 19-1300 of The
Phi | adel phi a Code, entitled "Real
Estate Taxes," by requiring
advertising in comunity papers the
availability of tax relief prograns,
residential foreclosure diversion
prograns, housi ng counseling

assi stance and install nent paynent
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agreenents to hel p nei ghborhood

resi dents manage fi nanci al hardshi ps,
all under certain terns and
condi ti ons.

COUNCI LMAN SQUI LLA:  Thank
you, M. MNMonagl e.

Before we call our first
w t ness, Council nenber Bass, woul d
you like to nake a statenent?

COUNCI LWOMAN BASS:. Wl |,

t hank you, M. Chairnman.

| just wanted to nake a
statement regarding this bill which
we introduced, which is really ained
at ensuring that fol ks have
I nformati on about what is avail abl e
in terns of tax relief for residents
here in the Cty of Phil adel phia.

The bottomline is if you
don't know about it, it doesn't exist
even if it does exist. W need to
make sure that people know about the
prograns, the services and the access
and availability of diversion

prograns, housi ng counseling
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assi stance, installnent paynent
agr eenent s.

And the way that we're going
to make sure that fol ks have nore
access and nore know edge about it is
havi ng a requirenment of adverti sing
in | ocal papers, in community papers
so that people have an idea as to
what the City actually offers and how
we can be hel pful and of assi stance,
particularly as we had a real estate
tax assessnent |ast year which was
damagi ng to many conmunities and many
fol ks who are barely able to pay the
existing real estate taxes and who
are now really struggling with the
| ack of information, not being
I nformed about prograns that are
avai |l abl e and the assistance that's
avai | abl e.

So I'm pleased and proud to
have presented this bill. | want to
thank all of ny coll eagues who are
co-sponsors, and | know t hat

Counci | man Johnson in particular with
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the issues particularly around Poi nt
Breeze and sone of the issues we were
tal ki ng about was a strong supporter
of this bill.

So with that being said,
M. Chairman, |I'mvery interested to
hear fromthe Adm nistrati on and hope
to have their support as well.

COUNCI LMAN SQUI LLA:  Thank
you, Counci | nenber Bass.

M. Dubow, if you'd like to

pr oceed.

THE CLERK: Can we pl ease have
Rob Dubow.

COUNCI LMAN JOHNSON:  Rob, the
nmoney nan.

(Wtness approached
Wtness table.)

COUNCI LMAN SQUI LLA:  Rob, j ust
state your nane for the record and
proceed with your testinony.

VMR. DUBOW Good afternoon.

My nane's Rob Dubow. [|'mthe Finance
Director. |I'mhere today to testify

i n support of Bill 230418 wth
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proposed anendnents reconmended by
the Law Departnent. The bill anends
Chapter 19-1300 of The Phil adel phi a
Code, entitled "Real Estate Taxes,"
by requiring advertising in conmunity
papers the availability of tax relief
prograns, residential foreclosure
di versi on prograns, housi ng
counsel i ng assi stance and install
paynent agreenents to help
nei ghbor hood resi dents nmanage
financi al hardships, all under
certain terns and conditions.

W are conmmtted to ensuring
t hat Phil adel phi a honeowners
understand all of the options that
they have for real estate tax
liabilities and to manage del i nquent
bal ances. W are always asked to
col | aborate with Council on outreach
initiatives and events. The
Adm nistration is receptive to any
met hods of comruni cation that wll
reach taxpayers who don't have access

or a desire to use digital

LEXI TAS
215-504- 4622




Comm ttee on Fi nance 37
6/ 13/ 2023

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

appr oaches.

The Adm ni stration supports
this bill. However, we do ask that
the Commttee considers the
anendnent s proposed by the Law
Departnent in their June 7th neno.
Thi s amendnment woul d al |l ow for
greater flexibility and eval uati on of
ef fectiveness of conmuni cation
strategy. | look forward to
conti nui ng our collaboration and I'm
happy to answer any questions you may
have.

COUNCI LMAN SQUI LLA:  Thank you
for your testinony.

Counci | menber Bass.

COUNCI LWOVAN BASS:  Wel |, |
just want to add that | thank you for
your support. We have nade sone
adj ust nents based on the anmendnents
t hat were recommended, and we | ook
forward to having the
Adm ni stration's support on what
we' ve offered today. Thank you,

M. Dubow.
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1 MR. DUBOW Thank you.

2 COUNCI LMAN SQUI LLA: | know

3 you're testifying on another bil

4 comng up. Sone of the chall enges

S are | think when we hear from

6 residents is not being aware of the

7 tax liabilities when you get your

8 assessment. So you get your

9 assessnment in the mail and it says

10 your property is valued at such-and-

11 such. That's all it says. So people

12 | ook at that and they don't realize,

13 all right, you're going to get a bil

14 that's going to be a lot nore than it

15 was.

16 Now, your nortgage, you don't

17 realize that the nortgage conpany is

18 going to pay that and increase your

19 nort gage paynents. But if you're

20 not, you want to make sure that

21 you're -- is there any way also to

22 add what the tax value would be wth

23 t he new assessnent s?

24 Now, previously they said,

25 well, we can't really determ ne that
LEXI TAS
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because City Council may change the
rates, so forth and so on. But can
we state your tax value in the
following year will be $3200 if the
rate stays the sanme, sonething |like
that, just so that people are aware
of what it is because they don't
know.

MR. DUBOW Right. You've
asked this question before --

COUNCI LMAN SQUI LLA:  And you
sai d no.

MR. DUBOW Yeah. | think
there are sone restrictions. W'l]|
circle back wwth Law again just to
make sure not hing's changed because |
under st and your point.

COUNCI LMAN SQUI LLA: | don't
under stand how that could be a | egal

gquestion, right. Al we're saying is

your bill -- if nothing changes, your
bill is going to be around this nuch.
It just gives theman -- they can

say, oh, | should appeal it, right,

because a | ot of people don't realize
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t hey shoul d appeal it until they get
the bill and it's already too late to
appeal --

COUNCI LWOVMAN BASS: Mm hmm

COUNCI LMAN SQUI LLA:  -- right.
So we need to -- if we're going to
send notices out like this, it may be
a great opportunity to also say when
you get your assessnent, this is what
It Is, you have the chance to appeal,
whether it's the FLR, first |evel
review, or an actual appeal. | would
appreciate it at least if you can get
back to me wwth a | egal opinion of
why we can't.

MR DUBOW WII do.

COUNCI LMAN SQUI LLA:
Counci | menber Johnson.

COUNCI LMAN JOHNSON:  Yeah. |
just wanted to add to the reason why
| support this bill when it was
I ntroduced because obvi ously, Rob,
around the issue of gentrification,
right, and hi gher taxes across the

City of Phil adel phia, one of the key

LEXI TAS
215-504- 4622




Comm ttee on Fi nance 41
6/ 13/ 2023

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

tools that we use is the various tax
relief nmeasures that we introduced
and passed in Gty Council in
partnership with the Adm ni strati on,
right, and we have countl ess
constituents who cone in day-in and
day-out tal king about the inpact of
the property assessnents and the

| npact on their real estate taxes and
what are we doi ng about it.

And for me probably one of the
si npl est and easiest things that we
can be doing is getting out as nuch
I nformati on as possible to our
constituents regardi ng prograns such
as LOOP, hone extension, the ability
to pay your taxes on a paynent plan,
right.

And so, ny question is what
portion of our budget is dedicated
toward getting this information out
and how are we getting the
I nformati on out, hence why ny
col | eague decided to introduce

| egi sl ation, but this should al so be
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sonething that it's just part of what
we actually do. Because devel opers,
right, have | obbyists, right. They
have the BIA right. So they kind of
know what's avail able. They have
sonebody advocating to get that
information to them

But the typical constituent
here in the Cty of Phil adel phia
isn't privy to all of the prograns
that we have. And so, we're their
| obbyi sts. W're their advocates.

So how nuch of our budget is
appropriated to getting the word out
and how are we getting the word out
and obviously how w |l the

Adm ni stration support ny coll eague's
two pieces of l|egislation to nake
sure we have a robust plan to get the
word out ?

MR. DUBOW Yeah. Let nme nake
clear, we support this legislation.
The anmendnent that we added is just
giving us the ability to eval uate how

successful it is and then to see
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whet her there are any changes you
want to make based on that. So we're
I n support of. It's just we want to
add an eval uation conponent. 1'd
have to get back to you on the exact
amount that we have for outreach. |
know t here was noney added to
Revenue's budget |ast year. | just
have to get the exact anount.

COUNCI LMAN JOHNSON:  Ckay.

MR. DUBON And a few things
| i ke community neetings. They put
stuff on their website. They do
bl ogs. They --

COUNCI LMAN JOHNSON:  That ' s
where |'mgoing at, right. |
think -- and we've been doing this
wor k together as partners for a
while. One, there is really
sonething called a digital divide,
right. And the reality is certain
peopl e get online and they go |isten
to blogs and they go to websites.
Then you have seniors, right, who

aren't privy to go online, right,
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t hat sonme don't even know t hat
there's a senior citizen tax freeze
that will freeze your taxes here in
the Gty of Phil adel phia.

Alot of tines we get a bad
rap saying, well, you're raising our
t axes, what are you doing. But the
reality is if you're a senior, right,
and you make a certain incone |evel,
your taxes can be frozen, right. And
SO0, when we're partnering with
Phi | adel phia Corporation of Aging to
make sure our senior citizens are
actually getting this information or
simlar to when we send out different
mail ers, right --

MR DUBON Right. And
Revenue does all those things,

I ncl udi ng when the bill goes out
I ncluding a stuffer that says here
are your options.

COUNCI LMAN JOHNSON:  Ckay.
Good, here are your options. Al
right. Cool.

MR. DUBOWN And the other bill
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woul d actually kind of put that into
| aw t o make sure that that happens.

If some future Revenue woul d say they
didn't want to do it, they would
still have to.

COUNCI LMAN JOHNSON: Ckay.
Al right. Thank you. Thank you,
Rob.

COUNCI LMAN SQUI LLA:  Thank
you, Rob.

Poi nt of infornation,
Counci | menber Bass.

COUNCI LWOMAN BASS:  Yes. |
just wanted to nmake a point of
i nformation, M. Dubow. You had
mentioned earlier that if things
weren't working with this piece of
| egi sl ation, that you wanted to have
the ability, the flexibility |I guess,
to be able to nmake changes.

And | just want to state for
the record that we would -- | think
that this Council body would be nore
than welcomng in ternms of trying to

find ways to help make it work. W
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just need conmunication. So if it's
not working, just let us know W
w il go back to the draw ng board
with you and try to figure sone

t hi ngs out.

MR. DUBOW  Sounds great.

COUNCI LMAN SQUI LLA:  Thank
you.

Counci | menber Jones.

COUNCI LMAN JONES: Yes. Real
qui ck, for appeals we put away what,
$30 mllion for --

MR. DUBON It varies by year,
but vyes.

COUNCI LMAN JONES: So what
percentage of that 30 mllion or
what ever that variation is actually
gets drawn down, that people actually
t ake advantage of and we actually
di sburse?

MR. DUBOWN And so, that
varies by year. Sone years we'll see
appeal s eat up the whol e anount.
Sonmetines it's a little less. This

year | think we're on schedule to be
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alittle bit bel ow what we have had
I n the budget.

COUNCI LMAN JONES: Can you
give that information to nenbers of
the Commttee --

VMR, DUBOW  Yes.

COUNCI LMAN JONES: -- so that
we're aware of how we're trending?
And that speaks to ny coll eague's
I nterest in making sure the word gets
out because that's reflective if
peopl e don't apply, they can't get --
and if they're getting one, why
aren't they applying.

MR. DUBOW And one of the
things that we do with the assessnent
Is send out the first level review
notice and a letter telling
homeowners, property owners, what
their options are in terns of first
| evel reviews and appealing to BRT.

COUNCI LMOVAN BASS:  So is
that --

COUNCI LMAN JONES: Thank you,
M. Chair.
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1 COUNCI LWOVAN BASS:  -- going
2 to -- oh, I"'msorry. Point of
3 Information. So is that going to be
4 in the next -- well, in Bill No.
3) 230419, which is requiring -- are you
6 sayi ng you' re doi ng sonet hi ng
7 different than what's in the bill or
8 Is that a part of what you're --
9 COUNCI LMAN SQUI LLA: Excuse ne
10 one second. Can we allow you to
11 testify on Bill No. --
12 COUNCI LWOMAN BASS: Ckay.
13 COUNCI LMAN SQUI LLA: -- 230419
14 I f you have that testinony, because
15 we have soneone else to testify on
16 both bills also.
17 Rob, if you want to give
18 testinony on that bill that --
19 MR. DUBOWN Do that now or --
20 COUNCI LMAN SQUI LLA:  Yes.
21 This way we can ask the questions.
22 COUNCI LWOVAN BASS:  Sure.
23 THE CLERK: It's at the top of
24 Page 4. 1'll read it.
25 COUNCI LMAN SQUI LLA:  Sean - -
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M. MMnagle, can you pl ease read
the title of 230 --

THE CLERK: Bill No. 230419,
anmendi ng Chapter 19-1300 of The
Phi | adel phi a Code, entitled "Real
Estate Taxes," to require notices of
property assessed value in real
estate tax liability, including
I nformation on the availability and
application process for |ncone-based
paynent agreenents, Honestead, Tax
exenption for Long-tinme Omer
Qccupants and other tax relief
prograns, all under certain terns and
condi ti ons.

COUNCI LMAN SQUI LLA:  Thank
you.

M. Dubow, please state your
name again and proceed with your
testi nony.

MR. DUBON So Rob Dubow,
Finance Director. |I'mtestifying in
support of 230419, again with
anendnents proposed by the Law

Departnent. This bill anmends Chapter
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19-1300 to require that notices of
property-assessed val ue and real
estate tax liability include
I nformation on the availability and
application process for |ncone-based
agreenents, Honestead, Tax exenptions
for Long-tine Oamer Cccupant program
and other tax relief prograns, all
under certain ternms and conditions.
W are, as we just discussed,
commtted to maki ng sure that
honmeowners understand all of their
options to reducing the real estate
tax liabilities and managi ng
del i nquent bal ances. Revenue al ready
i ncl udes i nformation about real
estate tax assistance and
| ncome- based agreenents in annual
bills and in letters to the property
owners who are at risk for
f orecl osure.
We support the legislation
requi renents that include this
i nformation with annual real estate

bills. Additional informati on and
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noti ce of evaluation sent by OPA,
however, can create sone confusion by
property owners and to the Law

Depart nent opinion submtted to
Council on June 7th. The additi onal

I nformati on and notices sent by OPA
coul d cause homeowners to

| nadvertently appeal their property
assessnents in a tinely manner.

Law proposed an anmendnent to
renove references to OPAin this
bill. W respectfully request the
Comm ttee consider that amendnent.
The notice of proposed eval uation
does not reference the final bill,
but nerely the assessed val ue of the
property which has distinct rights
and inportant information for
property owners, what we were tal king
about before, the appeals right that
are included with what we email out.
Thank you for the opportunity to
testify. | wll be happy to answer
any questions.

COUNCI LMAN SQUI LLA:
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Counci | renber Bass.
COUNCI LWOVAN BASS:  Yes. So

just want to go back for a second

and -- well, first of all, we thank
you for your support for this bill as
well. We thought it was very

| nportant though that the information
be sent out with the OPA the
assessnent notices, because that's
when t he peopl e have the first
I nkling of what is available. For
t hose who may be savvy and they
realize that the assessnent that they
receive in the mail can possibly
signal a problemis comng, that this
IS going to be a significant
I ncrease, that they are ahead of the
curve. But at any rate, that people
have as nmuch information as early in
the process as possible, which is why
we included it with property
assessments.

So | think that we appreciate
the Adm nistration's support and we

t hi nk that having information earlier
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rather than later is sonething that
Is very, very inportant and i s going
to be hel pful to our residents and
taxpayers. So we thank you for your
support.

| know that we did settle in
on sone changes and nade an anendnent
or two on this particular piece of
| egi sl ation, and | ook forward to
havi ng your support. Thank you.

MR. DUBOW Thank you.

COUNCI LMAN SQUI LLA: | think
part of it is the concern when people
do get the assessnents, understanding
what it neans, right. And --

MR. DUBOWN Sorry. | didn't
hear what you --

COUNCI LMAN SQUI LLA:
Under st andi ng what the assessnent
means when they receive it.

MR. DUBOW Yeah.

COUNCI LMAN SQUI LLA:  And so,
we do what is legally required. And
all we're asking is can we add a

little bit nore --
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MR. DUBON Yeah. And we do
nore than what is required, sending
the first level review and
I nformati on about an appeal. W do
try to nake sure peopl e understand
and we have information about whether
peopl e have Honesteads or not in the
assessnment noti ce.

COUNCI LMAN SQUI LLA:

Under standi ng that even the first

| evel reviewis confusing to a | ot of
residents, where they believe if they
fill out that paperwork, that is an
appeal .

