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2               COUNCILWOMAN BLACKWELL:  Good

3     morning.  We apologize for the delay.  It

4     absolutely couldn't be helped.  We're

5     happy to call this hearing into order.

6     This is the Committee on Finance.

7               We have a quorum.  To my right,

8     Bobby Henon, Vice Chair.  Next to him we

9     have Allan Domb.  Next to him we have

10     David Oh.  To my left we have Councilman

11     Bill Greenlee, Councilwoman Blondell

12     Reynolds Brown, Councilman Mark Squilla,

13     and Councilwoman Cherelle Parker.  So

14     obviously we have a quorum.  We're very,

15     very happy that we have just about

16     everyone here.

17               And we will now ask the Clerk

18     to read the title of the first bill.

19               THE CLERK:  Bill No. 160004, an

20     ordinance amending Subsection 19-2604(8)

21     of The Philadelphia Code, entitled "Green

22     Roofs' Tax Credit," to amend definitions

23     and make other technical changes, all

24     under certain terms and conditions.

25               COUNCILWOMAN BLACKWELL:  Thank
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2     you very much.

3               We note that this bill was

4     introduced by Councilwoman Blondell

5     Reynolds Brown and we will call on her

6     for remarks.

7               COUNCILWOMAN BROWN:  Thank you

8     and good morning, members of the

9     Committee and Madam Chairwoman.  I also

10     want to say good morning and thank you to

11     all of those who have stepped away from

12     your desk and your work to join us today

13     in this public hearing.

14               I would be remiss first not to

15     offer a special thank you to again the

16     Mayor's Office of Sustainability, the

17     Philadelphia Water Department, and the

18     members of the Building Industry

19     Association for all you have done with my

20     office to help my staff and I prepare and

21     move us through this process.

22               Bill No. 160004 offers

23     technical fixes to bring the green roof

24     tax credit in line with the definitions

25     and requirements set forth in Bill No.
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2     150745-A, our green roof density bonus

3     bill.

4               Bill No. 150745-A was passed by

5     this body in December of 2015, and it

6     provides a density bonus in certain

7     zoning districts for developers that

8     install green roofs on their development

9     projects.  In other words, it's designed

10     to act as an incentive to encourage

11     developers to help us go green and to

12     make green roofs a part of their

13     developments.

14               Today's ordinance is necessary

15     to create homogeny, if you will, between

16     the definition and the requirement

17     sections set forth in our green roof tax

18     credit bill and the green roof density

19     bonus.  This ordinance is a technical

20     fix, and I am asking for this Committee's

21     support this afternoon.

22               Again, I close where I started

23     by thanking the Administration and the

24     Building Industry Association for our

25     continuing partnership and working to
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2     make Philadelphia one of the greenest

3     cities in America.

4               Thank you, Madam Chairwoman.

5               COUNCILWOMAN BLACKWELL:  Thank

6     you very much.

7               We note that Councilwoman Cindy

8     Bass is here.  That's the entire

9     Committee.  And we note that Councilman

10     Kenyatta Johnson is here and we thank him

11     as well, and the next bill is his.

12               Are there any other statements

13     before we begin testimony?

14               (No response.)

15               COUNCILWOMAN BLACKWELL:  All

16     right, then.  We will call Andrew Sharp,

17     Deputy Director, Office of

18     Sustainability, and Saleem Chapman,

19     Sustainable Business Network.

20               Is there anyone else here to

21     testify on this bill?

22               (No response.)

23               COUNCILWOMAN BLACKWELL:  Thank

24     you very much.

25               (Witnesses approached witness
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2     table.)

3               COUNCILWOMAN BLACKWELL:  Please

4     identify yourself for the record and

5     begin your testimony.

6               MR. SHARP:  Sure.  Good

7     morning, Chairwoman Blackwell,

8     Councilwoman Brown, and members of the

9     Committee.  I am Andrew Sharp.  I'm the

10     Deputy Director at the Office of

11     Sustainability.  I appreciate the

12     opportunity to testify today on Bill

13     160004, which was introduced by

14     Councilwoman Brown.

15               The legislation provides a

16     technical fix to bring the definition and

17     rooftop percentage requirements of the

18     City's green roof tax credit in line with

19     those of the green roof density bonus.

20     Green roofs help to control stormwater,

21     reduce flooding, improve air quality, and

22     can save property owners money by

23     extending the life of a roof.

24               Last term, City Council passed

25     Bill 150745-A, which allows developers to
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2     build extra units in RM-1, CMX-2, and

3     CMX-2.5 districts, provided they install

4     a green roof covering at least 60 percent

5     of the roof.  In discussions on that bill

6     with Councilwoman Reynolds Brown's

7     office, the Planning Commission, the

8     Water Department, the Revenue Department,

9     and the Building Industry Association, an

10     updated definition of a green roof was

11     agreed upon, along with the new 60

12     percent threshold.  The legislation

13     before us today simply aligns the

14     definition and rooftop percentage of the

15     green roof tax credit with the updated

16     language set forth in the green roof

17     density bonus.

18               Thank you for the opportunity

19     to testify today, and I'd be happy to

20     take any questions.

21               COUNCILWOMAN BLACKWELL:  Thank

22     you very much.

23               Please identify yourself.

24               MR. CHAPMAN:  Saleem, it's

25     S-A-L-E-E-M, last name Chapman.
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2               Good morning and thank you for

3     the opportunity to address you today.  My

4     name is Saleem Chapman and I am the

5     Policy and Advocacy Manager at the

6     Sustainable Business Network of Greater

7     Philadelphia, or SBN.

8               SBN is a non-profit membership

9     organization for locally owned businesses

10     committed not just to profit but to

11     making a positive social and

12     environmental impact through our

13     business.  Our mission is to create an

14     economy in the Philadelphia region based

15     on those same principles, one that is

16     locally based, socially equitable, and

17     environmentally sustainable.

18               The Green Stormwater

19     Infrastructure Partners, or more commonly

20     known as the GSI Partners, is a priority

21     initiative of SBN working to advance the

22     local GSI industry, innovation, and the

23     local economy as it relates to GSI.

24     Members include locally based engineering

25     firms; landscape design, build, and
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2     maintenance firms; and material suppliers

3     whose services pertain to GSI.

4               I am here today to speak in

5     support of adopting Bill No. 160004,

6     which amends definitions and make other

7     technical changes to the green roof tax

8     credit.  SBN supports this bill because

9     it will further the use of green

10     infrastructure in the City, which we have

11     seen to provide exceptional benefits.

12               Evidence shows that this new

13     paradigm of infrastructure development

14     possesses tremendous value.  The

15     economic, environmental, and social

16     benefits of green infrastructure has

17     direct dollar correlations.  Green

18     infrastructure reduces energy

19     consumption, lowering energy costs, and

20     improves air quality by removing

21     pollution, which decreases healthcare

22     costs and fosters more livable

23     neighborhoods.  And high-quality and

24     accessible parks offer recreational

25     opportunities to residents, improving
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2     local social capital.  A recent

3     Philadelphia study conducted by the

4     University of Pennsylvania and the U.S.

5     Department of Agriculture Forest Service

6     showed a significant reduction in

7     narcotics possession and manufacturing,

8     as well as burglaries near green

9     infrastructure installation sites.

10               The triple-bottom-line benefits

11     behind the City's long-term approach to

12     stormwater management, known as Green

13     City, Clean Waters, is the reasoning

14     behind it being heralded across the

15     nation.  Philadelphia has become a

16     national leader for green stormwater

17     infrastructure and innovation.  The

18     implication of this reputation has been

19     the growth of a local best-in-class

20     industry cluster, with meaningful

21     consequences to the local economy.  A

22     recent economic impact study commissioned

23     by SBN has found that the local GSI

24     industry is contributing an economic

25     impact of almost 60 million within the
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2     City of Philadelphia and currently

3     supporting 430 jobs and generating nearly

4     1 million in local tax revenue.

5               But regulations are only

6     sufficient in compelling the private

7     sector to manage stormwater on site,

8     which technically can still be done with

9     traditional gray infrastructure.

10     However, maximizing the

11     triple-bottom-line benefits of Green

12     City, Clean Waters is dependent upon the

13     use of vegetated controls like rain

14     gardens and green roofs, which require

15     improved incentives due to the

16     unfamiliarity with these technologies.

17     Ensuring that these incentives are

18     currently in place are an effective first

19     step.  Existing definitions and technical

20     guidelines of the green roof tax credit

21     provides insufficient clarity as

22     currently constructed.  Qualifications

23     for eligible green roof covering is far

24     too tentative and provisional.  More

25     straightforward specifications will allow
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2     businesses to more easily assess

3     eligibility and increase participation in

4     the program.  We think that these changes

5     as described in the bill will increase

6     utilization of the program and

7     installation of the green roofs, which

8     will further the triple-bottom-line

9     benefits that I previously outlined.