MR. DUBON Yeah. And there's
specific language in the letter that
says that they are two different
t hi ngs and that doing one doesn't
preclude from doing the other and
doesn't affect the tineline for the
other so they all are in there.

COUNCI LMAN SQUI LLA:  Right.
Qur recomrendation always is do them
both and if your first level review

sonehow - -
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COUNCI LWOVAN BASS: Ri ght.

COUNCI LMAN SQUI LLA: -- gets
fi xed, then you can always drop your
appeal .

MR. DUBOW  Yes.

COUNCI LMAN SQUI LLA:  But a | ot
of people don't do that so that's the
concer n.

Counci | menber Bass.

COUNCI LWOVMAN BASS:  So | just
was going to say as | said on the
first bill just as a point of
I nformation, that if the
Adm ni stration's concern is that
people will be confused and that
there will be sone sort of a problem
as a result of that, that this is
sonet hing that, again, Council wl|
be nore than willing to revisit and
to make changes as appropri ate.

But | think having as nuch
information as early as possible is a
good thing. But again, we're
certainly nore than willing to take a

second look at it if the data shows
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t hat people are m ssing appeal s and
things aren't happening in a tinely
fashion, that sonehow this is causing
nore harm than good, which we don't
see that it would, having information
woul d cause harm

But if you all see that
there's sonething inadvertently
happening as a result of this bil
t hat shoul dn't be happeni ng, we can
go back and make the changes at a
| ater date. But feel very strongly
that having the information early as
opposed to later is critical.

| noticed also in your
testinony that you nentioned that in
the past we provided this information
to those who are already in
forecl osure and who are at risk of
tax foreclosure and we don't want to
wait until it gets to that.

MR. DUBOWN No, and we do it
obviously earlier than that to --

COUNCI LWOVAN BASS:  Sure. But

| think we agree earlier is better.
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Thank you, M. Dubow.

COUNCI LMAN SQUI LLA:  Thank
you.

Are there any other questions
for this panel?

(No response.)

COUNCI LMAN SQUI LLA:  Seei ng
none, is there anyone else to testify
on Bill Nos. 230418 or 2304197

(No response.)

COUNCI LMAN SQUI LLA:

M. MMnagle, can you pl ease cal
t he next person to testify.

THE CLERK: Can we pl ease have
Abr aham Reyes Par do.

(Wtness approached
Wtness table.)

COUNCI LMAN SQUI LLA:  Thank
you, Abraham for comng to testify.
Pl ease state your nane for the record
and proceed wth your testinony on
Bill No. first on 230418 and then |
guess you're going to testify on
2304109.

MR. REYES PARDO Yeah. H.
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Good afternoon, menbers of the

Fi nance Commttee. Good afternoon,
everyone. M/ nane is Abraham Reyes
Pardo. |'mthe Director of Housing
at The Urban League of Phil adel phi a.
|'"'mhere to testify in support of
Bills 230418 and 230419.

Access to information is one
of the matters that our constituents
continue to grapple with. 1In the era
of renote jobs, learning digital
(i naudi bl e) and live streans,
many fam |ies across Phil adel phia
still lack access to the information
needed to prevent and elevate their
har dshi ps, including those connected
to housing insecurity.

In the world of housing
counseling, we often cone in contact
with these cases involving sone form
of property tax-related hardship as
part of our foreclosure prevention
counseling activities and hel p
clients not only to sort out the

court proceedings but to apply for

LEXI TAS
215-504- 4622




Comm ttee on Fi nance
6/ 13/ 2023

59

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

t he di verse range of prograns offered
by the Cty.

Sonme of these cases involve
mul ti-generational househol ds. Hones
t hat have been owned by the sane
famly for many generations and the
tax-related issues also tap into
matters related to tangled titles.
There is no need to fully describe
this problem as the Pew Charitable
Trust along with other organizations
have al ready identified howthis is
an endem c problemin Phil adel phia
where it continues to affect at | east
10,000 famlies causing the |oss of
gener ati onal wealth.

Li ke with many ot her
situations, these issues are
di sproportionately inpacting the
| ives of | ow and noderate-incone
Bl ack and Brown fam|ies.

Par aphrasi ng a nmeno i ssued by HUD
O fice of Fair Housing and Equal
Qpportunity back in 2021,

homeownership is the primry way
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Anerican famlies build wealth and
pass it on to the next generation.

Wiile the United States is
known wor| dwi de as the | and of great
opportunity, opportunity for
homeowner shi p has been deeply unequal
I n our country. Every Anerican
deserves an equal opportunity to
become a honeowner, accunul ate wealth
and pass it down to their children or
their heirs.

Lenders and governnent alike
must find creative ways to advance
equity by increasing honeownership
opportunities for underserved
popul ations. It is not enough just
to renove barriers to credit going
forward. Thank you.

COUNCI LMAN SQUI LLA:  Thank you
for your testinony. Do you want to
testify or that was for --

MR. REYES PARDO That was for
bot h.

COUNCI LMAN SQUI LLA:  That was
for both. Okay.
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MR. REYES PARDO Yes. Access

to information, that's what this is
about .

COUNCI LMAN SQUI LLA:  We agree
with you. Thank you so nuch for your

t esti nony.

Are there any questions by the

panel ?
(No response.)
COUNCI LMAN SQUI LLA:  Seei ng
none.
MR. REYES PARDO [|'Il take
any if you have any.
COUNCI LMAN SQUI LLA:  No nore
guestions. No questions. Thank you.
MR. REYES PARDO  Thank you.
COUNCI LMAN SQUI LLA:  Is there
anyone el se here to testify on either
Bill Nos. 230418 or 2304197
(No response.)
MR. REYES PARDO  Seei ng none,
M. MMbnagl e, can you pl ease read
the title of the next bill.
THE CLERK: Bill No. 230453,

authorizing the City to enter into an

LEXI TAS
215-504- 4622




Comm ttee on Fi nance
6/ 13/ 2023

62

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

| nt ergovernnent al Cooperati on
Agreenment with the Pennsyl vani a

| nt ergover nnent al Cooperati on

Aut hority, under certain terns and
condi ti ons.

Can we pl ease have Rob Dubow.

(Wtness approached
Wtness table.)
COUNCI LMAN SQUI LLA:  Rob,
t hank you again. Just when you're
ready, just state your nanme for the
record and proceed with your
testinony on Bill No. 230453.

MR. DUBOWN Thank you. Good
norning, Chair Squilla, nmenbers of
the Commttee. |'m Rob Dubow, and I
want to thank you for the opportunity
to testify in support of Bill No.
230453. The legislation wll
authorize the Gty to enter into an
updat ed | ntergovernnental Cooperation
Agreement with PICA. PICA plays an
essential role in ensuring
Phi | adel phia's financial health,

provi des assurance to rating agencies
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because of its independent authority
as a state agency with the staff
dedicated full-tinme to anal yzing the
City's finances, reviewng the Cty's
Fi ve Year Plan and providing
comentary on the Cty's fiscal
managenent .

In addition to providing that
overall assurance to rating agencies
and investors, PICA provides val uabl e
I nsight on a range of financi al
| ssues. I n 2022, the Ceneral
Assenbly revi sed and updated the PICA
Act, extending PICA through at |east
2047.

The Act provides for
conti nui ng oversight of and
assi stance to the Gty by PICA The
Act calls for the City and PICA to
enter into an Inter -- ['ll say that
better, Intergovernnental Cooperation
Agreenent subject to approval of Gty
Council follow ng passage of the Act
by the General Assenbly. The Cty
worked with PICA to update the
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exi sting | ntergovernnent al
Cooperati on Agreenent and that
updat ed agreenent includes PICA s
extension. It updates various dates,
reflects other updates to bonds,
covered funds and contract anounts.

The agreenent's consi stent
with the Act, and nakes sone m nor
revisions to give the Gty nore tine
to revise Five Year Plans. |
respectfully request that the
Committee report the bill out with a
favorabl e recommendati on and a
suspension of the rules as to permt
first reading at the next session of
Council. That concludes ny testinony
and |'m happy to answer any questions
you may have.

COUNCI LMAN SQUI LLA:  Thank you
so nmuch for your testinony. And what
woul d be the length of the extension?

MR. DUBOW So the extension
woul d go to 2047.

COUNCI LMAN SQUI LLA:  2047.

VMR, DUBOW  Yeah.
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COUNCI LMAN SQUI LLA:  And
you'l | probably still be here
testifying.

MR. DUBOWN | really hope not.

COUNCI LMAN SQUI LLA:  Thank

you.
Counci | menber Jones.
COUNCI LMAN JONES:  Yeah.
Geez, | don't know many things that

| ast that long. But could you for
the record give us a brief history of
how PI CA cane into our |ives under
the Wl son Goode Adm nistration?

MR. DUBOWN Sure. So back in
the late '80s, early '"90s the Gty
had a financial crisis. It was
facing huge deficits and it got so
bad that the Gty |ost access to
capital markets, so we couldn't
borrow for investnents in our
i nfrastructure or even for cash flow,
so we were in real danger of running
out of cash.

To hel p us out, the State set

up PICA so that PI CA could borrow on
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Pl CA was given a portion of the wage
tax and those proceeds were used to
pay off the debt service and then
what wasn't used to pay off the debt
service woul d cone back to the City.
And that's been remarkably successf ul
over tinmne.

The City eventually regai ned
access to the markets, but PICA had
by that tinme done a coupl e of
borrowi ngs for the GCty, helped us to
capital for a couple of years, hel ped
us get through the imredi ate cash
crisis. And since then, it's gone
into kind of a nore regul atory
oversi ght where every year we do a
five year plan. PICAreviews it to
see whether it's based on reasonabl e
assunptions. And then assum ng they
find that it is, they approve the
plan. W give themfinancial reports
every quarter to show how we're doi ng
agai nst that five year plan.

COUNCI LMAN JONES: So in the
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I nception, what was our bond rating
and what is it now?

MR. DUBOWN So when PI CA was
formed, we had junk bonds. W didn't
have access to the market. W're now
in the A category with all of
the major rating firns.

COUNCI LMAN JONES: Long live
PICA. So that cuts down on our debt
service, all of that good stuff --

MR. DUBOW |t does.

COUNCI LMAN JONES: -- and our
I nterest rates are inpacted.

MR. DUBOW Yes, it nmekes it
easier to invest in our
I nfrastructure, and as we all know
that's crucial.

COUNCI LMAN JONES: Thank you,
M. Chai r man.

COUNCI LMAN SQUI LLA:  And al so
to borrow, if needed.

So are there any ot her
questions for this panel?

(No response.)

COUNCI LMAN SQUI LLA:  Seei ng
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none, M. MMonagle, is there anybody
else to testify on Bill No. 2304537

(No response.)

COUNCI LMAN SQUI LLA:  Seei ng
none, M. MMbonagle, can you pl ease
read the next Bill No. 230450.

THE CLERK: Bill No. 230450,
authorizing the Gty Treasurer on
behal f of the City to enter into an
anmendnent agreenent with the Ctizens
Bank National Association for
provi si on of payroll banking services
to the Gty, under certain terns and
condi ti ons.

COUNCI LMAN SQUI LLA:  Thank
you, M. MNMonagle. Can you pl ease
read the panel to testify.

THE CLERK: Can we pl ease have
Nat al i a Dom nguez Buckl ey.

(Wtnesses approached
Wtness table.)

M5. DOM NGUEZ BUCKLEY:
Nat al i a Dom nguez Buckl ey, First
Deputy City Treasurer. Testinony

before this Gty Council Finance
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Comm ttee, the Honorabl e Mark
Squilla, Chair, Bill No. 230450, June
13, 2023. (Good afternoon, Chair
Squilla and nenbers of the Finance
Committee, | am Natalia Dom nguez
Buckl ey, First Deputy City Treasurer.
And with nme this afternoon are Jackie
Dunn, City Treasurer and Chuckie
(i naudi bl e) Treasurer for Banking and
representatives fromdC tizens Bank.

| amhere to testify in favor
of Bill No. 230450. Bill No. 230450
wi || provide authorization for the
Cty of Philadelphia to enter into an
anendnent agreenent with Ctizens
Bank of Pennsylvania for provision of
payrol | depository banki ng services
for City enployees for an additional
one-year term July 1, 2023 to June
30, 2024, under certain terns and
condi ti ons.

I n June of 2006, the Cty
enacted |l egislation that required the
City Treasurer's Ofice to inplenent

a request for proposal, RFP, process
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seeki ng proposal fromqualifying
Institutions to provide banking
services that include paynents to
enpl oyees, payroll deductions and
payrol | taxes.

The |l egislation al so required
that no contract anmendnment wth
proposed recipient of payroll banking
services may be executed until it has
been approved by Gty Council with an
ordi nance. In 2021, CTO issued a
payrol | banki ng services RFP and the
Sel ection Commttee determ ned that
Ctizens Bank was the nost qualified
i nstitution based on the quality of
services provided across the
ext ensi ve branch network and
commtnments to conmunities across the
Cty.

Wth Council's approval, CTO
IS requesting to contract with
Citizens Bank as the Cty's payroll
depository for an additional year,
wi th an anendnent extending the

exi sting contract through June 30,
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1 2024. | respectfully request that
2 the Commttee report the bill for the
3 favorabl e recommendati on and a
4 suspension of the rules so as to
3) permt first reading at the next
6 session of Council. Thank you for
7 your consideration and the
8 opportunity to testify. | am happy
9 to answer any questions that you may
10 have at this tine.
11 COUNCI LMAN SQUI LLA:  Thank you
12 so nmuch for your testinony.
13 Are there any questions from
14 t he panel ?
15 COUNCI LMAN JONES:  Just real
16 qui ck.
17 COUNCI LMAN SQUI LLA:
18 Counci | menber Jones.
19 COUNCI LMAN JONES: How nuch
20 does the payroll deposit represent by
21 way of -- what are they nmanagi ng on a
22 weekl y, bi-weekly, bi-nonthly basis?
23 M5. DOM NGUEZ BUCKLEY: Sure.
24 City Treasurer.
25 CI TY TREASURER DUNN.  Sure.
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Good afternoon. Jackie Dunn, Cty
Treasurer. The largest payroll,
Counci | man Jones, i s approxi mately
75, 80 mllion and then the per diem
payroll is a little bit |ower, but
for that |arge sal aried enpl oyee
group, that's the approxi nate size.

COUNCI LMAN JONES:  And al |l of
that is direct deposit now. W don't
deal with paper checks anynore?

CI TY TREASURER DUNN: W have
made great efforts to nove away from
paper checks. The majority of
enpl oyees are on direct deposit.

Enpl oyee who do not el ect or are not
able to have direct deposit receive
their payroll through a pay card.

COUNCI LMAN JONES: A pay card.
Ckay.

Thank you, M. Chair.

COUNCI LMAN SQUI LLA:  Thank
you, Council nenber.

Are there any ot her questions?

(No response.)

COUNCI LMAN SQUI LLA:  Seei ng
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none, is there anyone else here to
testify on Bill No. 2304507

MR. McMONAGLE: | have no one,
M. Chair.

COUNCI LMAN SQUI LLA:  230450.
Al right. Thank you for your
t esti nony.

M. MNMbnagl e, can you pl ease
read Bill No. 230452.

THE CLERK: Bill No. 230452,
aut hori zing and inproving in the
execution and delivery of a
Suppl enent al Service Agreenent to the
Service Agreenent between the Cty of
Phi | adel phi a and t he Phil adel phi a
Redevel opnent Authority rel ating
originally to the financing of a hone
repair programfor Cty honmeowners,
previously authorized by the Gty
pursuant to Ordinance (Bill No.
170878) of the Council of the Cty;
approved by the Mayor on Decenber 12,
2017; authorizing the anendnent of
such programto include the Turn the

Key program Bridge and ot her | oans

LEXI TAS
215-504- 4622




Comm ttee on Fi nance 74
6/ 13/ 2023

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

for tax credit projects and ot her

af f or dabl e housi ng production
prograns; and authorizing Gty
officials to take other necessary or
appropriate actions to effectuate the
pur poses of this ordinance.

Can we pl ease have Jackie
Dunn.

CI TY TREASURER DUNN: Good
afternoon. Jackie Dunn, Cty
Treasurer.

COUNCI LMAN SQUI LLA:  Just
state your nane and proceed with your
testi nony.

Cl TY TREASURER DUNN: Great.
Good afternoon, Chair Squilla. M
name is Jackie Dunn. | amthe Gty
Treasurer. Here with ne today are
Nat al i a Dom nguez Buckl ey, First
Deputy Gty Treasurer and Matt hew
Bowman, the Deputy for Debt
Managenment and Si nki ng Fund Executive
Director. W are here to testify in
support of Bill 230452.

Bill No. 230452, authorize and
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approve the execution and delivery of
a Suppl ement Service Agreenent
between the Gty of Phil adel phia and
t he Phil adel phi a Redevel opnent
Authority relating originally to the
financing of a hone repair program
for Gty honeowners that was

previ ously authorized under Bil
170878, approved by the Mayor in
Decenber 2017, and aut horizing the
anendnent of such programto include
Turn the Key, Bridge and other | oans
for tax credit projects and ot her

af f ordabl e housi ng production
prograns and authorizing Gty
officials to take ot her necessary or
appropriate actions to effectuate the
pur poses of this ordinance.

A portion of the proceeds of
this previously issued 2018 bond
remai n unexpended. The City and the
Redevel opnent Aut hority have
determ ned for the purposes of
encour agi ng the provision of hel pful

honmes and a decent |iving environnent
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1 to inprove the health of residents

2 and preserve critical, affordable

3 housing within the Gty can be

4 advanced by anending the programto

S expand its purposes to include the

6 City's Turn the Key program Bridge

7 and other |oans for affordable

8 housi ng projects, which secure a

9 reservation of tax credits and the

10 Basi ¢ Systens Repair program

11 | respectfully request the

12 Committee report the bill with a

13 favorabl e recommendati on and a

14 suspension of the rules so as to

15 permt first reading at the next

16 session of Council. This concl udes

17 nmy testinony and |'m happy to answer

18 any questions at this tine.

19 COUNCI LMAN JONES: Thank you

20 very nmuch for your testinony.

21 Are there any questions from

22 t he nenbers of the Commttee?

23 (No response.)

24 COUNCI LMAN JONES:  Heari ng

25 none, I wll junp in there. This is
LEXI TAS
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all a part of our affordable housing
strategy that is submtted for CDBG
funds. |Is that included?

CITY TREASURER DUNN: This is
part of the Cty's broad affordable
housi ng strategy. These are bond
funds however, so these are separate
from Pl anni ng and Devel opnent and
other entities are utilizing those
bl ock grant dollars for, so this is
I n addition to.

COUNCI LMAN JONES:  Ckay. Al

right.

M. MMnagle, is there anyone
else to --

THE CLERK: We have no
further -- we have no further --

COUNCI LMAN JONES: W tnesses.

THE CLERK: -- wi tnesses.

COUNCI LMAN JONES: Thank you
for your testinony.

CI TY TREASURER DUNN:.  Thank
you.

M5. DOM NGUEZ BUCKLEY: Thank

you.
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COUNCI LMAN JONES: Can we read
the title of Bill No. 320449.

THE CLERK: Bill No. 32 --
230449, authorizing the D rector of
Pl anni ng and Devel opnent on behal f of
the City to file applications with
the United States Departnent of
Housi ng and Urban Devel opnent for a
Communi ty Devel opnent Bl ock Grant; to
file applications to participate in
t he HOVE | nvest nent Partnership
program and t he Emergency Sol utions
G ant program and to apply for
housi ng opportunities for persons
with AIDs grant; and to file
applications wwth the Commonwealth to
obtain grants under the Act of April
12, 1956, P.L. 1449, Section 4, as
anmended, to prevent and elimnate
blight; authorizing the Director of
Pl anni ng and Devel opnent and the
Director of Commerce to file
applications to obtain other grants
fromthe Conmmonweal t h; authori zi ng

the Director of Commerce to use the
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Section 108 Loan CGuarantee Program
and authorizing the Director of

Pl anni ng and Devel opnent and the
Director of Comrerce to enter into
al | under st andi ngs and assurances
contained in such applications and
take all necessary action to accept
the grants; all under certain terns
and conditions.

COUNCI LMAN JONES: Thank you
very much. And who is on the panel
to testify for this bill?

THE CLERK: Can we pl ease have
Mel i ssa Long.

(Wtness approached
Wtness table.)

COUNCI LMAN JONES:  Thank you.
Vel cone. Pl ease state your nane for
the record. And I'Il pass the mc to
t he Chair man.

COUNCI LMAN SQUI LLA:  Thank
you. Continue with your testinony.

M5. LONG (Ckay. Good
af ternoon, Council Chair Squill a.

|"m Melissa Long, Deputy Director of
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Di vi si on of Housing and Conmunity
Devel opnent. |'mhere to present
testinony on behalf of the
Adm ni stration on Bill No. 230449,
which permits the City to apply for
the federal Conmmunity Devel opnent
Bl ock Grant, HOVE | nvest nent
Part nershi p, Enmergency Sol utions
Grant and housi ng opportunities for
persons wwth AIDS, and for state
funds fromthe Departnent of
Communi ty and Econom c Devel opnent.

The bill refers to Exhibit A,
which is the proposed action plan
2023-24, which is the required
funding application. This plan
details our plan for spending funds
fromthese four primary funding
sources as well as the Housing Trust
Fund and t he Nei ghbor hood
Preservation Initiative.

As detailed in the plan, the
Cty was awarded approxi mately 44
mllion in COBG 13.2 mllion in
HOVE, 9.5 mllion in HOPWA, and 3.8
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mllion in ESG funding for the
upcom ng fiscal year. The plan
I dentifies goals and strategic
actions which were designed to neet
Phi | adel phia's high priority housing
and communi ty devel opnent needs, such
as preserving and creating affordable
housi ng, reduci ng honel essness,
fostering open access to all housing
and community resources and prograns,
educati on, econom c and i ncone needs
of people in nei ghborhoods,
strengthen community assets and
manage vacant land to inprove quality
of life and to provoke fair housing
and access to opportunities for all
Phi | adel phi ans.

Wil e our plan nmakes strategic
I nvestnents to address these housing
needs, only a conprehensive and
sustained commtnent to housing's
I nfrastructure will begin to turn the
tide after decades of neglect. So
|"m here to thank Council and the

Adm ni stration for the funding
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provi ded through the NPl bond

| ssuance and the Charter change
mandating .5 percent of the City's
General Fund budget into the Housing
Trust Fund. These critical funds
wi Il help us neet those needs.

As detailed in the plan,
nearly half of the funding will go to
put people and keep people in their
honmes. Prograns such as Forecl osure
and Eviction Prevention, Rental
Assi st ance, hone repairs such as
Basi c Systens, Heater Hotline, it
al so includes prograns to prevent
honel essness and expand housing for
people with special needs, again
t hrough rental assistance, the
Adaptive Mdification Program

W will continue to invest in
organi zati ons and prograns that
benefit residents in their
communities. |'mturning around
| ooki ng at ny col |l eagues. These
I ncl ude our housing counseling

agenci es, our Nei ghborhood Advi sory
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Comm ttees and Nei ghbor hood Ener gy
Centers. W are pleased to be able
to continue to provide over $2
mllion in CARES Act funding to
I ncrease their capacity to assi st
tenants facing eviction. And |I'm
al so pleased to report that we have
allocated an additional 2 mllion to
support the work of NACs and an
additional 2 mllion to support the
wor k of housi ng counsel i ng agenci es.

Vi brant commercial corridors
are inportant elenents of healthy
communities. And accordingly, we
I nvest significant resources in
communi ty and nei ghborhood econom c
devel opnent through prograns such as
busi ness | oan, busi ness devel opnent
grants, corridor managenent and
bui | di ng i nprovenent support.

| want to thank you for the
opportunity to present testinony
today. |In order for this City to
receive this funding fromHUD, the

City isrequired to submt an
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approved Annual Action Plan no |ater
t han August 15, 2023 to permt
expeditious transmttal of this plan
to HUD.

Suspension of the rules to
permt first reading at the next
Counci|l session is requested. [|I'm
happy to answer any questions that
you may have. Thank you.

COUNCI LMAN SQUI LLA:  Thank you
so nuch for your testinony. As you
heard from previ ous panels how
i mportant it is wth housing
I nsecurities and chall enges that are
out there, this is needed nore than
ever.

Do we see -- obviously as
t hese concerns happen, nore and nore
resources are necessary to do that.
s there going to be a projected
i ncrease of revenue that we could
depend on or what woul d be
recomendati ons for us?

M5. LONG Well, | think we're

very appreciative of the increase in
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NPl and the Housing Trust Fund. |
think as we saw i n our Enmergency
Rent al Assi stance Program we had
$250 million and we still had a need
of 30,000. You know, we're not able
to be served.

| think whenever we have the
opportunity we advocate at the
national |evel. W have a
conversation comng up wth an
Assi stant Secretary of HUD. There's
a trenendous need for ongoing |arge,
sustainable, flexible, | think the
key, flexible funding, right, for
t hese array of prograns.

COUNCI LMAN SQUI LLA:  wel |,
t hank you and we appreciate your
efforts on this and it's really well
needed.

Counci | menber Jones.

COUNCI LMAN JONES: Yeah. |
want to echo ny coll eagues
senti nents. Thank you for what you
do. It is a big deal that 30,000

peopl e that wanted rental assistance
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couldn't be served and they still
have not been served. And it just
denonstrates the need for flexible
dollars to be able to assist people.

Thank you to your counselors
who every day work to keep citizens
from bei ng honel ess --

M5. LONG  Yeah.

COUNCI LMAN JONES: Evictions
versus total nortgage foreclosures, |
mean that is a big deal. | cannot
tell you how many broken-hearted
people cone in ny office and tell ne,
"' mabout to lose ny -- not ny hone
but the honme ny nother gave ne or ny
grandnot her gave ne. And that it is
just very hunbling, so thank you for
what you do.

One of the things that | woul d
ask is twofold: One, AM. It is
unfair to Phil adel phia to be counted
with the Bucks Counties as Montgonery
Counties of the world where the area
medi an i ncone affects people that

qualify for discounted or affordable
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housing. And in my District, we've
had retired civil servants, police
of ficers nove into these houses t hat
we support and then only to find out
due to staghant increases in their
pensi on and i ncreases in rent, that
they may have to nove back hone with
their children, and that's very
hunmbling after they sold their assets
or their house to nove in there, so
that's area nedi an i ncone.

When you talk to the Regi onal
Director of HUD, that m ght be a
di scussion to decouple Philly from
sone of our nore prosperous --

M5. LONG W'Ill definitely
bring that up.

COUNCI LMAN JONES: That's one.

M5. LONG  Yeabh.

COUNCI LMAN JONES: No. 2, nany
of the multi-unit structures in ny
area, and | would inmagine in all of
your areas, are expiring off of those
HUD deals. So in the case of sone of

my units near City Avenue, people
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1 don't want -- they want to now after
2 the agreenment go to narket rate.
3 When you | ook at sonme of the
4 facilities, we're two bl ocks off of
S Cty Avenue, three blocks away from
6 the park, it becones a valuable fair
7 mar ket asset that they want. And so,
8 a lot of the owners of places |like
9 the Pavilion, Brith Sholomin ny area
10 have exceeded the nmai ntenance -- the
11 rents don't equal the naintenance, so
12 t hey stopped doi ng nmai nt enance. And
13 L& has been brought in.
14 And one of the tricks that
15 they're using is, well, |I'mnot going
16 to approve this, shut us down,
17 evacuate the building and we'll fix
18 it and make it market rate, wherein
19 our housing strategy do we kind of
20 consider that unfortunate possibility
21 t hat creates honel essness.
22 Sonme of these people are in
23 protected classes. They're disabl ed.
24 They're veterans. They're people who
25 are obviously on fixed incones. So
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do we have a strategy for that?

M5. LONG Yes. | think as
|'"ve testified before, we allocate
funding for the preservation of
existing affordable nmulti-famly
units, and it's not just for those
seeki ng | owi ncone housing tax
credits. Just for the reason that
you have, we want to nmake funds
avai l abl e to make those repairs. And
we encourage themnot waiting until
they're 15, 20 year, making these
repairs so they don't becone in such
disarray. And also, we have the
dat abase now, and working wth our
partners in trying to target ones
that are nost (inaudible).

COUNCI LMAN JONES:  So you
m ght want to check with Gty Counci
Techni cal staff. There is a |ist and
It shows who's com ng of age and
com ng off of the HUD agreenent, so
you m ght want to share that.

Thank you, M. Chairnman.

COUNCI LMAN SQUI LLA:  Thank
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you, Counci | nenber.

Are there any ot her questions
fromthe Commttee?

(No response.)

COUNCI LMAN SQUI LLA:  Seei ng
none, M. MMonagle, you want to read
the next panel to testify.

M5. LONG Okay. Thank you.

COUNCI LMAN SQUI LLA:  Thank
you.

COUNCI LMAN JONES:  Thank you.

COUNCI LMAN SQUI LLA:  Thank you
so nuch.

THE CLERK: Can we pl ease have
Andy Toy, Christine Dejesus and Ellie
Devyat ki n.

(Wtnesses approached
Wtness table.)

COUNCI LMAN SQUI LLA:  Ckay.
Thank you all for being here. You
want to read -- by nane, | guess,
Andy, you want to go first. Just
state your nane for the record and
proceed wth your testinony.

MR TOY: (Good afternoon,
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1 Chairman Squilla, Vice-Chair Ba --

2 Bass. | was going to say base. |I'm

3 sorry.

4 COUNCI LMAN SQUI LLA:  Base.

5 MR TOY: And City

6 Counci | menbers. Yeah, ny nane is

7 Andy Toy and | amthe Policy D rector

8 for the Phil adel phia Associ ati on of

9 Comruni ty Devel opnent Cor porations or

10 PACDC. Thank you for the opportunity

11 to testify before the Finance

12 Committee regarding Bill No. 230449

13 that sets forth the plan for

14 budgeti ng Conmunity Devel opnent Bl ock

15 Grants and other funding in the

16 comng fiscal year and allows the

17 Cty to file applications for

18 upcom ng CDBG and ot her federal

19 f undi ng.

20 First of all, we appreciate

21 that City Council and the

22 Adm ni stration have |listened to our

23 communi ty devel opnent voi ces and

24 | eadership and that their inportant

25 fundi ng i ncreases will have lasting
LEXI TAS
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| npacts. W're excited to see that
there's a $2 mllion increase for
housi ng counsel i ng agenci es who have
been doi ng even nore since the

begi nning of the pandem ¢ and the

I npl enmentation of critical prograns
like Philly First Homes, nortgage
forecl osures, hone repair prograns
and eviction diversions.

We're also excited to see a $2
mllion increase in funding for
Nei ghbor hood Advi sory Conmittees or
NACs that are key connectors of
services and conmmuni cation in
nei ghbor hoods across the GCty. W
are also excited to see $825, 000 nore
for storefront inprovenents and $1.3
mllion for nei ghborhood devel opnent
grants.

Finally, we are excited to see
that the funding for Taking Care of
Busi ness corridor cleaning grant
prograns, although not listed in the
consol idated plan, is being increased

by $3 million. Thank you. W
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appreciate the nultiple inpacts of
TCB, including creating a resident
shopper and business-friendly quality
of life that pronotes nore investnent
and buil ds nei ghbori ng economn es
whil e providing jobs for the hard-to-
enpl oy.

There is still two itens that
we're interested in seeing funded.
The first is a $4 mllion new
all ocation for flexible property
acquisition funds to be run by a
non-city entity to enable a quick
t urnaround funding for nonprofit
devel opers to acquire key sites, both
residential and m xed-use on
corridors.

Currently, we are seeing nore
and nore outside and even
out-of-state investors buying up
properties in our neighborhoods to
turn into rentals or to sit on as
specul ative investnents. CDCs in
| ocal communities have better re-uses

but often not the easy access to
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capital to conpete for site control
that this funding could provide.

The second is that we have
been advocating for a $2 mllion
i ncrease in funding for the Targeted
Corri dor Managenent Program but see
that the proposed increase is only
$660, 000. W propose the |arger
I ncrease due to both increasing
costs, salaries in particular and the
need to provide support to nore
corridors as this work is proven to
be effective in organi zi ng busi nesses
and i nprovi ng nei ghbor hoods and
commerci al corridors.

Overall we see inportant
priorities being funded and
appreci ate your understandi ng of the
| npact that can result fromthese
I nvest nents. Thank you.

COUNCI LMAN SQUI LLA:  Thank
you, Andy, for your testinony.

Christine.

M5. DEJESUS: (Good afternoon,

everyone. M nane is Christine
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DeJesus and |'m a NAC coordi nator for
t he Frankford Community Devel opnent
Corporation. |'mhere today to speak
on the inportance of approval for
Bill 230449 on the consolidated pl an,
whi ch outlines key funding for
af f or dabl e housi ng nei ghbor hood
econom ¢ devel opnent and nei ghbor hood
pl anni ng prograns for the new fi scal
year.

As a NAC coordi nator, since
2013 | have personally w tnessed the
grow ng need for affordabl e housing
I n our conmmunities. According to a
Community Legal Services report on
trends and chal lenges in the
Phi | adel phia rental market, as of
2022, 35 percent of our comunities
have experienced a rental increase.
59 percent are behind on their rent.
In the last two years close to 50
percent of the residents have
experienced eviction. Most of these
residents are on fixed incones,

unenpl oyed or underenployed. This is
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causi ng an increase of honel essness
and di splacenent. There is truly a
| ack of affordable housing in

Phi | adel phi a.