10               SBN applauds Councilwoman

11     Reynolds Brown for introducing Bill No.

12     160004, and we kindly request that the

13     Committee continues to support additional

14     financial incentives to spur the use of

15     vegetated controls in the private sector

16     and look forward to working with you

17     collaboratively in that process.

18               I greatly appreciate the

19     opportunity to speak before this

20     Committee today.  And if you would like

21     to witness the success of our local GSI

22     industry firsthand, SBN is celebrating

23     the accomplishments of the Excellence in

24     GSI Awards on March 31st from 6:00 p.m.

25     to 9:00 p.m. at the WHYY Public Media
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2     Commons.  Your invitations will be coming

3     shortly.

4               I am happy to answer any

5     questions that the Committee will have.

6               COUNCILWOMAN BLACKWELL:  Thank

7     you very much.

8               Are there questions?

9               Councilwoman Blondell Reynolds

10     Brown.

11               COUNCILWOMAN BROWN:  Thank you,

12     Madam Chairwoman.

13               COUNCILWOMAN BLACKWELL:  And

14     then Councilman Domb.

15               COUNCILWOMAN BROWN:  Good

16     morning.  The back page of your

17     testimony, you say here that

18     qualifications for an eligible green roof

19     covering is far too tentative and

20     provisional.  Elaborate on that.

21               MR. CHAPMAN:  Sure.  So I think

22     that the way that it was initially done

23     between the 50 percent versus the 75

24     percent, I just think it just provided

25     too many provisions in terms of it wasn't
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2     clear for our businesses to be able to

3     assess whether or not the particular roof

4     covering was eligible to receive the tax

5     credit.  The 60 percent guideline to

6     which the changes in this bill makes

7     clarifies that specification and is much

8     more straightforward in outlining what an

9     eligible green roof covering would be.

10               COUNCILWOMAN BROWN:  Okay.  And

11     then in your next-to-last paragraph, you

12     say "explore additional financial

13     incentives to spur the use of vegetated

14     controls in the private sector."  Such

15     as?

16               MR. CHAPMAN:  Sure.  So we

17     think that another viable opportunity

18     would be the use of a floor area ratio

19     bonus.

20               COUNCILWOMAN BROWN:  Slow down.

21     What is it called again?

22               MR. CHAPMAN:  A floor area

23     ratio bonus, which is --

24               COUNCILWOMAN BROWN:  Flow air?

25               MR. CHAPMAN:  Floor area ratio
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2     bonus.

3               COUNCILWOMAN BROWN:  Okay.

4               MR. CHAPMAN:  Which is

5     currently used to spur development of

6     green buildings.  So an energy-efficient

7     building, there's currently an incentive

8     in place, a floor area ratio bonus for

9     that particular building type.  There

10     isn't one currently in place for green

11     infrastructure.

12               COUNCILWOMAN BROWN:  Other

13     cities have that practice in place?

14               MR. CHAPMAN:  I don't remember

15     off the top of my head, but I can

16     certainly get you that information,

17     Councilwoman.

18               COUNCILWOMAN BROWN:  That would

19     be helpful always to know what some of

20     the best practices are by cities who are

21     already in the -- I'm reluctant to use

22     the word "game," but get what

23     sustainability means and are thinking

24     outside the box with non-traditional

25     approaches.
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2               MR. CHAPMAN:  Well, I will also

3     add that a lot of what's been done,

4     including a lot of the work that you have

5     led, as I said before, Philadelphia is

6     leading the nation in this.  So a lot of

7     the things that we are doing is kind of

8     steering the way.  Other cities are

9     looking to us to see what we're doing in

10     terms of that.

11               COUNCILWOMAN BROWN:  Sure.

12               Any other comments or remarks

13     you'd like to make to those questions?

14               MR. SHARP:  I would just add

15     that last term we considered a floor area

16     ratio bonus and instead went with the

17     additional unit bonus that ended up

18     passing last term.  So that's something

19     that certainly we considered, and we

20     decided to go with the density bonus.

21     And we've actually seen in the last two

22     months several developers starting to use

23     that bonus, and we're hopeful that it's

24     going to be valuable in spurring green

25     roof development.
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2               COUNCILWOMAN BROWN:  Okay.

3     Thank you.

4               Thank you, Madam Chairwoman.

5               COUNCILWOMAN BLACKWELL:  Thank

6     you very much.

7               Councilman Domb.

8               COUNCILMAN DOMB:  Thank you,

9     Chairwoman Blackwell, and thank you,

10     Andrew and Saleem, for your testimony

11     today.  I just have a few questions,

12     three to be exact.

13               Ballpark, what's the cost

14     difference between a regular roof and a

15     green roof in percentages?

16               MR. SHARP:  It's hard -- I

17     mean, it depends on a lot of issues, the

18     size of the project.  There are different

19     kinds of green roofs.  So I would

20     hesitate to give you a certain

21     percentage, but it can be substantial,

22     and I think that's what the tax credit

23     hopes to do, is to allay some of that

24     cost differential.

25               COUNCILMAN DOMB:  Does the math
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2     on the credit equal the cost difference

3     or do you have a more bigger benefit by

4     putting in a green roof?

5               MR. SHARP:  So I think the

6     differential is partly addressed by the

7     tax credit, but certainly there is an

8     extra cost there for a developer.  One of

9     the issues with the green roof tax credit

10     is, many developers actually don't have a

11     BIRT liability, and the green roof tax

12     credit is a BIRT tax.  So that's

13     something that we're looking at, figuring

14     other ways to incentivize green roof

15     development beyond what we have on the

16     books now.

17               COUNCILMAN DOMB:  The rumors

18     that I have heard about green roofs when

19     I'm doing construction is that the cost

20     to do it far exceeded any of the benefits

21     and it was hard for them to justify it.

22     So I think we should look at this and say

23     let's give more of a benefit to have the

24     green roofs put in, if we can.  I think

25     it's a great thing and I think we're
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2     doing a great job, but I think we should

3     give a bigger benefit to make sure that

4     happens.

5               MR. SHARP:  Yeah.  And so

6     Councilwoman Blondell Reynolds Brown's

7     bill last year expanded the density

8     bonus.  So, for instance, in a

9     development with 20 units, after that

10     bill, a developer could normally -- who

11     was able to build 20 can now build 27

12     units.  So we're certainly looking at

13     that and trying to spur the development

14     of green roofs citywide.

15               COUNCILMAN DOMB:  Do we have

16     any idea of the percentage of projects

17     built to the percentage using green

18     roofs?

19               MR. SHARP:  It's a small

20     percentage at this point.  I don't have

21     the numbers in front of me.

22               COUNCILMAN DOMB:  But that

23     would then tell us that the benefit is

24     not big enough.

25               MR. SHARP:  I think you're
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2     right.  So that's something that we're

3     looking at with the Water Department,

4     with SBN.  And I think the green roof

5     industry in the City is in its nascent

6     form, so we're looking to, through these

7     incentives, build that market for green

8     roofs to hopefully bring down the cost

9     for everyone in the future.

10               COUNCILMAN DOMB:  Okay.  I'm

11     supportive of anything to get the green

12     roofs in, to give more benefits to do it,

13     because I think it's a great thing.  So

14     thank you very much.

15               MR. SHARP:  Thank you.

16               COUNCILWOMAN BLACKWELL:  Thank

17     you.

18               Councilwoman Blondell Reynolds

19     Brown, then Councilman Henon.

20               COUNCILWOMAN BROWN:  As a

21     follow-up to my colleague's question,

22     given the, what some would argue, huge

23     investment on the front end, the

24     long-term benefits may offset that.

25     Might there be a need to further educate
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2     the development community in a very

3     intentional way about the value of green

4     roofs going forward?

5               MR. SHARP:  Exactly.  And

6     that's something that we're working on

7     with partners in the private sector, with

8     BOMA, with other development groups.  The

9     Building Industry Association is a group

10     that we've worked closely with and also

11     groups like SBN to help educate and bring

12     the message to the private sector.  So

13     that's something that our office is

14     actively engaged in.

15               COUNCILWOMAN BROWN:  We'll be

16     interested in seeing how that frames out

17     so, to the extent appropriate, Council

18     offices can help and assist with that as

19     well.

20               Thank you.

21               MR. SHARP:  Thank you.

22               COUNCILWOMAN BLACKWELL:

23     Councilman Henon.

24               COUNCILMAN HENON:  Thank you,

25     Madam Chair.
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2               So we're talking about -- I

3     think the conversation is about

4     collecting data, moving forward, working

5     with the multiple departments.  And

6     obviously green roofs, not only is it

7     environmentally the right and sound thing

8     to do for sustainability as we move

9     forward in years to come, but there's an

10     immediate -- how is it tied to our

11     stormwater management for our stormwater

12     management mitigation?

13               MR. SHARP:  So many developers

14     now are choosing to install green roofs

15     both as a benefit to residents, because

16     they see that as an amenity that the

17     residents prefer, but you're right, to

18     fulfill stormwater obligations.  So

19     that's something that I think is aligned

20     now, and I think we're starting to see a

21     growth in that area in residential and

22     even commercial properties.  So I think

23     that's something we hope to see more of,

24     but that's already happening.

25               COUNCILMAN HENON:  So we're
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2     going to be tracking data moving forward

3     working with the Water Department and the

4     amount of developments that have chose to

5     go either with some form of green roof,

6     whether it's vegetation or blue roofs,

7     and many other ways to qualify for the

8     tax credit.

9               Councilman Domb had talked

10     about data on the amount of green roofs

11     in the City.  Would you be able to track

12     moving forward data on green roofs that

13     don't necessarily qualify for these

14     incentives?

15               MR. SHARP:  I think that's

16     something that the Water Department has

17     access to, and we can certainly provide

18     you with that data, and we are tracking

19     that and we will be going forward.

20               COUNCILMAN HENON:  Okay.

21               COUNCILWOMAN BLACKWELL:  Thank

22     you very much.

23               Are there any other questions

24     for these witnesses?

25               Councilman Domb.
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2               COUNCILMAN DOMB:  I just want

3     to caution you about one thing.  We talk

4     about the long-term benefits.  I'm a

5     long-term person myself, but most of the

6     people in the real estate business today

7     are what I call financial engineering.

8     They build a building to sell it - 21st

9     and Chestnut, 1616 Walnut, Granary,

10     Sansom.  You can go through the

11     buildings.  So they're not looking at

12     what's happening in five years.  They're

13     looking at how much money I have to

14     develop it today and what can I sell it

15     for based on the interest rates of today.

16     So we have to figure out a way that while

17     the benefits long term are great, they're

18     not going to be the owner, so they don't

19     really care that much.  We'd like them

20     to, but I don't think they do, because

21     they're just doing it to build it and

22     sell it.  So you got to figure out how to

23     give them the incentive now to put it in

24     so we have it in place.  That's key.

25               MR. SHARP:  And I think that's
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2     a point well made.  And, again, that's

3     what density bonus is trying to get at,

4     is these up-front incentives to get

5     builders and developers to install them

6     during the construction process.

7               COUNCILWOMAN BLACKWELL:  Are

8     there other questions?

9               (No response.)

10               COUNCILWOMAN BLACKWELL:  Is

11     there anyone else out there who would

12     like to testify on this bill, 160004?

13               (No response.)

14               COUNCILWOMAN BLACKWELL:  Thank

15     you very much.

16               (Thank you.)

17               COUNCILWOMAN BLACKWELL:

18     Certainly.

19               We will now ask the Clerk to

20     read the title of Bill No. 160012.

21               THE CLERK:  An ordinance

22     amending Chapter 19-3900 of The

23     Philadelphia Code, entitled "Tax

24     Exemptions for Longtime Owner-Occupants

25     of Residential Properties," by extending
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2     the time for which such exemptions are

3     available, under certain terms and

4     conditions.

5               COUNCILWOMAN BLACKWELL:  Thank

6     you very much.

7               Councilman Kenyatta Johnson,

8     who is the author of this bill, will now

9     make a statement.

10               COUNCILMAN JOHNSON:  Thank you,

11     Madam Chair.

12               Good morning, everyone.  I

13     would like to thank Chairwoman

14     Councilwoman Jannie Blackwell and Vice

15     Chair Councilman Bobby Henon for this

16     hearing.

17               Last month I introduced Bill

18     160012 to extend the Longtime

19     Owner-Occupants Program, or LOOP, for as

20     long as an enrollee owns the property.

21     As our communities continue to develop,

22     we must protect everyone, including

23     long-term homeowners with low to moderate

24     incomes.

25               Currently, LOOP is a ten-year
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2     real estate tax discount, but not a tax

3     freeze, for longtime City homeowners

4     whose neighborhoods are experiencing

5     rapid development and drastic increases

6     in property assessments under the Actual

7     Value Initiative, also known as AVI.

8               LOOP is designed to prevent

9     unaffordable real estate spikes in

10     gentrifying neighborhoods such as areas

11     in which I currently live in and grown up

12     in right now as Point Breeze as well as

13     areas known as Southwest Center City and

14     other parts of Southwest and North

15     Philadelphia primarily.

16               The program works by capping

17     eligible property assessment at three

18     times the pre-AVI levels, which can still

19     result in significant but not drastic tax

20     increases for approved homeowners.

21     Property assessments are capped at the

22     triple rate for ten years.

23               If we are concerned about

24     people's ability to pay a tax bill on a

25     property value that has tripled recently,
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2     there is equal, if not greater, concern

3     about inability to pay in ten years when

4     the bill could be five times or six times

5     higher.  Under this legislation, LOOP

6     benefits will not end until the enrollee

7     passes away, sells or transfers their

8     property or enrolls in Philadelphia's

9     Senior Citizen Tax Freeze.

10               When the current ten-year

11     program expires in 2024, the City will

12     calculate real estate taxes based upon

13     the full assessed home values, and we can

14     expect to see a mass exodus from certain

15     neighborhoods, as many homeowners are

16     forced to choose between falling into tax

17     delinquency or moving into another

18     neighborhood.

19               Data suggests nearly half of

20     current enrollees could transition into

21     the Senior Citizen Tax Freeze Program or

22     drop out of LOOP by 2024.  Extending LOOP

23     benefits will keep the other half from

24     being priced out of their homes.

25               Under current guidelines, LOOP
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2     costs will fall from about 17 million to

3     14 million in 2024 and continue to fall

4     as homeowners enroll in the Senior

5     Citizen Tax Freeze Program, sell or

6     transfer their homes or pass away.

7               I have circulated an amendment

8     to Bill No. 160012 which sets a new

9     income limit for eligibility after the

10     original ten-year period, which ends in

11     2024.  To qualify for the LOOP extension,

12     a homeowner's annual income must not

13     exceed 80 percent of the area median

14     income, which equals 45,000 for a single

15     individual and 51,000 for a family of

16     two.

17               Current income limits allow a

18     single person only approximately $85,000

19     to enroll in LOOP.  The average family

20     enrolled in LOOP earns approximately

21     $35,000.  And I want to say that again.

22     The average family enrolled in LOOP

23     currently right now earns approximately

24     $35,000.

25               The LOOP extension's new income
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2     limit will ensure that the program is

3     narrowly tailored to provide tax relief

4     to those who truly need it while ensuring

5     that everyone pays their fair share.

6     This new income limit will not affect

7     anyone currently enrolled in LOOP.  It

8     applies to the period after the initial

9     ten years.

10               In 2015, the ten-year tax

11     abatement, which I supported, for

12     developers accounted for 90 million in

13     foregone revenue tax to the City of

14     Philadelphia.  LOOP accounted for 17.2

15     million in foregone revenue.  I want to

16     state that again for the record.  In

17     2015, the ten-year tax abatement for

18     developers, which I have supported,

19     accounted for 90 million in foregone

20     revenue to the City.  LOOP accounted for

21     17.2 million in foregone revenue,

22     assisting in helping low to moderate

23     long-term residents.

24               If we can provide abatements

25     for developers, we should be able to
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2     extend LOOP for long-term residents.

3     It's a small price to pay to ensure smart

4     development without displacement of

5     lifelong homeowners in Philadelphia.

6               We must address this issue now

7     so that low- and moderate-income

8     homeowners in gentrifying neighborhoods

9     can plan for their futures.  Waiting

10     until 2022 or 2024 on the eve of the

11     expiration of the LOOP program is not an

12     option.  Long-term residents deserve a

13     degree of predictability so they can plan

14     for their financial destinies.

15               I want to also note that in

16     evaluating, we must be proactive in

17     making sure that long-term residents have

18     all the options available to ensure that

19     they can stay within their homes and,

20     most importantly, do not lose their homes

21     as the increase in their property taxes

22     as a result of the development and

23     gentrification of their neighborhoods.

24               I'd like to thank all the

25     members of the Committee for being here
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2     today and ask for their favorable vote on

3     this particular bill, and thank all of

4     the RCOs and individuals who have come

5     out here to testify on the bill.  But I

6     want to also thank the Administration.

7     Oftentimes in the process of advocating

8     for your constituents, we start at one

9     point and you end at another point.