As the cost of the living
ri ses, househol d i ncones have
remai ned stagnant, creating
instability and limted access to
af fordabl e housing. As a NAC and a
Nei ghbor hood Energy Center, residents
need assi stance, whether it is
assistance with utility bills, rental
assi stance or finding affordable
housi ng.

Currently we have received
nore than 300 calls regardi ng rental
assi stance. Phase 4 which provided
rental assistance fell short |eaving
many residents not being able to get
noni es needed to pay for their back
rent. This resulted in an increase
to those who are facing eviction.

Frankf ord NAC serviced
approxi mately 150 residents that cone

t hrough our doors every nonth. This
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does not include the nunber of calls
that we recei ve seeki ng assi stance
and who are turned away because of

| ack of additional resources. W are
strapped as a NAC because there are
SO many nore residents that we cannot
reach due to our limted staff
capacity.

For exanple, we process 90
wat er assi stance applications.
However, just in our area we have
addi tional 300 residents who are
still in danger of having their water
service termnated. W have
processed 60 applications for Section
8 housi ng vouchers. Wiile this seens
prom sing, this was just to get on a
waiting list. Sone residents have
been on Section 8 waiting list for
nore than 10 years. Therefore, today
we are asking for Bill No. 230449 be
approved with increased funding that
w Il provide housing stability for
our residents and famlies being

af f ect ed.
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| want to thank you for the
I ncrease in housing counseling and
the NACs. However, nore is needed as
the need far exceeds the funding. |
want to thank you, Councilman Squill a
and the Finance Commttee, for

allowng ne to testify.

COUNCI LMAN SQUI LLA:  Thank you

so nmuch for your testinony. And it
Is still a challenge and we need to
do continue that, so thank you for
your advocacy.

Ellie, just state your nane
for the record and proceed with your
t esti nony.

M5. DEVYATKIN. Ellie
Devyat kin. Good afternoon, Committee
menbers. |'mElHlie Devyatkin. | am
Corri dor Manager at the Frankford CDC
serving the Frankford Avenue
Comrercial Corridor fromroughly the
Church Street stop to Frankford
Termnal. |'mhere to testify in
support of Bill No. 230449.

I'"d like to begin by thanking
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the Gty for the increases in funding
to commercial corridor prograns, from
the Corridor Managenent Programto
the Storefront | nprovenent Program
and t he Nei ghborhood Econom c

Devel opnment Grants. These are
critical prograns for the commerci al
corridors that serve as the backbones
of Phil adel phi a nei ghborhoods. And
the funding increase wll enable

t hese prograns to continue providing
necessary services that hel p our

smal | busi nesses thrive.

However, these prograns coul d
benefit fromnore funding. There are
corridors that need nore corridor
managers, corridors that could
benefit froma corridor nmanagenent
program and organi zati ons need to be
able to offer conpetitive salaries
and benefits packages to both attract
corridor managers who have the
necessary skill set to assist in what
coul d sonetines be a very techni cal

process and to retain those who have
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worked to build relationships with
corridor businesses.

Qur work is based on buil ding
trust with businesses and a revol ving
door of corridor managers disrupts
that process. Retention of corridor
manager s nmakes our work nore
effective. Increasing funding for
t he Targeted Corri dor Managenent
Program by $2 mllion instead of the
proposed 660, 000 woul d acconplish
t his.

Al so, many of our
nei ghbor hoods, Frankford included,
are trying to figure out ways of
pronoti ng | ocal ownership and
preserving affordability while
private devel opers and investors
swoop in and buy up properties at a
rate that we can't conpete wth.
Preventing di spl acenent for both
resi dents and busi nesses requires
that nonprofits and | ong-term
busi ness owners are able to conpete

Wi th private devel opers when it cones
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to acquiring properties.

To this end, | would encourage
the City to allocate additional
funding toward real estate
acquisition for nonprofits as well as
for local residents and business
owners. Nonprofits such as CDCs has
a m ssion-driven purpose to redevel op
properties in a way that creates or
preserves affordability and
encour ages | ocal ownership.

Al so, encouragi ng | ocal
ownershi p of properties prevents
di spl acenent, builds wealth and
fosters nei ghborhood stability. CQur
nei ghborhoods are the lifeline of the
Cty and funding these prograns
directly supports | ocal businesses
and residents. Waiting for private
devel opnent, leaving it for private
devel opers to invest in neighborhoods
woul d nmean di spl acenment of residents
and busi nesses, disrupting the soci al
fabric of our City, pushing out

workers and limting affordability
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for those that remain.

The only way to prevent this
Is to proactively invest in our
nei ghbor hoods, to preserve
affordability, support | ocal
busi nesses and encour age | ocal
owner shi p and weal t h-buil ding. Thank
you, Chairman and Commi ttee nenbers,
for the opportunity to testify.

COUNCI LMAN SQUI LLA:  Thank you
so nmuch for your testinony and
appreciate your work in the corridor
process.

M5. DEVYATKIN:  Thank you.

COUNCI LMAN SQUI LLA:
Counci | menber Jones.

COUNCI LMAN JONES: Real qui ck,
Charlie Pizzi, Masio Cumm ngs, Marge
Asliani would be proud of you. Just
put that on the record. One of the
guestions | would have: During the
civil unrest, many of ny snall
corridors experienced looting. | was
tal king to a young | ady who is second

generation owns a pharmacy up on 54th
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Street. And she talked to me no nore
t han yesterday about that experience
and, you know, kids that she knew,
wat ch grow up were clinbing through
her wi ndow. She happened to live
above t he pharnmacy.

| ask that because in that
time fromGCty Avenue, fromthe
Target and that shopping center all
the way down to |I'mgoing to say 75th
Street fromCty on down Main Street
as well were in constant states of
fear, watching denonstrations
downtown. And as the sun went down
getting ready to -- I"'msure in every
one of our Districts this type of
| ooting. At that point what we were
begi nning to do was create al nost an
Amber Alert system for commerci al
corridors that kind of alerted them
that there m ght be a problemthat
spills over into your area.

And what that al so encouraged
sone of the nmerchants to do is hire

private security, alert and work with
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the Captains of the respective
Districts, particularly Main Street,
where it's one way in, one way out
al nost. And so, we put police cars
at -- but ny point is, is there that
type of communi cation, coordination
going on? | know we are past that,
but are we.

And | just renenber post that
uprising, ny seniors couldn't get
their meds because they had taken
over pharmacies and looted. So is
there of that type of security
coordi nati on going on? And if not,
how do we encourage it?

MS. DEVYATKI N: | nean,
possibly in certain i ndependent ad
hoc sort of ways. Speaking for
nysel f and ny organi zation, | text
wi th our foot beat officer, email
with the police captain and have cell
phone nunbers for business owners and
emai | s and communi cate with a nunber
of folks that way in realtine as

necessary.
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Fortunately, our section of
Frankford Ave did not experience that
| evel of unrest. There was sone that
was mnor and it was predom nantly
| arge national chains that were
| npacted, and there were a nunber of
| ocal nei ghborhood-based busi nesses
t hat were untouched and people really
val ue and respect them and the
services they provide. And Frankford

Ave, our section of it was |ucky.

| think the aftermath of that,

sort of the mark it left on the Gty
as a whole, has nade it easier to get
contact info from business owners.
But again, we have to be famliar
faces to them before they trust us.
Going in and asking for contact
info, if they don't know who we are,
a lot of tines there's hesitation or
rel uctance to give us anything other
t han maybe the store phone nunber.
And | think that speaks
directly to fundi ng prograns

sufficiently for retention of
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corridor managers so that we can
really build these rel ationshi ps.

You know, there are over 150

busi nesses on ny section of Frankford
Ave.

COUNCI LMAN JONES: So | woul d
encour age our Comrerce Departnent to
take the lead on that. And the
reason | say that is |I'mgoing to say
20 percent of the businesses that
wer e i npacted on nei ghborhood
corridors just never cane back --

COUNCI LWOMAN BASS: O nore.

COUNCI LMAN JONES: -- or nore.
They were underinsured. They deci ded
to take the insurance proceeds and
say, you know what, |'m done with
this and "'mon ny way to Florida.

But if we're going to kind of be
ready, you're going to have to get
ready and stay ready --

M5. DEVYATKIN. | think --

COUNCI LMAN JONES: Go ahead.

M5. DEVYATKIN: | think

another inportant thing in terns of
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busi nesses com ng back is that
resi dents haven't cone back to the

econom c situation they were at

bef or e.

COUNCI LMAN JONES:  Tr ue.

M5. DEVYATKIN: People are
still hurting and they don't have the

sane noney to spend.

COUNCI LMAN JONES:  Sure.

M5. DEVYATKIN. And until we
really invest in our neighborhoods
t he sane we bend over backwards to
give tax breaks to | arge devel opers
and | arge corporations, our
communities are going to hurt.

COUNCI LMAN JONES: Recei ved.
Thank you for your commrents.

MR. TOY: Just a quick note on
that, and | think it points to the
need for commercial corridor
organi zi ng of businesses. | happen
to be working on 7th Street at the
time, not that night of one of those
I nci dents, but Councilmn Squilla

under stands that 7th Street is kind
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of a harder place because there's not
a lot of noney there. [It's not as

vi brant maybe as Center Gty right
now, but we're working on that.

But at the tine, the only
busi ness that was hit was the
phar macy, which is kind of
I nteresting, right, because that was
targeted. But the only thing | can
say to that is there was a canera
across the street and that's how
peopl e found out. They saw people
breaking in and they did alert the
police. The police got there |ate,
but it's that kind of community
that's needed anong all the
busi nesses and even nei ghbors t hat
m ght be across the street.

And | think that that's one of
the roles of the corridor managers to
really bring those peopl e together
and figure out ways to build
communi ty and | ook out for one
another. Not only that, but also

mar keti ng and nmaki ng sure everybody's
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open at the sane tine instead of sone
peopl e closing early and not having a
real cohesive corridor. So it really
I's inportant, the TCMP program

COUNCI LMAN JONES: And |
totally agree with you that this
I nvestnent is a part of the problem
we need to address, but also sone of
the smal | businesses that work their
whol e |ives, second generation
pharmaci es, we need to | ook out for
them as wel | .

Thank you, M. Chair.

COUNCI LMAN SQUI LLA:  Thank
you. Thank you for your testinony.

M. MMnagle, can you pl ease
read the next nane to testify.

THE CLERK: Can we pl ease have
Mat t hew Geor ge.

(No response.)

COUNCI LMAN SQUI LLA:  Ckay.
Since Matthew isn't here, is there
any other person to testify on Bil
No. 230449?

(Wtness approached
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Wtness table.)

COUNCI LMAN SQUI LLA: Pl ease
state your nane for the record and
proceed wth your testinony.

MR. BI GOS: Good afternoon.
My nane is Kenneth Bigos. [|'mthe
Executive Director of the Affordable
Housi ng Centers of Pennsylvania. |
want to first thank Chairperson
Squilla and the nenbers of the
Fi nance Commttee for allowing ne to
present my testinony. | also serve
as the Chair of the Housing
Counsel ing Action Commttee and
Advocacy Group, serving to prove the
capacity of the Phil adel phia's
housi ng counseling comuni ty.

' m here to express ny support
for Bill No. 230449, which authorizes
t he Departnent of Planning's
application to their consoli dated
action plan, in particular | am proud
for the increased investnent of $2
mllion to both the DHCD housi ng

counsel i ng agencies and to the NAGCs.
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The City of Phil adel phia has
recogni zed the vital role of housing
counsel ors in how they are enbedded
in the Gty's infrastructure and
ecosystem They have nmade us the
prot agoni sts -- you have made us the
protagonists to deliver on the CGty's
nost anbitious program such as the
Eviction Diversion program the
Mort gage Diversion program and the
Philly First Hone Grant.

Consi stently, we are
delivering neasurable results and |
hope we are nmaking you proud. This
assistance is an investnment to the
econom ¢ and housing security to the
residents of Philadel phia. Since the
start of the pandem c, having access
to save affordabl e housi ng seens
al nost a luxury rather than a human
right.

In the last three years, hone
val ues, rental prices, real estate,
tax assessnents and nort gage

interest, interest rates have
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dramatically increased. These

ci rcunst ances have created a
groundswel | of demand for all the
housi ng counsel i ng program services
that we offer.

The nunber of nortgage
foreclosure clients that we have
served at our agency has doubl ed
conpared to the previous year. Each
week 60 aspiring honebuyers attend
our Zoom honebuyer cl asses wanting to
break the cycle of renting and our
new WIl|l Power Programis on pace to
educat e 600 househol ds on the
| nportance of estate planning, and we
are partnering with Community Legal
Services to help these honeowners
obtain a wll to protect their hone
and their property from becom ng a
tangled title.

We al so understand t hat
gover nment al one cannot transform
underserved communities. 1In the
previ ous decades, comunities were

| eft behind through the force of
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redlining, the subprine nortgage
| ending crisis and the disparity of
nortgage refinancing. |'m proud that
t he Housi ng Counseling Action
Commttee partnering with national
comruni ty organi zati ons are hol ding
banks account abl e and maki ng sure
credit is accessible for underserved
communi ties.

| nvesting in housing
counseling, particularly
Phi | adel phi a's housi ng counsel i ng
community is a wse bet. W |ook
forward to coll aborating wth your
office to ensure the constituents
benefit fromour services. Thank you
very much for allowing ne to testify.

COUNCI LMAN SQUI LLA:  Thank you
so nmuch for your testinony.

Any questions fromthe
Comm ttee?

(No response.)

COUNCI LMAN SQUI LLA:  Seei ng

none, thank you.

M. MMnagle, is there anyone
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else to testify on Bill No. 2304497

THE CLERK: | don't have
anyone else, M. Chair.

COUNCI LMAN SQUI LLA:  Thank
you.

M. MMnagl e, can you pl ease
read the title of Bill No. 230451.

THE CLERK: Bill No. 230451,
approving the Fiscal Year 2024
Capi tal Budget providing for
expendi tures for the capital purposes
of the Phil adel phia Gas Works,
i ncl udi ng the supplying of funds in
connection therew th and
acknow edgi ng recei pt of the revised
forecast of capital budgets of Fiscal
Years 2025 through 2029, all under
certain ternms and conditions.

Can we pl ease have M. Dani el
Cassidy and Genel a McC endon pl ease.

(Wtnesses approached

Wtness table.)

COUNCI LMAN SQUI LLA:  Thank you
so much. WII| you please state your

name for the record and proceed with
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your testinony.

MR. CASSI DY: (Good afternoon,
Chai rman Squilla and nenbers of the
Fi nance Commttee. M nane is Daniel
Cassidy and | serve as the Vice-
presi dent of Technical Operations for
t he Phil adel phia Gas Wirks. |'m here
to testify today on Bill No. 230451,
which will approve the Fiscal Year
‘24 capital budget for the
Phi | adel phia Gas Wor ks.

PGW s proposed Fiscal Year
2024 capital budget provides the
resources to manage and operate the
Gas Wrks and maintain its facilities
I n good order and condition
consistent with the best and nost
econom cal processes that are usual
and customary for a gas utility.

Therefore, PGWrespectfully
asks the Commttee on Finance for a
favorable report on Bill No. 230451
and that Gty Council approve and
aut hori ze a Fiscal Year 2024 capital

budget totaling $192,432. PGWNal so
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respectfully request that this bil

be reported out of the Commttee with
a favorabl e recommendati on toget her

W th the suspension of the rules so
It may have first reading at the next
City Council session. | would |ike
to extend our appreciation to both
the Gas Commission and its staff for
conducting a budget review that was
both efficient and conprehensive.

Al so, on behalf of PGWI would
like to thank Gty Council for its
past support of our efforts to serve
the citizens of Phil adel phia and | ook
forward to your continued support.
Further detail has been supplied to
the Commttee via our witten
testinony, and ny col |l eagues and |
stand ready to answer any questions
that the Commttee may have. Thank
you for your consideration.

COUNCI LMAN SQUI LLA:  Thank you
so nuch for your testinony. And we
di d hear sone concerns from sone

resi dents along the way about sone
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chal | enges they thought about how the
Gas Comm ssion -- requesting the Gas
Comm ssion to do certain things, and
t he Gas Comm ssion canme back and
informed ne that they didn't think
this was the proper process to do

t hose t hings.

But as a Council nenber, sone
of the concerns was that as far as
reporting back to not only us as
Council but to the public and the
cost-saving potentials of nonpipeline
alternatives and those things. The
other issue was to try to neet with
st akehol ders al ong the way, and |
know that a coupl e of our
Counci | menbers are part of the
Comm ssion on that.

So do you see that into the
future to be able to publish or
eval uate ot her neasures for cost-
savi ng potentials of any nonpi peline
al ternatives?