10     Under the last Administration, we

11     couldn't even introduce the bill, because

12     the last Administration just flat out

13     said no, no conversation, no compromise.

14     So we decided to not move forward, but

15     wait until we came into another

16     Administration that felt that addressing

17     the issue of gentrification, affordable

18     housing for all people here in the City

19     of Philadelphia, addressing the issue of

20     poverty was a part of their agenda.  And

21     so we started with a compromise as we

22     looked at lowering the AMI from 150 AMI

23     to 80, but also with the agreement that

24     we will continue working to make sure

25     that this benefit benefits everyone who
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2     lives in gentrifying neighborhoods.

3               So I wanted to state that for

4     the record, because oftentimes we put

5     together proposals on what we would like

6     to do for our constituents, but I can for

7     this Administration at least came to the

8     table and said, Listen, let's try to

9     figure out how we can agree to disagree

10     but, most importantly, come to a

11     compromise where this benefits everyone.

12               So I did want to state that for

13     the record, because we had no traction

14     under the last Administration.  So that

15     should be duly noted.

16               Thank you very much, Madam

17     Chair.

18               COUNCILWOMAN BLACKWELL:  Thank

19     you, Councilman.

20               (Applause.)

21               COUNCILWOMAN BLACKWELL:  Thank

22     you.

23               Councilman Squilla.

24               COUNCILMAN SQUILLA:  Thank you,

25     Madam Chair, and thank you, Councilman
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2     Johnson, for the introduction of this

3     bill.

4               Also I worked with Councilman

5     Johnson to introduce an amendment, and

6     the amendment on this bill that we're

7     talking is to allow an opener for another

8     year for people who were eligible back in

9     2013 that for some reason did not or were

10     not able to apply for the LOOP program.

11               We run across a lot of people

12     in our districts that for whatever

13     reason, until a neighbor told them, did

14     not know that this program was available.

15     And I think it's important to note that

16     this program was capped at $20 million.

17     We did not reach that number after

18     everybody applied for the LOOP program.

19     We had actually increased the rate of the

20     real estate tax in order to cover that

21     cost.  So that cost is being spread

22     amongst everybody in the City of

23     Philadelphia, and it's not a loss to the

24     City as a whole, because that number is

25     included into our tax rate.  So we didn't
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2     ever reach our cap.

3               So this amendment will allow

4     people one more year that were eligible

5     in 2013 to get the additional seven years

6     left of the LOOP program and to be able

7     to apply now.

8               So if this does pass, we would

9     need your help and your organizations'

10     help to get the message out for anybody

11     who was eligible back then in '13 whose

12     assessment had tripled and who met the

13     income limits to be able to apply and

14     then join the remainder years of the

15     current ten-year LOOP program.

16               Thank you.

17               (Applause.)

18               COUNCILWOMAN BLACKWELL:  Thank

19     you very much.

20               Great job.  Great job.

21               We will now call -- anyone else

22     from the Committee have anything to say?

23               (No response.)

24               COUNCILWOMAN BLACKWELL:  We'll

25     call then Frank Breslin, Revenue
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2     Commissioner, Department of Revenue.

3               While they're coming aboard,

4     let me note that Madeline Shikomba and

5     also Paulette Adams from my office have

6     done many, many, hundreds and hundreds of

7     names across the City for people who

8     support this LOOP program.  So,

9     Councilman Kenyatta, many people really,

10     really worked hard to make sure that the

11     LOOP program survives.

12               Thank you, Councilman Squilla.

13     That's a great job.

14               (Witnesses approached witness

15     table.)

16               COUNCILWOMAN BLACKWELL:  Please

17     identify yourself for the record and

18     begin your testimony.

19               COMMISSIONER BRESLIN:  Good

20     morning, Chairperson Blackwell, members

21     of the Committee on Finance.  I am Frank

22     Breslin, Revenue Commissioner.  I'm here

23     today to testify on Bill 160012

24     introduced by Councilmember Johnson, with

25     certain proposed amendments.  This bill
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2     would change the LOOP program from a

3     ten-year tax discount to relief that

4     would last as long as the enrolled

5     property owner meets the eligibility

6     requirements.

7               We understand that the sponsors

8     will be proposing amendments to this bill

9     to modify the income limit to qualify for

10     the proposed extension to LOOP.  This

11     amendment will extend LOOP for those

12     making up to 80 percent of the area

13     median income, allowing a single person

14     making up to $45,000 to remain in the

15     program after the initial ten years.

16     Two-person households with combined

17     incomes up to around $52,000 may stay in

18     the program, and the threshold for income

19     increases for larger households.

20               The Department of Revenue

21     administers the applications for LOOP and

22     does not anticipate a significant

23     operational impact from this change until

24     year 2024.  At that time, the Department

25     will need to issue and process renewal
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2     applications.  Based on the revised

3     income threshold, the City estimates

4     these changes will result in a cost of

5     approximately 9 million to the City and

6     School District annually starting in

7     2024.  The extension is expected to

8     provide relief to an estimated 7,000

9     households.

10               Please note that we anticipate

11     that several thousand LOOP enrollees will

12     be eligible for the Senior Citizen Tax

13     Freeze when their ten-year LOOP discount

14     ends.  The Senior Tax Freeze provides

15     even greater benefits than LOOP.

16               We also understand that the

17     sponsors will be making amendments to

18     reopen the application window for those

19     that were eligible at the time LOOP

20     began.  The application window was open

21     from late 2013 through June 30th, 2015.

22     This amendment will have a moderate

23     operational impact as more applications

24     are filed.  There will also be an

25     immediate financial impact, reducing
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2     revenues to the City and School District

3     by approximately $2 million.  However,

4     the cap on the program will remain 20

5     million per year.  The cap has not yet

6     been reached.  Whether it is reached in

7     the future will depend on the number of

8     additional participants in LOOP as well

9     as future changes in tax rates and

10     assessments.

11               The Administration supports

12     this bill and shares the Councilmembers'

13     concerns that our most vulnerable and

14     long-term homeowners not experience

15     anxiety about potentially unmanageable

16     tax increases in 2024.  In the coming

17     years, we will have more information

18     about the impacts of the change in

19     assessments as a result of AVI and the

20     new programs like the homestead exemption

21     and LOOP on both revenues and homeowners.

22     There may also be changes to the real

23     estate tax structure in the future,

24     perhaps different tax rates for

25     residential and commercial properties,
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2     that may dramatically alter the type and

3     magnitude of relief needed to keep

4     Philadelphians in their homes.

5               The Administration, in

6     partnership with City Council, will

7     continue to monitor the situation so that

8     we can develop programs and policies that

9     address the needs of individuals and

10     families as well as the need to collect

11     revenues to support City services and

12     public education.

13               Thank you for the opportunity

14     to testify today.  I would be happy to

15     answer any questions the Committee may

16     have.

17               COUNCILWOMAN BLACKWELL:  Thank

18     you very much.

19               Are there any questions?

20               Councilman Squilla.

21               COUNCILMAN SQUILLA:  Thank you.

22               Thank you, Commissioner.  Thank

23     you for your testimony and willingness to

24     work with Council on this bill.

25               Now, you say the cost to the
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2     City and the School District,

3     approximately $9 million?

4               COMMISSIONER BRESLIN:  Yes.

5               COUNCILMAN SQUILLA:  When we

6     created AVI, in order for these

7     safeguards, we increased the rate of the

8     factor or the real estate rate upwards to

9     include, so that the School District

10     would not lose any additional revenue, to

11     include this $20 million into every

12     year's budget.  So how did they lose --

13     how does the City and the School District

14     lose $9 million?

15               COMMISSIONER BRESLIN:  Well,

16     that's the revenue cost.  That's not

17     taking into consideration what was

18     budgeted in.  That's how much in current

19     revenue would be lost as a result of the

20     change.

21               COUNCILMAN SQUILLA:  But it

22     wouldn't have been lost because we

23     wouldn't have raised our rate that much

24     if the safeguard wasn't in place.  So

25     it's really a wash.  There's no
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2     additional revenue that would have went

3     to the School District if we didn't have

4     the LOOP program and we didn't increase

5     our rate by a certain percentage to add

6     that $20 million to the budget.  There

7     wouldn't have been additional money for

8     the School District or the City.  So at

9     this point, it's still -- it's an equal

10     amount that's going across the board and

11     there's no -- you're making it sound like

12     it's a cost to the District and the City,

13     but it really was a cost to the taxpayers

14     because we increased the rate enough to

15     cover this safeguard; isn't that correct?

16               COMMISSIONER BRESLIN:  Yeah,

17     but it's factored budgetarily.  So what

18     you're saying is correct.  We're both

19     saying the same thing, but we look at it

20     as what the impact of the change has as a

21     revenue impact, and that's how we

22     quantified it.