M5. McCLENDON:  Counci | menber
Squilla, my nane is Genel a MO endon.
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1 | am the Executive Director of the

2 Gas Commi ssion, | do have further

3 testinony. But to address your

4 speci fic question right now, the

S reason that the Conm ssion declined

6 to i npose additional requirenents is

7 because PGW does report on these

8 | ssues to the Pennsylvania Public

9 Utilities Comm ssion.

10 Further, PGW has been very

11 open to and has expressed to the

12 Commi ssion that they are very open to

13 neeting with and di scussi ng these

14 | ssues with nenbers of the public, in

15 particular POAER Interfaith, which

16 partici pated as an active partici pant

17 i n these proceedings. So | don't

18 want to speak for M. Cassidy, but it

19 I's nmy understanding that PGWis open

20 to having these neetings if these

21 neetings are requested. And so --

22 COUNCI LMAN SQUI LLA: | would

23 agree with you. Thank you for that

24 because | have al so reached out to

25 them and they are willing to sit down
LEXI TAS
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Wi th the organization that have sone
concerns to |l ook at reporting aspects
and concerns that they have, but al so
to make sure that we as el ected

of ficials who have residents who have
concerns to nmake sure those concerns
are bei ng addressed by PGW and
under st andi ng what the Gas

Commi ssion's ruling was. So | just
wanted to touch on those two things.

| guess -- | don't know if you
had a question before she testifies.

COUNCI LMAN JONES:  No, "1l
wait until after you testify.

M5. McCLENDON: Ckay. Thank
you. Good afternoon, Chairnman
Squilla and nenbers of the Commttee.
My nane is Genela McCl endon and | am
t he Executive Director of the
Phi | adel phia Gas Conm ssion. The Gas
Commi ssion appreciates this
opportunity to testify in support of
Bill No. 230451, which enbodies the
recomendations to Gty Council

regardi ng the Phil adel phia Gas Wr ks
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Fi scal Year FY2024 capital budget,
unani nously adopted at the Gas
Comm ssion's neeting on April 28,
2023.

PGWs witten testinony to
Counci|l provides the details of the
capi tal budget endorsed by the Gas
Commi ssion and this testinony w ||
suppl emrent PGW's testinony. W also
respectfully request that this
Commttee report this bill out wwth a
favorabl e reconmendati on t oget her
wi th the suspension of the rules so
that it may have first reading at the
next Council session.

On January 3, 2023, PGWNfiled
Its proposed Fiscal Year 2024 capital
budget and in a total amount of 212
mllion 400 -- 212,432 mllion and a
five-year forecast of capital budgets
for Fiscal Year 2025 through 2029 in
the anobunt of 1.145 billion. The Gas
Comm ssion perforned its diligence
review in evaluation of the PGWN s

proposal s in accordance with
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appl i cabl e | egal and gover nnent

st andards, which included the taking
of two informal discovery sessions
where the contracted public advocate
as well as POAXER Interfaith, an
active participant in this
proceedi ng, were able to pose
questions to PGW

Both were able to submt
witten testinony to the Conmm ssion
for consideration, and a public
hearing was held by the Comm ssion on
March 8, 2023. During that public
heari ng, PGWNwas cross-exam ned by
both PONER Interfaith and the public
advocate. Menbers of the public also
had the opportunity to speak and
offer their own testinony on these
matt ers.

After the conclusion of that
public hearing on April 28, 2023, the
Gas Commi ssi on endorsed an FY2022
capital budget and not to exceed an
amount of $192, 432, 000 i ncorporating

line itemadjustnents to the filed
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budget. This budget woul d be
conprised of $158,919,000 in spending
authority available to PGWNfor the
pur poses of expenditure and/ or
commtnent at the start of its fiscal
year on Septenber 1, 2023, subject to
the limtations stated in the budget
ordi nance that is before you now.

And $4, 278,000 of conditi onal
spendi ng authority which woul d
require the Gas Conm ssion's rel ease
and approval prior to the conmm tnent
and/ or expenditure.

The Conmmi ssion's specific
recomrendations to the Cty Council
are detailed in the resolution and
order dated April 28, 2023, which is
al so attached to ny witten testinony
as Appendix No. 1. In conclusion,

t he Comm ssion respectfully
recomends that Council approves Bil
No. 230451. And on behalf of the
Phi | adel phi a Gas Comm ssi oners,

I ncl udi ng Counci | nrenber Jones, |

t hank you for the opportunity to
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provide this testinony. And | wll
be pl eased to answer any questions
that you may have.

COUNCI LMAN SQUI LLA:  Thank you
so nuch for your testinony on both
testinonies. And we do respect the
Gas Conmmi ssion as the oversight of
the utilities, and we do have nenbers
of Council that sit on the Gas
Comm ssion so we do respect that.

And so knowi ng that, obviously
we still as elected officials have
guestions from our constituent bases
that we need to address. And so, |
think the challenges will be there.
|'"'mglad that you're open to having
t hese di scussi ons understandi ng the
Commi ssion did vote in support of
t hat .

But I think we too still need
to have those questions be addressed,
and |"'mreally glad that | did reach
out to PGWand thank you because they
did confirmthat they are willing to

neet with organi zations and comunity
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advocates on this matter. So that is
i nportant. It mght not be
everything that we want. But
under st andi ng how thi s process worKks,
It's just making sure that people's
voi ces are heard in the process. So
t hank you for that and we wl|
continue to advocate.

MR, McCLENDON:  |'msorry.
And | just wanted to add one thing.
And to be clear, the Comm ssion's
deci sion was to decline requiring PGW
to engage in this. However, the
Comm ssion did strongly recommend
that PGN do so, which again PGW has
made clear that they are very open
t 0.

COUNCI LMAN SQUI LLA:  Ckay.
Thank you for that. And we w ||
engage wth the organi zati ons and PGW
novi ng forward, so thank you.

Counci | menber Jones.

COUNCI LMAN JONES: Thank you,
M. Chairman.

And | just want to for the
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record t hank PGW because we've had a
pl easant experience in dealing wth
different products and prograns that
you put out. And whenever we did it
virtually during the pandem c, you
guys stepped up to the plate in a
wonder ful way.

| know you m ss Chairman G een
by now since he left as Chair of the
Gas Commission, | mss himtoo here
in Cty Council. A couple of
things -- but we got Driscoll who is
all on top of it. A couple of
things: O the capital budget, how
much of that 200 mllion-plus is
going to be for piping repl acenent,

I nfrastructure replacenent? | know
we used to do sonewhere in the
nei ghborhood of 18 mles a year.

MR. CASSIDY: The Distribution
Departnent's budget is 146.9 mllion
pr oposed.

COUNCI LMAN JONES: Does that
break down to replacenent pol -- |

think there was an average of 18
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mles a year and we're going to go --
or maybe it was 4 mles but --

MR. CASSIDY: That's correct.

COUNCI LMAN JONES: 18 mil es,
it's 18?

MR. CASSIDY: That's correct.

COUNCI LMAN SQUI LLA:  More than
t hat .

COUNCI LMAN JONES: So is that
hol di ng par?

MR. CASSI DY: Actually we have
an expert here who can answer that
guestion better than | can.

COUNCI LMAN JONES:  Ckay.
Because what that represents is we,
unli ke other cities, have had fewer
failures to our gas pipeline system
And | think that shoul d be sonething
t hat we conti nue.

(Wtness approached
Wtness table.)

COUNCI LMAN SQUI LLA:  Just
state your nane for the record and
t hen you coul d answer.

MR. PENDERGAST: H . Good
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af ternoon. Tom Pender gast.

COUNCI LMAN JONES:  Pi pel i ne
repl acenent was the topic.

MR. PENDERGAST: Yeah. So the
pi peline replacenent funding that is
in the Fiscal '24 budget is
conparable to the past years and has
had an escal ati on factor that would
i ncrease it over the average pendi ng
over the |l ast several years, but it's
consistent with the anount of
repl acenent that we're doing in the
past .

In addition to that, PGW has
applied for a federal grant to do
addi tional replacenent --

COUNCI LMAN JONES:

I nfrastructure.

MR. PENDERGAST: -- as part of
the Infrastructure and Jobs Act.

COUNCI LMAN JONES: And to what
degree have we applied, are you at
|iberty to tell us? How nuch are we
asking for?

MR. PENDERGAST: Yeah. So we
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asked in the grant application for
$45 mllion.

COUNCI LMAN JONES:  Ckay.

MR. PENDERGAST: And we are
conditionally approved for $10
mllion and we're continuing to go
t hrough the process of acquiring the
$10 mllion that was awarded to us.

COUNCI LMAN JONES: That's good
news. Put people to work and keep
people warm Wasn't there a
noratoriumon shut-offs during the
pandem c?

MR. PENDERGAST: Yes, at the
time during the pandem c there was a
nor at ori um

COUNCI LMAN JONES:  Fr om what
| ength of tine?

MR, PENDERGAST: [|'m not sure
| could accurately answer that
guestion. M role is nore along with
the main replacenent and in the
capital inprovenents side and not the
mai nt enance and operation side.

COUNCI LMAN JONES:  Ckay.
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Could you find that out and get that
to the Chairman. | think that's
significant and when we were going
t hrough that uncertainty and people
were not working and you guys stepped
up to the plate and really didn't
further conplicate a situation by
maki ng peopl e honel ess. And so, we
t hank you on the record for that.

One | ast question: There was
a percentage that you guys contribute
to our General Fund. Does anybody
know or renenber what that is?

MR CASSIDY: $18 mllion.

COUNCI LMAN JONES:  Which is
not a bad nunber. W appreciate that
as well. | just want to get those
things on the record. | understand
anot her |ayer of reporting is not
fun, but we want to for the record
| et you know that we appreciate you
and we didn't want to sell you. W
never sold you. So we're tethered at
the hip. Thank you.

COUNCI LMAN SQUI LLA:  Thank
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you, Council nenber Jones. And as we
know, the infrastructure is so

| nportant and when there are gas

| eaks to be able to fix them and work
on that pipe repair. And | think
that as we do that, we still need to
| ook at alternatives and best ways to
provide that. So hopefully, they
will be in future conversations.

Counci | woman Bass.

COUNCI LWOVMAN BASS:  Thank you.
And | just want to say thank you to
the Gas -- PGWN | was driving down
nmy bl ock one evening | ate at night
and | snelled gas comng fromlike a
manhol e cover or sonething. W
called them They cane right out and
got right onit, so | appreciate
t hat .

So | just wanted to ask of the
roughly $200 mllion | think you said
sonething like 145 mlIlion was goi ng
to be used for pipeline replacenent,
so about 75 percent of that budget.

Can you give us sone sort of an idea
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in terms of infrastructure

| nprovenent? Where does that put us
in terns of the |ong-term goal of

pi peline replacenent here in the Cty
of Phil adel phi a? Because we're an
aging city, we're an old city and we
are just woefully inadequate when it
cones to infrastructure repairs,
whether it's PGWNWor whether it's just
basically any city systens, we are
really far behind when it cones to

i nfrastructure inprovenent.

So | just want to get a sense
of what does this do for us. How far
al ong does this nove us?

MR. PENDERGAST: Yeah. So
currently we still have over 1200
mles of cast iron pipe we have to
replace. And historically, we
replace 18 mles a year --

COUNCI LWOVMAN BASS: | 'm sorry.
Can you hold the mc closer?

MR, PENDERGAST: Sorry.

Hi storically, we replaced 18 mles of

pi pe a year of cast iron. And over
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the last 10 years, we've accel erated
that to averaging around 30 mles per
year right now.

COUNCI LWOVMAN BASS:  So we're
at 30 per year?

MR. PENDERGAST: Yeah. So for
the last 10 years, we've been
repl aci ng on average over 30 m | es,
so over 300 mles in the | ast decade.

COUNCI LWOVAN BASS:  So we
still have 1200 to go you sai d?

MR. PENDERGAST: Yeah, we
still have 1200 to go. So we're
continually evaluating our system
We're nonitoring our |leak statistics.
We're evaluating to make sure that
we' re addressing the areas of concern
and mai ntai ning a proper risk
profile. W're |looking to ensure
that our leak statistics are trending
downward and we're addressing the
right pipelines that we're repl acing.
So based on the analysis that we've
done, the replacenent we've done is

steadi |y decreasi ng our nunber of
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| eaks and breaks over the years.

COUNCI LWOMAN BASS: Ckay. A
right. Thank you.

COUNCI LMAN SQUI LLA:  Are there
any ot her questions for this panel?

(No response.)

COUNCI LMAN SQUI LLA:  Seei ng
none, thank you so nuch for your
testinony. |If you may stay and
| isten to the next group of people to
testify, we would appreciate it.

MR. CASSI DY: Thank you.

COUNCI LMAN SQUI LLA:

M. MNMnagle, wll you please read
the next panel to testify.

THE CLERK: Can we pl ease have
Reverend Cheryl Pyrch and Nadi ne
Young.

(Wtnesses approached
Wtness table.)

COUNCI LMAN SQUI LLA:  Thank you
for you being here. |f you just want
to state your nane for the record and
proceed wth your testinony.

PASTOR PYRCH. Yes. M/ nane
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1 I's Cheryl Pyrch. |'m Pastor at
2 Summt Presbyterian Church. Qur
3 church is a nenber of POAER
4 Interfaith and al so of Pennsyl vani a
S Interfaith Power and Light. Thank
6 you for the opportunity to testify.
7 There is a passage in the Book
8 of Matthew where Jesus is talking
9 with his disciples and he says, There
10 one was a man that had two sons. And
11 he said to them Wat do you think.
12 He went to the first son and said, |
13 woul d |Iike you to work in the
14 vineyard. And the first son said,
15 No, | will not, but then he changed
16 his mnd and went later. And then he
17 went to the second son who said, Yes,
18 | will. But he did not go. So Jesus
19 said, Wi did the wll of the Father.
20 And the disciple said, The second
21 son, duh.
22 And | thought of that
23 scripture today because when it cones
24 to climte change, nost of us nost of
25 the tinme are so nmuch |ike that second
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son. W say, yes, we knowit's an
unfol ding catastrophe. Yes, we know
It's an energency. Yes, we knowit's
a grave injustice. But when it cones
to kind of doing the work in the
vineyard, we're off, | don't know, in
a diner ordering a cheeseburger.

And the Cty Council has said,
yes, to a responsible reality-based
climate goal of carbon neutrality by
2050. But to kind of go along with
repl aci ng half of the infrastructure
of our pipelines, which would be a
prudent decision in 1960, but to
replace all of that at the cost of
$8 billion nore or |ess over the
years is just not a way to get us to
that climate goal. [It's kind of
sayi ng yes, but not doing that hard
wor K.

W appreciate that you have
spoken with PGV and that we have been
I n conversations about NPA, but it
woul d be very hel pful if the Council

directed and required PGNto have a
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1 pl anni ng process wth not only POAER

2 Interfaith, but the public and other

3 st akehol ders and real ly produce a

4 report that would | ook at nonpi peline

3) alternatives and really start

6 figuring out how we're going to reach

7 those climte goals, so thank you.

8 COUNCI LMAN SQUI LLA:  Thank you

9 for your testinony.

10 State your nane for the record

11 and proceed.

12 M5. YOUNG Yes. Good

13 afternoon. |'m Nadi ne Young.

14 Councilman Squilla, I'min your

15 District. |1'mhere as a grandnot her

16 to testify about the PGW capital

17 budget for 2024 because it disregards

18 that we are in a tinme of worsening

19 climat e change.

20 Last week snoke pollution

21 comng in from Canada was one of many

22 signs that we are in danger, a danger

23 that we shouldn't be ignoring. [I'ma

24 senior. I'mstill recovering from

25 the harm of the snoke [ast week. |If
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| don't have a coughing fit, ny
testinmony will be short, not nore
than three m nutes.

For ny testinony |'ve been
asked to read into the record part of
the letter that was sent about May 30
to all the Council nenbers signed by
18 | ocal organizations. That letter
asked for Council's guidance to nake
sure that PGW devel ops plans to
create the clean energy systemt hat
we aspire to neet the climte goals
that the Gty has set. Qur children
need this.

I|'"'mgoing to read part of the
| etter. And Harrison Mace who
follows in testifying wll read the
second half of the letter. A lot of
time and effort went in to preparing
that letter. And | apol ogize for
having to read it to you. But we
want the record to include what we
are saying in that letter.

So here's the first part.

"Il keep it as short as | can. W
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ask for your |eadership in achieving
safe, affordable energy for all

Phi | adel phi ans and for protecting a
livable climate. This spring Cty
Council will approve the 2024 capit al
budget for PGWN As you review that
budget, we ask that you instruct PGW
executives to, one, produce a report
about neasures to reduce expenditures
for fossil fuel infrastructure that
wi |l be obsolete, and two, to neet

wi th st akehol ders.

Now, again this is a letter
that was sent earlier so it's a bit
ahead of itself. Qur organizations
are conmmtted to protecting a livable
climate, inproving public health and
ensuring that all Phil adel phians can
afford the energy they need. But we
are deeply concerned about PGWs
capi tal budget and about the | arge
rate hi ke PGW has proposed.