23               COUNCILMAN SQUILLA:  I just

24     want to make sure, because all our

25     safeguards when we put in place, even the
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2     homestead, when we calculated the amount

3     of dollars necessary, that fed into

4     coming up with the rate in order for what

5     our tax rate would be for that first

6     initial year under AVI.  So, therefore,

7     the City or the School District would not

8     have lost any additional revenue.

9               So I just wanted to make sure

10     that's clear, that it doesn't look like

11     we're taking money away from anybody.  It

12     was that the actual taxpayers all across

13     the board actually footed these

14     safeguards.

15               Thank you.

16               (Applause.)

17               COUNCILWOMAN BLACKWELL:

18     Councilman Henon.

19               COUNCILMAN HENON:  Thank you,

20     Madam Chair, and thank you for your

21     testimony, Commissioner.  I really think

22     the Councilman beat me to the punch.  I

23     just wanted to state that for the record,

24     that you can include a lot of the

25     safeguards and protection programs that
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2     were put in place for folks who needed it

3     the most, not just LOOP but homestead and

4     other provisions that I think this City

5     Council has thoroughly and very

6     systematically in depth tried to protect

7     the citizens of Philadelphia through an

8     initial AVI assessment.  And I think

9     that's what we're doing here.  When

10     there's $20 million that has been

11     accounted for and set aside for

12     enrollment here, I think there's room --

13     I mean, if there's just over $17 million

14     so far for enrollment in LOOP, there's

15     more citizens that will be eligible for

16     enrollment due to this extension, which I

17     think is fantastic.  So I commend both

18     Councilman Johnson and Councilman Squilla

19     giving the City of Philadelphia residents

20     who qualify a longer -- a better

21     opportunity to enroll in the program

22     that's here to protect them from making

23     their bill.  So they don't have to choose

24     between cable, tax liens or some of the

25     necessities, and to choose Philadelphia,
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2     to stay in Philadelphia, in the

3     neighborhood that's gentrifying or coming

4     back to life and adding vibrancy into our

5     economy.

6               So with that, my question is,

7     what were the challenges for enrollment?

8     If we haven't performed to what we set

9     out to do and our goals and our outcomes,

10     what are we going to do different?  What

11     can we do different to make sure that

12     this year's extension is actually going

13     to turn into more enrollment?

14               COMMISSIONER BRESLIN:  I think

15     the challenge with any of our relief

16     programs has been outreach.  So, I mean,

17     that's where Council can certainly help

18     us and community organizations can help

19     us and the Department will do their piece

20     too.  I think that focus groups and

21     studies have shown that outreach,

22     especially from community-based

23     organizations, is the most effective

24     because it's a trusted source.

25               But I think that is the real
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2     challenge that we're facing.  We've had

3     help -- recently we've been doing

4     outreach about the federal earned income

5     tax credit, and we applaud the

6     cooperation that we have had with that,

7     but that's a similar challenge, in that

8     there's money out there on the table for

9     people and the challenge or one of the

10     initial barriers is really just getting

11     people made aware of it and then to

12     understand it, and then from Revenue's

13     side, we're doing our best to make it an

14     easy process, make the application

15     process as easy as possible.

16               COUNCILMAN HENON:  And I would

17     assume that working closely with the

18     District Council, the sponsors of the

19     bill as District Councilmembers, you

20     can't get better outreach than the

21     relationships that District

22     Councilmembers have with their

23     constituents.

24               COMMISSIONER BRESLIN:

25     Absolutely.
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2               COUNCILMAN HENON:  I'm hoping

3     they are real partners in the outreach

4     when it comes to -- I'm glad this bill is

5     being amended and lowering the

6     eligibility for the median income down to

7     80 percent, because I think that has a

8     necessity when it comes to eligibility.

9     How did you determine that?

10               COMMISSIONER BRESLIN:  Well, I

11     think that that was in conversations, but

12     I think the most important thing there is

13     we share the concern about the most

14     vulnerable people being able to stay in

15     their homes, as Councilman Johnson

16     stated, and I think this is a number that

17     really is effective at doing that.  I

18     mean, it was important to note that I

19     think that the median Philadelphia

20     household income is about 37,000.  This

21     is above that, but not so far above it

22     that it may be seen as a windfall for

23     higher income earners.

24               COUNCILMAN HENON:  Okay.

25     Great.  Thank you.
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2               COUNCILWOMAN BLACKWELL:

3     Councilman Johnson.

4               COUNCILMAN JOHNSON:  Thank you,

5     Madam Chair.

6               I just also just want to note

7     for the record if you look in your

8     packet, the distribution of individuals

9     who have taken advantage of LOOP is

10     broken down by individual's councilmanic

11     district, and obviously the co-sponsor --

12     the other co-sponsor of this bill has the

13     highest amount of individuals taking

14     advantage of it, which is the 1st

15     Councilmanic District, then it's 2nd

16     Councilmanic District, then it jumps over

17     to the 5th Councilmanic District, which

18     is Council President Darrell Clarke,

19     which are the highly gentrifying

20     neighborhoods, which if you really look

21     at it demographically centers around

22     close to Center City, that particular

23     area.

24               But when you talk about getting

25     the word out, we may have to revisit
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2     having a conversation with the Council

3     President to provide the resources,

4     because I know in the past each

5     individual Councilperson allowed us -- I

6     mean, the Council President allotted

7     funding for -- some people did radio ads,

8     some people did billboards, some people

9     did -- Mark, I think you did your whole

10     district in a mailer.  So some of those

11     efforts that we will revisit as well to

12     make sure that individuals are taking

13     advantage of the money that's put aside

14     for individuals to participate in LOOP.

15     So I just wanted to state that for the

16     record.

17               COUNCILWOMAN BLACKWELL:  Thank

18     you very much.

19               Any other questions for the

20     Commissioner?

21               (No response.)

22               COUNCILWOMAN BLACKWELL:  Thank

23     you very much.

24               COMMISSIONER BRESLIN:  Thank

25     you.
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2               COUNCILWOMAN BLACKWELL:  We

3     will now ask Panel 2, Jonathan Sgro --

4     there's a vowel missing in there

5     someplace -- Staff Attorney, Community

6     Legal Services; Harvey Sacks, Center City

7     Residents Association; Jessica Gould,

8     West Passyunk Neighborhood Association;

9     Jody Della Barba, Girard Estate Area

10     Residents; Madeline Shikomba, North of

11     Washington Avenue Coalition; and Albert

12     Hicks, Hawthorne Empowerment Coalition,

13     to join us.

14               (Witnesses approached witness

15     table.)

16               COUNCILWOMAN BLACKWELL:  Thank

17     you very much for coming, and please feel

18     free to begin your testimony.  Introduce

19     yourself to our record first, of course.

20               MR. SGRO:  Thank you.  Jonathan

21     Sgro, Staff Attorney from Community Legal

22     Services.

23               Good morning, members of the

24     Committee.  I'm a Staff Attorney at

25     Community Legal Services where I
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2     represent homeowners struggling to pay

3     property taxes on their homes.  I thank

4     you for the opportunity to speak to you

5     about the impact of the Longtime

6     Owner-Occupants Program, or LOOP, on

7     low-income homeowners in Philadelphia,

8     particularly those who live in rapidly

9     gentrifying neighborhoods.

10               I should clarify at this point

11     that my comments are directed towards

12     amendments forwarded to my office by

13     Councilman Johnson in the last couple of

14     days.

15               Bill No. 160012 eliminates the

16     ten-year cap on the LOOP program.  This

17     means that homeowners enrolled in LOOP

18     may have their tax bills capped at 300

19     percent indefinitely until the property

20     is no longer the taxpayer's principal

21     residence.  CLS supports the bill because

22     it seeks to extend LOOP's protections

23     over a longer period, which would greatly

24     benefit our low-income clients as they

25     try to preserve their homes in
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2     neighborhoods increasingly targeted for

3     development.  Without such an extension,

4     low-income homeowners in particular may

5     be faced with unaffordable tax bills and

6     the risk of losing their homes after ten

7     years in the program.

8               Bill No. 160012 also extends

9     the initial deadline to apply for LOOP to

10     February 17th, 2017.  Extending the

11     initial deadline to apply for LOOP is

12     essential to ensuring that LOOP reaches

13     all of the homeowners it was intended to

14     help.

15               As a result of the Actual Value

16     Initiative, or AVI, implemented in the

17     2014 tax year, many homeowners

18     experienced a significant increase in

19     their tax bills between 2013 and 2014.

20     LOOP was enacted in conjunction with AVI

21     to mitigate the impact of increased

22     assessments on longtime homeowners.