In addition, we are
di sappoi nted by the | ack of

transparent participatory planning
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for PGWNWs future. PGWs on track to
spend $8 billion to rebuild gas pipes
and related infrastructure over the
next few decades. That capital plan
Is at odds with Phil adel phia's
climate commtnments. Wat's been
said is not what appears to be

I ntended to get acconpli shed.

We have comm tnents to achieve
net zero greenhouse gas em ssions by
no | ater than 2050, achieving that
goal woul d require phasing out the
use of fossil fuels, including gas in
nost buil dings across our Cty. But
PGWis building cityw de fossil fuel
I nfrastructure designed to |ast for
50 years, so they intend to continue
doing that even after the 2050
deadl i ne.

PGWN | eaders are seeking a rate
hi ke that will increase residents
bills by nearly 10 percent, averaging
al nost $150 per year. They aimto
use much of the new revenue to

accelerate their capital plan. The
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1 10 percent increase wll cause
2 terrible hardship for many
3 Phi | adel phi ans who are al ready
4 struggling to make ends neet.
S We need a fundanental change
6 in PGWNs business nodel in order to
7 transformthe utility into a conpany
8 to provide affordable fossil-free
9 energy. Thank you for considering
10 this. There's little nore to cone in
11 the next testinony. Thank you.
12 COUNCI LMAN SQUI LLA:  Thank you
13 both for sharing your testinony.
14 Much appr eci at ed.
15 M. MMnagle, can you pl ease
16 read the next panel to testify.
17 THE CLERK: Can we pl ease have
18 Harri son Mace and Mtch Chanin.
19 (Wtnesses approached
20 Wtness table.)
21 COUNCI LMAN SQUI LLA:  Harri son,
22 i f you want to start first. Just
23 state your nane for the record and
24 pr oceed.
25 MR. MACE: Thank you. Thank
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you, Finance Commttee. M nane is
Harri son Mace. |'ma proud nenber of
Philly Thrive and a constituent in
your District, Council nmenber Squill a.
|"'mgoing to continue the letter that
was comrenced on behal f of nultiple
I ndi vi dual s and count| ess hours that
Nadi ne began.

As an interimstep, PGWshould
fully exam ne the potential for
nonpi peline alternatives or NPAs in
our City. NPAs include several
measures that reduce the need for
expensi ve fossil fuel capital
I nvestnents. They include a
weat heri zati on, demand response,
electrification, thermal energy
net wor ks, advanced | eak repair and
nonitoring and nore. They can have
many benefits such as inproving
residents' health, safety and confort
as well as reducing custoner bills.

NPAs are w dely under st ood
wthin the utility industry. And

utilities in New York, Col orado and
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ot her | ocations are deploying them
PGW has not adopted best practices
for planning NPAs in a systematic way
however. Earlier this year the

Phi | adel phia Gas Conm ssi on revi ewed
PGW s financial year 2024 capit al
budget .

As an official intervener in
t hat process, PONER Interfaith
recommended that PGWN one, create a
report about the potential for NPAs
i n Phil adel phia, and, two, neet with
st akehol ders to di scuss NPAs. PONER
submtted detailed testinony froman
expert with years of gas industry
experi ence.

Unfortunately, PGWI eaders
declined to conmt to even a single
st akehol der neeting at that tine.
The Gas Comm ssion declined also to
use its regulatory power to require
PGWto take these steps at that tine.
Phi | adel phia is not on track to neet
our climate goals and we are falling

far behind peer cities. At the sane
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time, the climate crisis is grow ng
nore urgent than ever as we've seen
In the | ast couple of days, the | ast
week, the last nonths and we don't
need to wait for what's com ng next.
Custoners face the prospect of

I ncreasing costs all the while.

It's time for Gty Council to
set a new direction for
publicly-owned utility. W urgently
need your | eadership. Please direct
PGW executives to plan for expansion
of nonpi peline alternatives as soon
as possible in a thorough,
transparent and participatory manner.

I'd like to read the nanes of
sone of the organi zations that signed
onto this letter. They include
Centenni al Parkside CDC, Cean Air
Council, O ean Water Action, Delaware
Ri ver Keeper Network, Free the
Bal | ot, Hunting Park Community
Revitalization Corporation and the
Nei ghbor hood Advi sory Conmittee,
Hunti ng Park Comrunity Sol ar
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Initiative, PennEnvironment,

PennFut ure, Phil adel phia Jobs wth
Justice, Phil adel phia DSA,

Phi | adel phi a Nei ghbor hood Net wor ks,
Philly Thrive, Physicians for Soci al
Responsi bility PA, POAER Interfaith,
Recl ai m Phi | adel phia, Sierra C ub
Pennsyl vani a Chapter and the Sunri se
Movenent of Phil adel phia. Thank you
for your tine.

COUNCI LMAN SQUI LLA:  Thank you
so nmuch for your testinony.

Mtch, would you state your
name for the record and proceed.

MR CHANIN: Sure. Thanks so
much for the opportunity to testify.
My nane is Mtch Chanin. |I'ma
resident of the 10th Council manic
District in Northeast Philly. |I'm
going to deviate a little bit from
what | had planned to say to address
sone of the things that were already
rai sed.

But, yeah. So |'mjoining ny

col l eagues in asking for Gty Council
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to take nore | eadership in setting a
direction for PGN As several people
remar ked, |ast week we had an
unprecedented climate-driven health
energency in Phil adel phia when we
were all choking on recordbreaking
snoke from a recordbreaking forest
fire all the way in Canada.

This is just the begi nning of
the climate energency and it wll
keep getting worse year-by-year unti
we stop adding climate pollution to
t he atnosphere. Philly is dealing
wth a lot of energencies. | often
have the inpression that in Council
in City governnent in general, people
are just overloaded with crises.

W have a gun viol ence
catastrophe in Philadel phia. W have
ongoi ng system c raci sm deep
poverty. 1-95 is busted. W |ost
t he Superbowl and the World Seri es.

It hasn't been an easy year. So a
little levity hel ps sonetinmes, not

al ways, but it's been rough. And we
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have climate goals that this Gty has
commtted to, which in ny opinion are
not adequat e.

Phasi ng out greenhouse gases
w Il not be enough to preserve a
|ivable climate, but that is the
goal. However, there's very little
| egi slation that is consistent with
or mandating that goal. So, for
exanpl e, Phil adel phia owns a fossil
fuel conpany and there is no
statutory requirenent that |I'm aware
of for PGWto plan budgets and key
busi ness plans that are consi stent
wth the Gty's climate goal. And
the Gas Commi ssion, through thorough
revi ew, does not have a | egal nandate
to include addressing the Cty's
climate goal in evaluating PGWNs
budgets. That is not part of their
statutory authority as | understand
It, though they've been -- we've been
grateful that they've been willing to
entertain questions about that as

part of the process that is not part
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of their legal mandate and it's not

part of anyone's |egal nmandate to do

t hat .

So we have really big problens
to solve. Instead of just saying how
bad the situation is, | want to say

that there are a | ot of pieces com ng
into place to provide affordable

cl ean energy for heating our hones.

I n Phil adel phia as part of the |arger
solution that we need to the climte
crisis, the federal governnent is
offering very substantial tax credits
and rebates now for fossil-free

el ectric heat punps.

The O fice of Sustainability
and the Phil adel phia Energy Authority
are doi ng sone excel |l ent planni ng and
sone pilot projects |ike the
Excellent Built to Last program
Shawmar and | a couple of weeks ago
were up at the Energy Coordinating
Agency in Kensington at their
beautiful training center.

They had a ribbon-cutting for
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a new | ab where they are training

Phi | adel phians to install fossil-free
heat punps. Congressman Evans was
there for the ribbon-cutting because
he had hel ped to get a grant to fund
that training center. So a |ot of

t hose pieces are in place.

But PGWis doubling down on
fossil future infrastructure, though
t heir public announcenent for
requesting a 10 percent rate hike
t al ked about how they agree with the
City's climate goals. They're not
Instituting plans that are consi stent
W th those goals whatsoever. They're
planning to build infrastructure to
continue burning fossil fuels in our
bui | di ngs for decades to cone, and
they're asking us to pay for it.

It's an $8 billion cost. And we
woul d all be paying for it,
residential customers, $150 per year
if the Public Wility Conm ssion
approves that rate hike. And that's

going to be very onerous for people
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who are already struggling to pay
their bills.

We know that we have quite
conpl ex questions that we need to
answer in Philadelphia to cone up
Wi th actionable real plans to provide
the cl ean affordable energy that we
need to nmake sure that everyone can
have a decent life, to protect and
create the living wage jobs and to
nmeet our climate goals. The only way
that that will happen is in ny
opinion if unions, conmunity-based
organi zati ons, environnmental groups
and utility executives and el ected
officials and Cty agencies all work
together to do that. But in ny
opinion, that will not happen w thout
the | eadership of Gty Council.

The Gty of Philadel phia owns
PGWN but no one in Gty governnent is
requiring themto nake plans to match
the City's climate goals. There are
ot her states, public utility

comm ssions in other jurisdictions
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that are requiring certain kinds of
pl anning of gas utilities in their
jurisdictions, and those are
privately-owned utilities. No one is
requiring that of PGW but the Cty
owns PGWN

So |I''m asking, you know, |I'm
very grateful that you have raised
t hese questions, Council man Squill a,
wth PGW with the Gas Conmm ssi on.
It's great to hear that they're
willing to neet. And we'll neet with
anyone at any tine. But in ny
opi ni on, what woul d be nost useful,
i f not now, then in the fall or in
the future is to enact | egislation
that actually requires PGNto do
transparent and participatory
planning with all these stakehol ders
that is consistent wwth the Gty's
climate goal s and goals for
af fordabl e energy and protecting
wor kers. So thank you.

COUNCI LMAN SQUI LLA:  Thank you
both for your testinony. Good job.
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M. MMnagle, will you read
the next panel to testify.

THE CLERK: Can we pl ease have
Panela Darville and Em |y Abendroth.

(Wtnesses approached
Wtness table.)

COUNCI LMAN SQUI LLA:  Just
state your nane for the record and
proceed with your testinonies.

M5. DARVILLE: Yes. H . Good
afternoon. M nane is Panel a
Darville and | am-- good afternoon,
Comm ttee nenbers. |'mhere as a
resi dent of Phil adel phia and PGW
custoner. | don't want to repeat
what everyone el se has said. W know
we're in aclimte crisis and we know
that we're here because PGW wants
t heir budget passed, and we know t hat
there's sonme issues we have with
their budget. That's why we're here,
we're presenting this testinony.

And we know that we're
concerned that PGWNtook a position

and they continue to take a position
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not to expl ore nonpipeline
alternatives. They refuse to sit at
a table with stakehol ders for sone
reason even though they're a
city-owned utility conpany. They
don't think they're accountabl e.
Way? | don't know. | don't know.

They shoul d be held
accountable. | agree that there
shoul d be sone | egislation passed to
make t hem account able. Mybe that
woul d hel p. You know, | presented
testinony before the Gas Comm ssion
al ong wth other people concerning
this budget, and the Gas Comm ssi on
recommended t hat the budget be
passed.

And, yes, we presented public
testinony, but we presented it after
the recommendati on was nmade to pass
t he budget. So our comments were
pretty nmuch ineffective, and it was a
clear violation of the Sunshine Act.
So | have sone issue with how PGV and

how t hi s process does busi ness.
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And | just have to say adding
nore pipelines does not address a
climate crisis. It doesn't address a
climate crisis. It doesn't address
the fact that we have one of the
hi ghest rates of asthma in this Gty,
inthis Gty, in the country because
of the use of burning fossil fuels,
and it's incunbent upon this Gty
Council to do sonething about it, to
do sonet hing about it now.

PGWwants to raise their rates
to pay for building nore pipelines so
it can burn nore fossil fuels. It
doesn't nmake sense to ne as a
consuner, as soneone who wi || breathe
this toxic air. So I'mhere to
present this testinony. | wll
continue to do so because it's
| nportant to ne. It's inportant to
educate people that the tine is now
that we address this. So thank you
for allowng nme to present this
testi nony.

COUNCI LMAN SQUI LLA:  Thank you
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so much for your testinony. And as
you heard too, | will commt to
maki ng sure we have not only a
neeting wiwth POAER Interfaith but
ot her stakehol ders who are interested
in the alternative pipeline nodel and
a report of such. So thank you for
your testinony.

Pl ease proceed and state your
nanme and proceed wth your testinony.

M5. ABENDROTH. Sure. M/ nane
is Emly Abendroth. |'m here today
on behal f of both the Pennsyl vani a
Chapter of the Sierra Cub and the
Here For Climate Justice Coalition,
whi ch stands for housing equity,
repair and electrification for
climate justice. |I'malso here as a
Phi | adel phia resident. | live in
Cobbs Creek and as a PGW cust oner.

And specifically, maybe |'I|
just say it quickly, why we at the
Sierra Cub was a sign-on
organi zation to that letter. The

Sierra CCub is Anerica's | argest and
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nost influential grassroots

envi ronnent al organi zation with
mllions of nenbers and supporters
across the country, and here in
Pennsyl vani a al one we have over
100, 000 nmenbers and supporters.

In addition to protecting
everyone's right to get outdoors and
access nature, Sierra Cub works to
pronote cl ean energy, safeguard the
heal th of our communities, protect
wi I dlife and preserve our renaining
w | d places through grassroots
activism public education, | obbying
and | egal action.

And for us, it's inportant
t hat we have active national
canpai gns related to decarboni zati on,
buil ding electrification and the
transition away fromfossil fuels.
And for all those reasons and nore,
Sierra Cub was eager to support
POMNER in its efforts regarding the
2023 PGW capi tal budget.

Simlarly, here for climte
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1 justice is a coalition -- maybe not
2 simle -- simlarly, here for climate
3 justice supports that sign-on letter
4 and is a coalition that brings
3) t oget her comunity organi zati ons,
6 home repair providers, workforce and
7 communi ty devel opnent partners and
8 climate justice groups across
9 Phi |l adel phia. So that is a coalition
10 that is here to Philly, Local Here to
11 Phi | adel phia is nmade up of
12 Phi | adel phi a organi zati ons to fight
13 for safe, healthy, affordable fossil-
14 free fuel housing for all.
15 And | want to say that because
16 as that coalition we know about the
17 climate and housing crisis are
18 connected, and a |lot of the testinony
19 prior to ours here on the PGWcapital
20 budget was about affordabl e housi ng,
21 and we al so know that affordable
22 utilities are part of how people stay
23 in their houses, stay safe in their
24 houses, stay cool in their houses,
25 stay warmin their houses. So we see
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t hose as connected and we know t hat
we need to address climte and
housing crises at one in the sane
tine.

We're fighting for |arge-scale
public investnment in prograns to
repair, weatherize and electrify
hundr eds of thousands of hones across
Phi | adel phia along with policies to
ensure affordability for working
cl ass tenants and honeowners, and
per haps nost relevant to this nonent
today, we want to transition towards
renewabl e, affordable, reliable,
uni versally accessi ble and fossil
fuel -free utilities in the Gty of
Phi | adel phi a, and we want
transparency and public
accountability fromall our
utilities.

A bunch of people have said
that in a variety of ways here today,
but as a nunicipally-owned utility,
Phi | adel phia Gas Works shoul d be

required to produce budgets and
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busi ness plans that match the Cty's
goal for rapidly phasing out fossil
fuels, while al so guaranteeing that
al I Phi | adel phi ans have access to the
energy they need at the rates they
can afford. That's bigger than the
anendnent we actually asked for.

So | just want to say thank
you, Squilla, actually for your
commi tment around that report and for
that neeting. | want to echo Mtch
from PONER i n saying to the | argest
end we really are asking Gty Council
to take a larger place in directing
PGW s future.

So if what happened is we did
not get that anmendnent today, but
actually Gty Council in the greater
future took on the larger role, that
woul d very much fulfill what we are
hopi ng, that currently Cty Council
as a whol e despite the fact that
there are several Gty Council nenbers
on the Gas Comm ssion, City Council

as a whole has not tended to play as
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significant of a role as it could in
the future of PGN that frequently
you tend to receive the
recomendati ons sent by the Gas
Commi ssi on here and approve them

However, we believe this does
not have to be the case and that you
could as Council mandate a different
type of planning for the utility
future, and that is not just
warranted but actually required by
the conditions of this nonent.

In closing, | just want to
speak actually for a nonent just as a
Phi | adel phia resident and a PGW
custonmer and as soneone who is hoping
that City Council will act in
residents interest when it cones to
PGWN  The Council has sone choices
available to it in ternms of PGW but
it actually doesn't have all the
choi ces.

This year in the United States
heat punp sal es surpassed sal es of

gas furnaces for the first tine ever
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and that nunber gap or distance is
going to grow regardl ess of Council's
choi ce about what to do in that
nonment. \Wen the federal incentives
cone to bear next year, those nunbers
are very likely going to increase
exponential |l y again.

If Gty Council pursues the
status quo or business as usual, it
wi Il not actually get the status quo
or business as usual results that it
has maybe in the several decades
preceding. |f PGWcontinues
repl aci ng pi pes up to 2050 and beyond
very much agai nst the actual Cty
goals at a cost of billions of
dollars, we wll be left in a
| andscape in which only the poorest
Phi | adel phia residents remain on the
gas systemand they remain on it at
ever-clinbing prices that they are
absolutely unable to afford.

Li ke right now as of this
year, those who can afford to get off

gas are pursuing it if they can
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| ndependently pursue to do so and
wi Il do so nore based on those
federal incentives that are com ng
through. 1In the nanme of avoiding
stranded assets, you will in fact
have on your hands nore stranded
assets than you've ever i nagi ned.

So as we saw | ast week with
the wild fires and hazardous air
quality conditions, just to reiterate
busi ness as usual will no | onger be
as usual in this realmeither. You
wi Il kind of be condeming all of us
to a terrifying set of newrealities
that we know how to | essen but are
declining to pursue.

Again -- maybe |'l| just say
t he anendnent we wote to you
requesting woul d not have been
adequate to the conditions we are
facing. W hope that we are urging
City Council and this Finance
Commttee in particular to think
about what it can do and to find the

wll to doit.
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COUNCI LMAN SQUI LLA:  Thank
you. Thank you so nuch for your
t esti nony.

M. MMnagle, can you read
the next panel to testify. Thank
you.

THE CLERK: Can we pl ease have
Duncan G onko and Peter Furcht.

(Wtnesses approached
Wtness table.)

COUNCI LMAN SQUI LLA:  Thank you
for joining. Duncan, if you want to
go first, just state your nane for
the record and proceed with your
t esti nony.

MR. GROWO. Good afternoon,
Counci | mrenbers. My nane is Duncan
G onko. I'ma South Philly resident,
PGWV custoner. |'ma conmttee person
within the 2nd Ward and a nenber of
Phi | adel phia Denocratic Socialists
of America. | was very di sappointed
to see the proposed PGW budget. It
continues the status quo | ocking our

gas utility into being a huge source
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of greenhouse gas em ssions and
preventing our City from being able
to neet our nodest climte change
goal s.

Beyond climate, the proposed
budget will nean a greater and
greater burden for the poorest big
city in the country. 1 in 7
Phi | adel phi ans spend nore than 10
percent of their incone on utilities.
I ncreasing rates is cruel and w ||
only increase this burden.

| call on Council to require
the Gas Commission to ook to the
public as it plans the future of PWG
This is too inmportant to decide
Wi t hout involving stakehol ders. W
need a participatory budget planning
process. W can have a PGVt hat
provi des affordable clean energy to
our City. W can invest in
transformng our utility and provide
good uni on jobs to gas workers and
ot her workers and allow us to

noder ni ze our aging infrastructure.
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1 I nstead this budget keeps PGWin the

2 20th century without a plan to nmake

3 the utilities sustainable.

4 And 1'd add | thank you very

S much, Council nmenber Squilla. | was

6 pl eased to hear you nmake the request

7 to PGWthat they do neet with the

8 st akeholders. And | really hope this

9 is followed through on as |'ve been

10 advocati ng around PGV for years now,

11 and ny experience has been that they

12 do not want input fromthe public, so

13 | appreciate if we can follow through

14 on that. Thank you.

15 COUNCI LMAN SQUI LLA:  Thank

16 you. Thank you for your testinony.

17 Pet er.

18 MR FURCHT: H. M nane is

19 Peter Furcht, resident of

20 Phi | adel phia, D strict No. 1.

21 Currently a PGWgas distribution

22 custoner. | don't buy ny gas from

23 PGN | buy it fromthe Energy Co-op,

24 and | also amwaiting for a heat punp

25 to arrive. They're back-ordered. It
LEXI TAS
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shoul d be here by the end of June.
So soon | will be nostly off of PGW
gas.

"' mnot going to go on ny
not es because nost of what | wanted
to say has been said, so instead |
woul d I'ike to comment on a few
comments that have been made. |
asked the Conm ssion what is in PG --
not the Conmm ssion, the
Counci | menbers, what is in PGNs
budget that has anything to do with
climate. There's nothing. There has
never been. They have fought -- they
tal k about sitting there working with
PONER Interfaith. They have fought
PONER Interfaith every step of the
way .

They sat here saying they had
a public neeting, a public testinony.
As Ms. Darville stated, the public in
the April hearing was not allowed to
testify until after the Conm ssion
had al ready voted on and approved the

budget. Then the public was all owed
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to give their testinony on what they
t hought of the budget. That's how
badly they want to hear fromthe
public.

Last year POAER Interfaith got
the Gas Conm ssion to have PGV do a
half a mllion dollar study on
geothermal -- the potential of using
geot hermal networ ks, which could be a
future energy source for PGWto
substitute gas or substitute for gas.
Then they was supposed to report
quarterly.

| don't know if you've seen
any of those reports. They're
nmeani ngl ess. They have vague
generalities about we've done our due
diligence, we've |ooked at sone
sites, we've tal ked to sone potenti al
customers. That's the little of
detail that's in their annual
reports. You can't tell anything
about what they're doing. As you can
tell, I"'ma little upset.

Agai n, you know there's a
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climate crisis. Nobody nentioned the
bi g bathtub out there on |-676 froma
year and a half ago when Ida cane

t hrough. That was a result of
climate change. W have to do
sonething. PGWisn't going to do it.
Their budget is nore about business
as usual, building nore gas, selling
nore gas. It has nothing to do with
selling less gas, nothing to do with
neeting the Cty's clinmate goals.

You all took an oath when you
started your jobs as Council nenbers
to support, obey and defend the U S.
Constitution, the Constitution of the
Commonweal t h of Pennsyl vani a and t he
Phi | adel phia Hone Rule Charter. In
so many words, that neans you have
pl edged to | ead Phil adel phia towards
a fair, equitable and just future, a
better future to make the hard
decisions that will result in a
safer, cleaner, healthier
Phi | adel phia to protect your

citizens.
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Just | ast week we were all
choki ng on snoke as a result of the
pl anet that is already burning
uncontrol | ably accel erated by the
climate crisis. |'mvery
di sappointed to say in the |east that
you may be approving this budget
wi thout -- | nean, | appreciate you,
Council man Squilla, for bringing up
nonpi peline alternatives. This
budget shoul d not be approved w t hout
sone requirenent that PGW at | east
begin to plan for and report on how
they will help to transition to a
| ower carbon future for reducing
demand, not buil ding demand and for
ot her options to neet the 2050
climate goals. Thank you.

COUNCI LMAN SQUI LLA:  Thank you
for your testinony. Thanks everybody
for their testinmony. And we do have
others to testify.

s there -- how many nore are
left to testify?

THE CLERK: Steve G eenspan
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and --

COUNCI LMAN SQUI LLA:  Way don't
you both cone up.

(Wtnesses approached
Wtness table.)

COUNCI LMAN SQUI LLA:  Whoever
wants to go first, just state your
name for the record and then proceed.

MR PITTS: H. M nane is
Shawmar Pitts. |1'ma South
Phi | adel phi a resident and custoner of
PGN And |I'mgoing to be quick
because everybody said basically
everything. It's just | want to
liken this to sonmething. It's like
we're in a situation where like if
you had | ung cancer, you were
di agnosed with lung cancer. You went
to the doctor and they told you had
| ung cancer, right. That's the
situation we're in with the climte.

So what you would do if you
had | ung cancer, you would quit
snoking imedi ately, right, if you

wanted to live longer. You would
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just quit. Right there the doctor is
going to tell you, you got to quit,

change your diet so that you can |ive
| onger, and that's what you woul d do.

So in our situation, we are
faced wwth a crisis, because in our
state Pennsylvania the fossil fuel
I ndustry has a big, like, they have a
big influence on our state because we
are rich in that fossil fuel, in that
shell, in that frack and that's a big
thing in this state. So the
i nfluence is big and the influence is
PGWN even though we know on paper ne
as a resident |'man owner of PGW
right. But when you get down to the
brass tacks of it and the noney of
it, the noney is what's going to take
precedence over the residents all the
tinme.

So now you have the fossil
fuel industry who knows we have to
get away fromfossil fuels, they know
this. So what they did, they didn't

triple-down or quadrupl e-down, they
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went 10 tinmes down to try to nake as
much noney as they can right now, and
that influence is show ng right now
where they want to build $8 billion
worth of infrastructure over the next
foreseeable future, if we have one,
because | don't know where they're
pul ling these nunbers from we got
until 2050 and all of that. It don't
| ook Iike that. | don't see it that
way, right. W got to start now.

And as | egislators because of
the fossil fuel industry know ng, the
fossil fuel industry is actually
dependi ng on us and dependi ng on
| egi slators to pull them back because
they said we're going to go as far
out as we can on this linb to try to
make all the noney that we can.

It's like when | was little
and | used to go outside to play. |
know | got to cone in the house to
eat, but I'mnot comng in the house
to eat until my nmomcalls ne, and |I'm

going to stay out as long as | can.
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And they're going to stay out there
as long as they can trying to nake
all the noney that they can until we
call them back in.

And the only way to call them
back in is you' ve got to legislate
them back in. They're not going to
conme in on their own, you know what |
mean, convenience or their own --
what's the word I'm | ooking for -- on
their own free wll. They' re not
going to cone in. Like when | was
outside, | ain't comng in. |'m
stayi ng around Muntain Street
playing tops and all of that. Until
sonebody cone call ne, |I'm not
comng. |'mhaving too nuch fun, you
know what | nean. And they're making
too nuch noney. They not com ng back
inuntil we |egislate them back in.
That's the only way they going to
cone back in.

That's why it's |ike everybody
has been testifying, at every turn

they're fighting it because they got
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to get legislated back in. They not
going to just cone in because they
cone in. They're not going to do it.
They're just not, and | know t he
feeling. It's like when | was a kid.
| ain't comng inuntil -- |I'"m having
too nuch fun. So that's howit is.
That's the position that we are in.
And we have to rely on our

| egislators to call them back in, you
know what | nean. So that's what |
have.

COUNCI LMAN SQUI LLA:  Thank
you. Thank you so nuch.

Pl ease proceed.

DR. GREENSPAN. Thank you. M
nanme is Dr. Steven Geenspan. [|['ma
retired scientist and a forner Senior
Vi ce-presi dent of Research at a | arge
software conpany. |'malso a
Phi | adel phi a resident, grandfather of
two children who |ive nearby and a
PGW r at epayer. Thank you for the
opportunity to speak. And thank you,

Council man Squilla, for bringing up
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and opening up the discussion about
nonpi peline alternatives. And | hope
t hat conversation continues to nove
f orward.

|'m here today to urge you to
I nstruct PGWto prepare and publish a
report on eval uating the cost-saving
potential of nonpipeline alternatives
as suggested by PONER Interfaith in
its expert testinony. This is
standard practice at many gas
utilities. It's not expensive.

| know PGWin their testinony
clainms to have done this already. W
woul dn't be here today if they had
done this already. They claimto
have net with the community. W
woul dn't be here today if we were
satisfied by the forumof those
meetings. We are here because they
are not neeting best practices for
community participation and for
expl ori ng nonpi peline alternatives.

I n devel opi ng pl ans and

budgets for Gty infrastructure,
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whi ch we' ve been tal king about

t hroughout this entire session, we
cannot overl ook the urgent chall enges
posed by clinmate change, such as

gl obal warm ng and extrene weat her
events.

W' ve all experienced the
recent wildfires -- well, we've
experienced the air quality in
Phi | adel phia due to the recent
w I dfires in Canada. That should
serve as a stark rem nder that
greenhouse gas levels and climte
instability affects everyone. No one
will escape it or is escaping it.

Unfortunately, the budget
submtted by PGNprimarily focuses on
mai nt ai ni ng and expandi ng the gas
delivery infrastructure, essentially
sticking to the status quo pl aybook.
Despite the City's climte goal s,
they plan to expand the network
aggressi vely shouting out greener
conpetitors and creating nore debt

for the City and potentially nore
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1 stranded assets.

2 PGW shoul d be | owering, not

3 I ncreasi ng gas em ssions. The hefty

4 price tag for their business as usual

5 approach is nearly $8 billion over

6 the next 35 years. How is that going

7 to be paid for? Wo's financing

8 that? The financial and health

9 burden will fall on the shoul ders of

10 t he PGW rat epayers, your

11 constituents. However, as you've

12 heard, there are viable alternatives,

13 nonpi pel i ne al ternatives, including

14 bui |l ding electrification, geothernal

15 net wor ks, cauterization, offer a path

16 to reduce our dependence on fossi

17 fuels and align ourselves with the

18 City's climte goals.

19 This has been on other cities

20 successfully. Con Edison, for

21 exanple, is exploring a variety of

22 NPAs, including efficiency

23 | nprovenents, demand response

24 prograns and weat heri zati on

25 assistance. It's also inplenented a
LEXI TAS
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noratori um on new gas hookups in sone
areas to avoid the need to build new
gas infrastructure. This is
happening. |It's being done
successfully. It makes busi ness
sense. It makes sense for the Cty,
and it has nunerous benefits.

It can |l ead to cost savings
for PGWcustoners, but it also
presents opportunities for job
creation and busi ness growth both
within PGWas well as for | ocal
contractors and service providers.

It also has the potential to inprove
air quality and public health,
particularly in | ow incone and
environnmental justice communities
that face hi gher preval ence of
respiratory diseases |ike asthna.

These are your constituents
and | know you care about them and
we need your |eadership in doing
sonet hi ng about PGWN s busi ness nodel .
My request today is based on

recomendati ons put forth by POAER
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Interfaith in their expert testinony
to the Gas Comm ssion. This request
preferably could be acted upon
pronptly or, if necessary, in early
aut um.

It's sinple. 1t's not
expensive. They are definitely not
doing this. W've had our -- POAER
Interfaith had their | awer | ook at
what PGWwas consi dering NPA reports,
and that's clearly a difference how
that phrase is being defined. It was
not what we coul d consi der
nonpi peline alternatives.

| urge you to instruct PGWto
prepare and publish a report
eval uating the cost-saving potenti al
of NPAs and to direct PGNto neet
w th stakehol ders to discuss these
alternatives. You've nmade that
request. Hopefully it wll happen in
an appropriate way with an
appropri ate agenda that actually has
di scussi on and seeking -- an agenda

t hat seeks alternatives and
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sol uti ons.

This work al so needs to be
coordinated with other Cty agencies.
They tal k about strategic partners in
their testinony, but | didn't see PEA
and | didn't see the Ofice of
Sustainability. They need to be part
of this work as well. As you know,

I nfrastructure is very conplex and
has lots of different parts.

Al l of the agencies that
affect that infrastructure need to
work together. To tackle the
chal | enges our Gty faces, we nust
nove beyond busi ness as usual and
enbrace innovative, norally,
responsi bl e strategies. W need your
hel p. W need your | eadership and
frankly, PGW needs your | eadership.
Thank you for your tinme and your
attention to this inportant nmatter.

COUNCI LMAN SQUI LLA:  Thank
you. Thank you for your testinony,
Steven. Thank you everyone for their

testi nony.
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s there anyone else to
testify before we bring up the
public?

(Wtness approached
Wtness table.)

COUNCI LMAN SQUI LLA:  Genel a,
just state your nane again for the
record and then proceed with your
response.

M5. McCLENDON: My nane is
Genel a Mcd endon. |'mthe Executive
Director of the Gas Conm ssion. |
t hought that | had concl uded ny
testinony, but | did want to just
clarify sonething based upon
statenents that were made by nenbers
of the public who testified.

Public testinony was taken in
this proceeding at the public hearing
that the Gas Conmm ssion held on March
7, 2023 where the issues that are
under dispute today were vetted. In
fact, nmenbers of the public who spoke
t oday spoke at that March 7th public

heari ng.
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That testinony that was
received fromthe public was fully
consi dered by the Comm ssion in its
entirety. Further, as | nentioned
before, the public interest was
represented not only by the
contracted public advocate who
represents all Phil adel phi a
rat epayers but also by the active
participation of POAER Interfaith.

The Comm ssion's taking of
public testinony at the March 7, 2023
public hearing did in fact conply
Wi th the due process requirenents
that we are subject to, and this is
I n accordance with the Cty
Solicitor's Ofice. W do have |egal
counsel fromthe Gty Solicitor, and
t hey have confirnmed that us taking
public comment at the March 7th
hearing did in fact nmeet our due
process requiremnents.

That being said, the
Comm ssion has at tinmes taken public

comrent before the Conm ssion votes
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at Comm ssion neetings. There is a
di stinction between the public
heari ng where our Gas Comm ssioners
are not present. That is conducted
by the hearing exam ners and the
actual Conmm ssion neeting.

Former Chairman Derek G een
woul d sonetines, not at every
neeting, and Council nenber Jones can
confirmthis, sonetines allow
testinony before the vote was taken.
W are willing to do so. But to be
very clear, we have net our due
process requirenent. And | wanted to
have that clarified on the record.