23     However, many eligible homeowners were

24     unable to enroll in LOOP by the February

25     17th, 2015 deadline.  As such, CLS
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2     routinely assists low-income homeowners

3     who would have been eligible for LOOP had

4     they applied for the program by February

5     17th, 2015, but who have fallen behind on

6     their taxes because they missed the

7     deadline to apply.  Unfortunately, these

8     homeowners are often without recourse to

9     lower their tax bills and avoid

10     delinquency.  They are no longer eligible

11     for LOOP because they have not

12     experienced a 300 percent increase in

13     their tax bills from the immediately

14     preceding tax year, which is the current

15     language.  It is now too late for them to

16     apply for LOOP based on a significant

17     increase in their tax bills between 2013

18     and 2014.

19               Extending the initial deadline

20     to apply for LOOP to February 17th, 2017

21     would provide an additional opportunity

22     for eligible homeowners to apply for

23     vital tax relief.  Instead of an

24     expansion of the program beyond its

25     original intent, Bill No. 160012 would
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2     merely ensure that those who the program

3     was designed to assist actually receive

4     that assistance.  The tax relief provided

5     by the proposed amendment to LOOP would

6     not be retroactive.  It would only apply

7     with respect to taxes on or after the

8     date of application.

9               In addition to the proposed

10     amendments discussed above, Bill No.

11     160012 also contemplates the promulgation

12     of rules and regulations by the Office of

13     Property Assessment, or OPA, regarding

14     recertification of income eligibility.

15     CLS has no objection to the

16     recertification requirement so long as

17     the requirement is triggered by a written

18     request sent to LOOP enrollees by the

19     OPA.  CLS strongly opposes a

20     recertification process, however, that

21     would require an affirmative act by a

22     homeowner without adequate notice and

23     clear instructions to certify continuing

24     eligibility.  In short, the burden should

25     be on OPA to initiate a recertification
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2     request.

3               Without the protections of the

4     LOOP program, many low-income

5     Philadelphians are at risk of losing

6     their homes due to unaffordable tax

7     bills.  Accordingly, CLS supports an

8     extension of LOOP beyond its current

9     ten-year term as well as an extension of

10     the initial deadline to apply for LOOP

11     based on a dramatic increase in assessed

12     value between the 2013 and 2014 tax

13     years.

14               To address Councilman Henon's

15     question about outreach, I believe that

16     there is significant work to do, but I

17     should note that CLS is currently working

18     with housing counselors to train them on

19     all of the available programs and we're

20     circulating a tax handbook that should be

21     accessible to both homeowners as well as

22     housing counselors.

23               Thank you for your time.  I'm

24     happy to answer any questions you may

25     have.
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2               COUNCILWOMAN BLACKWELL:  Thank

3     you very much.

4               If it's okay with the -- you

5     want to wait until we hear everyone and

6     then we'll ask questions.

7               Okay.  Thank you.

8               Mr. Sacks.

9               MR. SACKS:  Good morning.

10               COUNCILWOMAN BLACKWELL:  Good

11     morning.

12               MR. SACKS:  Thank you for the

13     opportunity to be here.  My name is

14     Harvey Sacks.  I'm the Vice President of

15     Government Relations for the Center City

16     Residents Association.  We're the oldest

17     and largest and first civic association

18     in the City of Philadelphia.  We have a

19     Government Relations Committee of 11

20     members.  We took an inordinate amount of

21     time reviewing this legislation, and we

22     are in full support of it.  It is a

23     commonsense approach, and we appreciate

24     the Councilman's commonsense approach on

25     this, and we appreciate a lot of the
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2     activities that he performs, enriching

3     the lives of the residents in our

4     footprint.

5               I will not get into the

6     statistics and a lot of the analysis that

7     we went into.  I think we're going to

8     hear a lot of that.  I just would like to

9     cut to the chase and get to the bottom

10     line of how we decided what we decided,

11     and, that is, the legislation protects

12     those who were eligible for LOOP's first

13     ten years, but who continue to own and

14     live in those homes, to now have to pay

15     the higher tax increases at a time when

16     they probably have even less financial

17     and other resources and have the

18     additional vulnerabilities due to their

19     advanced age.

20               Thank you very much.

21               COUNCILWOMAN BLACKWELL:  Thank

22     you.  Thank you.

23               (Applause.)

24               COUNCILWOMAN BLACKWELL:

25     Ms. Shikomba.
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2               MS. SHIKOMBA:  Hi.  Can you

3     hear me?

4               COUNCILWOMAN BLACKWELL:  Yes.

5               MS. SHIKOMBA:  My name is

6     Madeline Shikomba.  I'm President of

7     North of Washington Avenue Coalition,

8     which is a Registered Community

9     Organization.

10               Members of City Council, I am a

11     retired school teacher.  I took my early

12     retirement in 2000 because I could no

13     longer tolerate the working conditions.

14     I have a handicapped child that I help

15     support.  She does not live with me.  In

16     the beginning, my income in 2000 was more

17     than adequate and I was able to meet my

18     needs.  Since then, it has been

19     dramatically reduced over the years due

20     to cost of living, medical expenses, home

21     repairs and everything.  As you know, our

22     income is fixed.  It doesn't move.

23               I currently work as an AARP

24     volunteer income tax preparer.  I have

25     been doing this for many years.  I
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2     prepare federal, state income tax forms,

3     as well as the state property rebate

4     form.  Most of my clients are seniors.  I

5     sometimes see the same ones every year.

6     There has been no change in their income,

7     except for the small increase given by

8     Social Security.  I often ask, How are

9     you making it?

10               Often the reply is, I manage or

11     my daughter or son's family is living

12     with me and they help me.

13               Most are homeowners and are on

14     LOOP.  These seniors have children and

15     grandchildren living with them.  They

16     provide financial, emotional,

17     psychological, and medical care.  Many of

18     them are healthcare providers.

19               It is a well-known fact that

20     many children have returned home because

21     of the current economic situations.  They

22     don't make enough to support themselves

23     and/or their families.  These seniors and

24     children are co-dependent.  They are

25     generally not reported on the income
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2     form, because there is no need, at least

3     not for LOOP.  Even if they did report

4     the income, because of the high level,

5     150 percent of the poverty level, it

6     wouldn't matter, because they still would

7     qualify.

8               For instance, with a family of

9     four under the current level is $118,000.

10     Now, why did the state make it so high?

11     Because the state wanted to make sure

12     that everybody could qualify under LOOP

13     who have been in their home for ten years

14     or more.  So, I mean, you could have four

15     or five people living in a house and they

16     never meet that qualification clearly.

17     So there's no need to report it.  And BRT

18     ain't going after them because they

19     figure it's a waste of their time.  They

20     would still qualify.  Okay?

21               Now, we know that many

22     people -- I'm sorry.  Repeating myself.

23               Many of these homeowners have

24     lived in their homes, not 10 years, 20,

25     30, 40 years.  I've been in my home for
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2     40 years.  Okay?  They have taken care of

3     their parents and grandparents in that

4     home.  These longtime homeowners occupied

5     property owners stayed in the City and

6     held onto their properties.  These are

7     the people who have been paying their

8     taxes.  It is their taxes that have kept

9     this city alive and helped it meet its

10     financial responsibility.

11               (Applause.)

12               MS. SHIKOMBA:  If the income

13     requirement is going to be altered in

14     2025 for any single household, it is

15     going to have a detrimental effect on

16     every household, especially those who are

17     single individuals and those who are

18     married, one and two individuals.

19               (Applause.)

20               MS. SHIKOMBA:  Currently, the

21     income qualifications are 150 percent of

22     the poverty level.  So we can qualify.

23     The Administration is recommending that

24     the use of the current HUD area median

25     income, which I just found out,
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2     guidelines for a family of four in 2025

3     should be used to calculate whether or

4     not we qualify for LOOP in 2025.

5     Currently, the AMI for a family of four

6     is $81,000 without any adjustment.  The

7     Administration want to cut it down to 80

8     percent of this amount, which means that

9     a family of four can only bring in

10     $64,900 in 2025.  Now, we talking about

11     $64,900 2015 income.  We're not talking

12     about how much this be worth in 2025.

13     Therefore, we don't go along with this.

14     We feel that it should be 120 percent of

15     this HUD median income.  Why?  Because

16     it's reflective of the 2015 amount that

17     they are currently using.  It will not be

18     reflective of 2025 income.  Okay?  As a

19     result, the income level will then be for

20     a family of four 97,300.  Somebody said

21     to me, Well, why worry about it?  They

22     weren't reporting income then.  They

23     won't report the income later.

24               Oh, yes, they will, because

25     Revenue will make sure that they hunt
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2     these people down and get the correct

3     income, and, therefore, they will be put

4     off.  Okay?