COUNCI LMAN SQUI LLA:  Thank
you. Do you believe in your purview
t hat these considerations could be
part of a decision or is that not
under the purview of --

M5. McCLENDON: Unfortunately,
the way that the nmanagenent agreenent
Is drafted right now, and I am an
attorney by practice, but | can't

gi ve counsel to nyself as the
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Executive Director of the Conmm ssion,
so we would have to speak with the
Law Departnment and have them weigh in
on it.

But as we interpret the
Managenent Agreenent now, we are not
charged with taking these sorts of
considerations into consideration as
M. Chanin actually nentioned in his
testinony. W don't have a nmandate
to look at these things. Again, |I'm
speaking off the cuff. You know, |
have not done research on that and |
woul d want to rely on the Law
Departnent's determ nation regarding
it.

| think that if sonething |ike
that was to be required, it would
require rewiting the entire
Managenent Agreenent. But as it
stands now, it's not our nandate.

That bei ng said, we have been open as
was pointed out. W required PGWto
I ncl ude additional noney in their

operati ng budget to | ook at
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geot hermal pipelines. PGWNis
submtting quarterly reports as the
Comm ssion has required on that. But
again, that is within the walls of a
budget line item expenditure.

COUNCI LMAN SQUI LLA: Is it
possible to give to the Chair just an
opi nion, a |egal opinion on that
purvi ew?

M5. McCLENDON:  As |'m sure
you know, it takes the Law Depart nent
a very long tine. W actually had
the request --

COUNCI LMAN SQUI LLA: A | ot of
tine.

M5. McCLENDON:  -- but we can
make the request.

COUNCI LMAN SQUI LLA:  Yes, that
wll be great. | think it will be
hel pful. Al so, because then as
respect for the Gas Comm ssion and we
have Menbers on that Gas Conm ssi on,
maybe there's sone other alternative
ways to nake that part of it. |If

It's not being considered at that
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| evel , then naybe there's other
pl aces where it can be consi dered.
So | think if that's clear, then
nobody' s steppi ng on anybody's feet
as we |l ook to nove through this
process.
Counci | menber Johnson.
COUNCI LMAN JOHNSON:  Yes.
Al so, at the behest of ny coll eague
who |'ve been working wth through

the Commttee of Transportation and

Public Uilities, we will consider
having a discussion. If it's not
your venue, we'll do it in this

particul ar body. The sane way | ast

week we did the sane thing regarding

the Water Departnent on rate hearings

at |l east so we can get people's

I ssues and concerns, considerations,

recommendati ons on the record as we

nove forward throughout the process.
But we would |like the |egal

opi nion, but we'll take in

consi derati on what was expressed here

t oday and di scuss anpbngst oursel ves
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Wi th the Transportation and Public
Uilities Commttee how the public
can have additional input as it
relates to this particular process as
we nove forward.

And we know that the Gas
Commi ssion is an i ndependent
conm ssion. W clearly understand
that. But at the end of the day as
menbers of this body, we have to do
our due diligence and represent all
of the constituencies that we
represent, who put us here. And also
to be quite frank, there's nenbers of
Council who are also on that
particul ar body.

And so, | think we should all
be rowing in the sane direction. But
for the nost part, our job is making
sure people's voices are heard in
this process.

M5. McCLENDON:  And | think
t hat Fornmer Council nenber G een
actually convened a neeting | ast year

al ong those lines to discuss those
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| ssues. The Conmmission is
constrained to the four walls of the
Managenent Agreenent and the powers
enunerated in there have been further
curtailed by the PUC taking over.

A | ot of the oversight that
the Gas Commi ssion historically had
back in, | believe PUC took over
bet ween 1999 and 2000, so a | ot of
the things that are enunerated in the
Managenent Agreenent we sinply do not
have the authority to undert ake.

That was subsuned by the PUC

And so, Fornmer Council nmenber
Green, he convened such a hearing as
what you nentioned, Council menber
Johnson. And we think that those are
good i deas.

COUNCI LMAN JOHNSON:  Ckay.
Thank you very nuch.

COUNCI LMAN SQUI LLA:  Thank you
so nuch for your clarity and your
participation. And thank you all for
staying to listen --

M5. McCLENDON:  Thank you.
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COUNCI LMAN SQUI LLA:  Oh,
Counci | menber Bass. |'msorry.

COUNCI LWOMAN BASS: Thank you,
Ms. Mcd endon. For sake of clarity,
| just want to be crystal clear
because | heard so many of the fol ks
state that they had not been able to
provide input. So | want to ask is
this -- and you said that there was
an opportunity to provide input. So
|'"'massumng is this docunented? |Is
this input docunented and avail abl e
for review?

M5. McCLENDON:  The transcri pt
fromthe March 7th hearing is posted
on the Conmm ssion's website.

COUNCI LWOVAN BASS: Ckay.

M5. McCLENDON: Actually if
"' mnot m staken, | believe that
M. Furcht and M. Channin both
of fered testinony during that
heari ng.

COUNCI LWOMAN BASS:  Ckay.

Ms. McCLENDON:  And to further

note, our process wth this mrrors
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what the PUC does. The PUC takes
testinony during the public hearing
phase. During the neeting phase
where the actual vote takes pl ace,
they don't take testinony. W
actually do a little nore because we
do allow testinony after the fact.
But again, we are willing to open it
up prior to the vote.

COUNCI LWOVAN BASS: | just
want to echo Council man Johnson's
statenent just around the inportance
of public input. And so, | just want
to make sure that was clear that
there was public input provided.

M5. McCLENDON: Yes, there
was. And if you would like, | can
send the Commttee nenbers a copy of
the transcript as well.

COUNCI LWOVAN BASS: | don't
know that there's necessary unl ess
you want it, M. Chairman. But |
just wanted for the record to be
acknow edged, because again it was

conflicting information. So thank
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6/ 13/ 2023
you.
M5. McCLENDON:  Thank you.
COUNCI LWOMAN BASS:  NMm hmm
COUNCI LMAN SQUI LLA:  Thank you
so mnuch.

|s there anyone el se here to

testify on Bill No. 2304517
(No response.)

COUNCI LMAN SQUI LLA:  Seei ng
none, are there any other questions
fromthe Commttee?

(No response.)

COUNCI LMAN SQUI LLA:  Seei ng
none, thank you so nuch everybody for
your participation. W wll now end
our hearing and we will go into a
public neeting.

The Chair recognizes -- |I'd

|i ke to take attendance for the

meet i ng.

COUNCI LWOMAN BASS: That's not
necessary.

COUNCI LMAN JONES:  You're
good.

COUNCI LMAN SQUI LLA: W do now
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have a quorum And the Chair wll
recogni ze Council nenber Bass for a
notion to the anmendnent on Bill No.
230408.

COUNCI LWOMAN BASS: Thank you,
M. Chairman.

| offer an amendnment to Bil
No. 230408. A copy of the anmendnent
has been circulated to all nenbers of
the Coonmttee. And | nove that the
amendnment to Bill No. 230408 be
appr oved.

COUNCI LMAN JONES: Second.

COUNCI LMAN SQUI LLA: It has
been noved and properly seconded t hat
t he amendnent to Bill No. 230408 be
approved.

Al'l those in favor of the
notion will signify by saying aye.

(Aye.)

COUNCI LMAN SQUI LLA:  Those

opposed?
(No response.)
COUNCI LMAN SQUI LLA:  The ayes

have it and the notion carries.
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1 Chair recogni zes Counci | nenber
2 Bass for a notion on Bill No. 230408
3 as anended.
4 COUNCI LWOVAN BASS:  Thank you,
S M. Chai r man.
6 | nove that Bill No. 230408 as
7 anended be reported fromthis
8 Committee with a favorable
9 recommendati on and further nove that
10 the rules of Council be suspended to
11 permt first reading of this bill at
12 t he next session of Council.
13 COUNCI LMAN JONES:  Second.
14 COUNCI LMAN SQUI LLA: It has
15 been noved and properly seconded t hat
16 Bill No. 230408 as anended be
17 reported fromthis Commttee with a
18 favorabl e recommendati on and furt her
19 nove that the rules of Council be
20 suspended as to permt the first
21 reading of this bill at the next
22 sessi on of Council.
23 Al'l those in favor w ||
24 signify by saying aye.
25 (Aye.)
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COUNCI LMAN SQUI LLA:  Those

opposed?
(No response.)

COUNCI LMAN SQUI LLA:  The ayes
have it and the notion carries.

Chair recogni zes Counci | nenber
Bass for a notion of the anmendnent to
Bill No. 230418.

COUNCI LWOMAN BASS: Thank you,
M. Chairman.

And | offer an anendnent to
Bill No. 230418. A copy of the
amendnment has been circulated to al
menbers of the Commttee and | nove
that the anendnent to Bill No. 230418
be approved.

COUNCI LMAN JONES:  Second.

COUNCI LMAN SQUI LLA: It has
been noved and properly seconded that
the amendnent to Bill No. 230418 be
approved. Al those -- | nean, the
amendnent has been circul ated --
nmoved and properly seconded that the
amendnent to Bill No. 230418 be

approved.
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Al'l those will signify by

sayi ng aye.
(Aye.)

COUNCI LMAN SQUI LLA:  Those

opposed?
(No response.)

COUNCI LMAN SQUI LLA:  The ayes
have it and the notion carries.

Counci | now recogni zes
Counci | menber Bass for a notion on
Bill No. 230418 as anended.

COUNCI LWOMAN BASS: Thank you,
M. Chairman.

| nove that Bill No. 230418 as
anended be reported fromthis
Commttee with a favorable
recommendati on and further nove that
the rules of Council be suspended to
permt first reading of this bill at
t he next session of Council.

COUNCI LMAN JONES: Second.

COUNCI LMAN SQUI LLA:  It's been
noved and properly seconded that Bil
No. 230418 as anended be reported

fromthis Commttee with a favorable
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recomrendati on and further nove that
the rules of Council be suspended as
to permt the first reading of this
bill at the next session of Council.

Al'l those in favor of the

notion will signify by saying aye.
(Aye.)

COUNCI LMAN SQUI LLA:  Those
opposed?

(No response.)

COUNCI LMAN SQUI LLA:  The ayes
have it and the notion carries.

Chai r now recogni zes
Counci | menber Bass for a notion on
amendnment to Bill No. 230419.

COUNCI LWOMAN BASS: Thank you,
M. Chairman.

| offer an amendnent to Bil
No. 230419. A copy of the anmendnent
has been circulated to all nenbers of
the Commttee. And | nove that the
amendnment to Bill No. 230419 be
approved.

COUNCI LMAN JONES: Second.

COUNCI LMAN SQUI LLA:  It's been
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noved and properly seconded that the
amendnment to Bill No. 230419 be
approved.

Al'l those in favor wll
signify by saying aye.

(Aye.)

COUNCI LMAN SQUI LLA:  Those

opposed?
(No response.)

COUNCI LMAN SQUI LLA:  The ayes
have it and the notion carries.

Chair recogni zes Counci | nenber
Bass for a notion on Bill No. 230419
as anended.

COUNCI LWOVAN BASS:  Thank you,
M. Chairman.

| nove that Bill No. 230419 as
anended be reported fromthis
Commttee with a favorable
recomrendati on and further nove that
the rules of Council be suspended to
permt first reading of this bill at
t he next session of Council.

COUNCI LMAN JONES: Second.

COUNCI LMAN SQUI LLA: It has
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been noved and properly seconded t hat
Bill No. 230419 as anended be
reported fromthis Conmttee with a
favorabl e recommendati on and further
nove that the rules of Council be
suspended as to permt the first
reading of this bill at the next
sessi on of Council.

Al'l those in favor w |
signify by saying aye.

(Aye.)

COUNCI LMAN SQUI LLA:  Those

opposed?
(No response.)

COUNCI LMAN SQUI LLA:  The ayes
have it and the notion carries.

Chair recogni zes Counci | menber
Bass for a notion on Bill No. 230449.

COUNCI LWOMAN BASS: Thank you,
M. Chairman.

| nmove that Bill No. 230449 be
reported fromthis Commttee with a
favorabl e recommendati on and furt her
nove that the rules of Council be

suspended to permt first reading of
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1 this bill at the next session of
2 Counci | .
3 COUNCI LMAN JONES: Second.
4 COUNCI LMAN SQUI LLA: It has
3) been noved and properly seconded that
6 Bill No. 230449 be reported fromthis
7 Commttee with a favorable
8 recommendati on and further nove that
9 the rules of Council be suspended as
10 to permit the first reading of this
11 bill at the next session of Council.
12 Al'l those in favor of the
13 notion will signify by saying aye.
14 (Aye.)
15 COUNCI LMAN SQUI LLA:  Those
16 opposed?
17 (No response.)
18 COUNCI LMAN SQUI LLA:  The ayes
19 have it and the notion carries.
20 Chair recogni zes Counci | nenber
21 Bass for a notion on Bill No. 230450.
22 COUNCI LWOMAN BASS: Thank you,
23 M. Chairman.
24 | nove that Bill No. 230450 be
25 reported fromthis Commttee with a
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favorabl e and further nove that the
rules of Council be suspended to
permt first reading of this bill at
t he next session of Council.

COUNCI LMAN JONES:  Second.

COUNCI LMAN SQUI LLA:  The bi |
has been noved and properly seconded
that Bill No. 230450 be reported from
this Commttee with a favorable
recommendati on and further nove that
the rules of Council be suspended as
to permit the first reading of this
bill at the next session of Council.

Al'l those in favor of the
notion will signify by saying aye.

(Aye.)

COUNCI LMAN SQUI LLA:  Those
opposed?

(No response.)

COUNCI LMAN SQUI LLA:  The ayes
have it and the notion carries.

Chair now recogni zes again
Counci | menber Bass for a notion on
Bill No. 230451.

COUNCI LWOMAN BASS: Thank you,
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M. Chairman.

I nove that Bill No. 230451 be
reported fromthis Conmttee with a
favorabl e recommendati on and furt her
nove that the rules of Council be
suspended to permt first reading of
this bill at the next session of
Counci | .

COUNCI LMAN JONES: Second.

COUNCI LMAN SQUI LLA:  It's been
noved and properly seconded that Bil
No. 230451 be reported fromthis
Commttee with a favorable
recomendati on and further nove that
the rules of Council be suspended as
to permt the first reading of this
bill at the next session of Council.

Al'l those in favor of the
notion will signify by saying aye.

(Aye.)

COUNCI LMAN SQUI LL: The ayes
have it and the notion carries.

The Chair recognizes
Counci | menber Bass for a notion on

Bill No. 230452.
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COUNCI LWOVAN BASS:  Thank you,
M. Chairman.

| nove that Bill No. 230452 be
reported fromthis Commttee with a
favorabl e recommendati on and furt her
nove that the rules of Council be
suspended to permt first reading of
this bill at the next session of
Counci | .

COUNCI LMAN JONES:  Second.

COUNCI LMAN SQUI LLA: It has
been noved and properly seconded t hat
Bill No. 230452 be reported fromthis
Commttee with a favorable
recomrendati on and further nove that
the rules of Council be suspended as
to permt the first reading of this
bill at the next session of Council.

Al'l those in favor of the
notion wll signify by saying aye.

(Aye.)

COUNCI LMAN SQUI LLA:  Those

opposed?
(No response.)

COUNCI LMAN SQUI LLA:  The ayes
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1 have it and the notion carries.
2 Finally, the Chair recognizes
3 Counci | menber Bass on Bill No.
4 230453.
3) COUNCI LWOMAN BASS: Thank you,
6 M. Chairman.
7 | nove that Bill No. 230453 be
8 reported fromthis Commttee with a
9 favorabl e recommendati on and furt her
10 nove that the rules of Council be
11 suspended to permt first reading of
12 this bill at the next session of
13 Counci | .
14 COUNCI LMAN JONES:  Second.
15 COUNCI LMAN SQUI LLA: It has
16 been noved and properly seconded t hat
17 Bill No. 230453 be reported fromthis
18 Commttee with a favorable
19 recomendati on and further nove that
20 the rules of Council be suspended as
21 to permt the first hearing of this
22 bill at the next session of Council.
23 Al'l those in favor w ||
24 signify by saying aye.
25 (Aye.)
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COUNCI LMAN SQUI LLA:  Those

opposed?
(No response.)

COUNCI LMAN SQUI LLA:  The ayes
have it and the notion carries.

Thi s concl udes the busi ness of
the Comm ttee on Finance today.
Thank you all very nuch for your
attendance and the participation.
Have a good day.

(Comm ttee on Fi nance

concluded at 3:54 p.m)
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CERTI FI CATI ON

|, hereby certify that the
proceedi ngs and evi dence noted are
contained fully and accurately in the
st enographi c notes taken by ne in the
foregoing matter, and this is a correct

transcript of the sane.

TANEHA CARROLL
Court Reporter - Notary Public

(The foregoing certification of
this transcript does not apply to any
reproducti on of the sanme by any neans,
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