5               Now, under LOOP guidelines, all

6     household income must be included.

7     That's why you got one, two, three, four.

8     Okay?  It is self-evident that many

9     senior citizens cannot survive without

10     their family help.  As I said before,

11     their income is fixed.  It's not moving

12     anywhere.  The only thing that is moving

13     is the ability what you can buy, and that

14     is going down.  Okay?

15               So, therefore, it's not going

16     to show any increase.  But our health

17     problems, house repairs, everything else

18     is going to go up.  Many of us can't even

19     afford to repair our houses right now

20     because of income we have, and now they

21     want to decrease it in 2025 simply

22     because we asking for an extension?

23     Okay?  I don't see them wanting to

24     repeal, how you say, tax rebate.  I

25     didn't hear nobody do something about
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2     that or make alterations on that, and

3     they make more money than we do.

4               (Applause.)

5               MS. SHIKOMBA:  Okay.  The

6     Revenue Department -- my mom always told

7     me, she said, figures don't lie, but

8     liars do figure.  Now, I'm not saying the

9     Revenue Department is a liar.  They just

10     simply manipulating the facts.  Okay?

11     And that was pointed out by Councilman

12     Squilla as to how they were talking about

13     a loss of money, which wasn't truly a

14     loss of money.  Now they sitting up there

15     talking about they want to decrease it to

16     80 percent of the HUD area median income.

17     That's another manipulation of facts.

18     Talking about, Oh, you'll still be

19     64,000.  Sixty-four at 2015 rate, not 64

20     at 2025 rate.

21               So many of our senior citizens,

22     they're so scared they're not going to be

23     going anywhere, but now they have to live

24     with a family member whose income

25     probably will go up by 2025, and all the
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2     sudden they don't even qualify anymore.

3     I don't have any trouble with you using

4     the AMI.  None at all.  Just make it

5     fair.  Make it 120 percent.

6               Raise your signs, folks.  Raise

7     your signs.

8               Okay?  That's what we want.

9               (Applause.)

10               MS. SHIKOMBA:  We want 120

11     percent, no less than that, because then

12     we can survive.

13               Also, it is predicted that

14     8,000 of the people currently on LOOP

15     will be dropped.  Why?  Because of

16     attrition, and some of them will qualify

17     for the Senior Freeze.  That's if you

18     increase the Senior Freeze enroll amount.

19     Right now what's the Senior Freeze

20     amount?  21,000?  Excuse me.  If that

21     remains the same, they won't be dropped

22     off, because they won't qualify for the

23     Senior Freeze in 2025.  Do you plan to

24     change that so it goes up or do you plan

25     to keep it the same?  But no matter what,
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2     it will be a decrease in LOOP.  Why?

3     Because we will either sell our house or

4     transfer and, of course, die.  The

5     average age is 78.8 years that we live.

6     By 2025, I'll be 84 years old.  Whether

7     or not I'll be here will be another

8     question.

9               So this is why I'm asking you,

10     please -- we going to decrease.  Our

11     numbers are going to decrease, and LOOP

12     will eventually phase itself right on out

13     the window.  Maybe in less than 20 years

14     there won't be anybody on LOOP, and if

15     there is, it may be a few hundred that

16     may have survived.  So you're not losing

17     any money.  Please do not instill no 80

18     percent of AMI for us.  Go to 120 percent

19     as I recommend and I suggest.

20               Also, please don't let the BRT

21     manipulate you with their figures.  They

22     are number-crunchers.  They do not care

23     about the human carnage that they will

24     create with their numbers.  Do not let

25     this happen.  I beg you not to let this
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2     happen.  And I beg you to do something

3     about this abatement.  You're losing $80

4     million, $80 million on abatement, and

5     you going to talk about the lousy $14

6     million that LOOP supposed to be costing

7     you?  Please don't do that.  If you're

8     going to do something about LOOP, you

9     better do something about these

10     abatements.

11               (Applause.)

12               MS. SHIKOMBA:  Thank you.

13               COUNCILWOMAN BLACKWELL:  Are

14     there any -- no.  I guess we'd better

15     wait until we finish.  So we have a

16     couple more speakers.  Again, thank you,

17     Ms. Shikomba, for all the petitions,

18     thousands of them.

19               MS. SHIKOMBA:  Oh, I forgot.  I

20     got some petitions.  I'll give them to

21     you.  I forgot about them.  I got so

22     distracted.  Thank you.

23               (Applause.)

24               MS. SHIKOMBA:  We got close to

25     a couple thousand petitions.
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2               COUNCILWOMAN BLACKWELL:  Thank

3     you.

4               We have Jessica Gould, Jody

5     Della Barba, and Albert Hicks, and then

6     we'll entertain all questions.  So all of

7     you, please hang around for questions in

8     case some of my colleagues have some.

9               (Witnesses approached witness

10     table.)

11               MS. GOULD:  Good morning and

12     thank you to Councilman Johnson for

13     inviting me to testify today.  My name is

14     Jessica Gould.  I have proudly served as

15     the President of West Passyunk Neighbors

16     Association since January of 2013.  The

17     community of West Passyunk extends from

18     18th Street to 25th Street, Passyunk

19     Avenue to Mifflin Street.

20               West Passyunk is surrounded by

21     the neighborhoods of Point Breeze,

22     Newbold, and Girard Estate, all of which

23     are currently experiencing some form of

24     gentrification, the effects of which are

25     starting to trickle into our
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2     neighborhood.  Since the implementation

3     of AVI, we have seen house prices in our

4     area increase in some cases by as much as

5     200 to 300 percent.  Although current

6     LOOP participants would not be affected

7     by these recent increases, given current

8     trends, it is quite possible that once

9     the LOOP program ends in 2024 longtime

10     residents could experience a spike in

11     their home assessment values and,

12     therefore, their real estate taxes,

13     forcing many of them out of their homes,

14     a ramification that the original

15     gentrification relief bill intended to

16     prevent.

17               I am happy to be here today in

18     support of amending Bill 160012 to extend

19     the time that the LOOP benefit is

20     available.

21               Thank you.

22               COUNCILWOMAN BLACKWELL:  Thank

23     you very much.

24               MS. DELLA BARBA:  Good morning,

25     distinguished Councilmembers and
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2     taxpayers of the City.  My name is Jody

3     Della Barba.  I'm the President of Girard

4     Estate Area Residents.  We're an RCO and

5     have been a community group since 1982.

6     We live in an area with many seniors and

7     longtime residents, and of course we are

8     experiencing a lot of new people coming

9     into the area and gentrification.  We

10     were killed by AVI and the eeny, meeny,

11     miny, moe process of reassessing

12     properties.  There are properties

13     assessed at 300,000 while the property

14     next door is assessed at 230,000, with

15     more work done on the lower assessed

16     property than the higher taxed one.

17               We're also being killed by the

18     practice of L&I handing out licenses for

19     unwanted businesses and other atrocities

20     as if they were free movie tickets.  Our

21     seniors and longtime residents deserve

22     more than this.  We try to keep our

23     community clean and safe.  We try to

24     maintain our homes and their value.

25               However, the lure of the
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2     ten-year tax abatement to the south of

3     our community has taken many of our

4     residents instead of the ten-year tax

5     abatement bringing in first-time

6     homeowners and those moving back in from

7     outside the City.

8               People in our neighborhood are

9     loyal homeowners and need something to

10     make them feel like their loyalty to this

11     city meant something.  They need to know

12     that as unwanted businesses pop up and

13     their property values plunge, they won't

14     be hit with yet another tax increase

15     while their income remains stagnant.

16               I ask that you vote not only to

17     keep the LOOP exemption, but to make it

18     permanent for those who qualify.  I would

19     even like to see the income level for

20     LOOP be raised as prices for food,

21     clothing, and other necessities rise.

22               Thank you.

23               (Applause.)

24               MR. HICKS:  Good morning,

25     distinguished panel.  My name is Albert
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2     Hicks.  I am actually a representative of

3     the Hawthorne Empowerment Coalition.  Our

4     community, which is also called

5     Hawthorne, has the boundaries of south of

6     South Street, north of Washington Avenue,

7     east of Broad, and west of 11th Street.

8     Our little area basically has homes and

9     family generations for five or six

10     generations at a time.  I myself as a

11     product of a five-generational family

12     stay in that community.

13               We actually had a meeting last

14     night with the Hawthorne Empowerment

15     Coalition, and we actually had the

16     general consensus of about 40-some-odd

17     people that came to the meeting last

18     night want to extend this program.

19               I'd like to also -- want to

20     extend our thanks to Councilman Johnson

21     and Councilman Squilla for sponsoring

22     this bill, this extension for Bill

23     160012, and we hope that you guys find it

24     in your heart to extend this, and like my

25     other colleagues in the neighborhood just
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2     said, maybe on a more permanent basis.

3               That's basically all I have to

4     say.  Thank you so much.

5               (Applause.)

6               COUNCILWOMAN BLACKWELL:  Thank

7     you very much.  Thank you.

8               We have another individual to

9     testify?

10               Thank you.  All right, then.

11     We will have Panel 3, Susan Patrone --

12     these are all constituents -- Susan

13     Patrone, Walter Spencer, Laverne Johnson,

14     Kelvin Carrington, Margaret Kalalian.

15               (Witnesses approached witness

16     table.)

17               MS. PATRONE:  I think we need

18     to get new chairs, hard back, a little

19     higher.

20               COUNCILWOMAN BLACKWELL:  Thank

21     you.  Feel free to identify yourself and

22     begin.  Thanks.

23               MS. PATRONE:  Good morning.  My

24     name is Susan Patrone.  Thank you for

25     this opportunity to testify.  I am a
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2     lifelong resident of South Philadelphia.

3     I was born and raised on 13th and

4     Ellsworth.  That's about 11 blocks south

5     of City Hall, and have lived near 13th

6     and Tasker, which is about 16 blocks

7     south of City Hall, for the last 30

8     years.

9               For this testimony, I thought

10     about Deputy Mayor for Transportation and

11     Utilities, Rina Cutler.  She used this

12     quote to describe Philadelphia as having

13     great bones, and for this testimony,

14     these words came back, and I couldn't

15     help but think that we who lived here all

16     our lives -- and I am a third-generation

17     Philadelphian -- who have lived here

18     lifelong and long-lived homeowners are

19     the backbone.  We're the backbone of this

20     city.  We are its flesh and blood, and we

21     are its heart and soul.

22               Strong neighborhoods just don't

23     materialize out of thin air.  They just

24     don't happen.  They are the result of

25     good government policy and partnership of
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2     hard work and dedication of neighborhood

3     volunteers.  All of us here at some point

4     and in some capacity have volunteered in

5     our churches, schools.  We volunteered as

6     block captains, town watch.  We've been

7     on police and parks and recreation

8     advisory councils.  We have cleaned and

9     greened, and we have grown our

10     neighborhoods.

11               I brought some photos today

12     with me to pass out.  I brought some

13     photos today.  Literally they're

14     snapshots documenting some of our efforts

15     over the last 20 years.  We've put a lot

16     of sweat equity into our neighborhoods,

17     and they are works in progress.  It is

18     still going on.  Some of them are now and

19     then, before and after.  Some are subtle

20     and some are dramatic.  They all reflect

21     the investments of our time and sweat

22     equity.  Most importantly, they reflect

23     the investment in relationships, the

24     continuity of relationships.  We actually

25     embody sustainability.  So I kind of
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2     thought it was kind of neat

3     sustainability folks spoke before us.

4               First two pictures on the first

5     page is the Third Police District at 11th

6     and Wharton Streets in South Philly.  The

7     one on top -- the real before picture

8     does not show the trash and the weeds and

9     the filth that was in those raised beds

10     around the police station.  A few of us

11     started 20 years ago.  Councilman DiCicco

12     helped, and Councilman Kenney actually

13     paid for those bushes.

14               The bottom picture was taken on

15     Sunday morning.  I don't have to tell you

16     how many years you have to prune yews to

17     keep them like that.  So this is still a

18     work in progress.

19               Second page.  Andrew Jackson

20     Elementary School, 12th and Federal

21     Streets.  I think we took this photograph

22     in around '98.  Again, it's not really a

23     before picture because a lot of cleaning

24     up had gone on, and we literally watered

25     those trees for two summers, dragging the
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2     hose out of the hangout on 12th and

3     Federal.  As you can see now, it's a

4     welcoming place for a school that is 95

5     percent capacity and Principal

6     Ciaranca-Kaplan has just won an award.

7     So that is still growing.

8               Third page.  I really would

9     appreciate you checking out Page 3.  I

10     think this is the most dramatic before or

11     after.  When people say that we underpay

12     our taxes for a long time, I like to tell

13     folks you couldn't give my house away

14     when I bought it, and when you see the

15     picture of our rec center at Columbus

16     Square, it's around the year 2000, this

17     is what the tot lot looked like.  And

18     even though the building was a work in

19     progress, that essentially was what my

20     children, who are now 27 and 31, we had

21     to drive them all over the City.  We

22     worked with Councilman DiCicco.  We had

23     an ad hoc advisory council, and now --

24     I'm sorry that the photo is a little

25     dark, but you can see -- and it was taken
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2     on a Sunday morning.  There are hundreds

3     of kids that come out to use that now.

4               So this community that looks

5     great now took a lot, a lot of hard work,

6     and, in fact, the current advisory

7     council just got $3 million in grants,

8     and the fields, that will be redone.  So

9     it will be restored.

10               The last photograph, the last

11     photograph is now -- the last two

12     photographs.  The top photo is my block,

13     the 1500 block of South 13th Street.

14     People go, Oh, you live on that block?

15     It's hot.  It's hot because we take care

16     of it, and it's taken decades of building

17     relationships and meeting new neighbors.

18     The hat I currently wear, I still am the

19     block captain.  I'm a block captain for

20     over 20 years.

21               The bottom picture is the 1600

22     block, a block south of us.  That's

23     another group of neighbors, long lived,

24     long time, and they do the Miracle on

25     13th Street.  This is like a nationally
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2     recognized block where people visit, and

3     the really neat thing about it is, it's

4     actually not only great, but it's an

5     essential piece for neighborhood safety.

6     People are walking around the

7     neighborhood at 4 o'clock in the morning.

8               I think, Mr. Domb, Councilman

9     Domb, your Chief of Staff, her mother

10     lives on that block.

11               To conclude, we have cultivated

12     our communities for decades.  We've

13     raised our families here.  We've buried

14     our loved ones.  We have made our

15     neighborhoods, very importantly,

16     welcoming places for our newer neighbors.

17     We have endured and, in no small measure,

18     have helped our city to be valued again.

19               Tomorrow some of us here are

20     going to the Delaware Valley Regional

21     Planning Commission's Healthy Communities

22     Task Force meeting, focusing on creating

23     age-friendly communities.  We need you to

24     take the first crucial step for

25     protecting all of us on moderate incomes
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2     to stay in our homes and to remain here

3     so we can be part of its living history

4     and tradition.

5               Thank you.

6               (Applause.)

7               COUNCILWOMAN BLACKWELL:  Thank

8     you.

9               Next person?

10               MR. SPENCER:  Good morning.

11               COUNCILWOMAN BLACKWELL:  Good

12     morning.

13               MR. SPENCER:  My name is Walter

14     Spencer.  I've lived near Rittenhouse

15     Square since 1997.  I testify today in

16     support of Council Bill 160012, "Tax

17     Exemptions for Longtime Owner-Occupants

18     of Residential Properties."  The bill

19     would extend the time for which such

20     exemptions are available.

21               I testify today as a private

22     citizen.  My testimony is informed by 15

23     years as a consultant to state and local

24     governments on property assessments and

25     property taxes.  My clients included New
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2     York City, Chicago, Atlanta, and the

3     counties of Bucks, Chester, Delaware, and

4     Montgomery, among many others.

5               In 2013, as the City completed

6     the Actual Value Initiative, the Council

7     enacted and the Mayor signed legislation

8     that protected low- and middle-income

9     residents who had owned and occupied

10     their homes since 2003 from an increase

11     greater than 26 percent in their property

12     taxes.  Most people who are currently in

13     LOOP had a 26 percent increase in their

14     property tax when their tax bill was

15     issued in January of '14.

16               The legislation also froze the

17     taxable assessments on these residents at

18     the 2014 amount through the 2023 tax

19     year.  Without this legislation, many of

20     these residents would have experienced

21     increases of 90 percent to 150 percent in

22     their tax liability in 2014.

23               Slightly over 17,000 residents

24     are currently participating in LOOP.

25     While they live in every councilmanic
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2     district, to follow up on what Councilman

3     Johnson said, over two-thirds live in

4     Districts 1, 2, and 5, the areas of the

5     City that have gentrifying neighborhoods

6     and large increases in property value.

7               LOOP is currently reducing the

8     property taxes billed by the City by 17.5

9     million or an average of $985 per

10     participating resident.  The cost of the

11     program will drop each year as residents

12     sell their homes or qualify for the

13     Senior Citizen Tax Freeze.

14               Property values continue to

15     increase dramatically in the

16     neighborhoods where most LOOP

17     participants reside.  If current trends

18     continue, LOOP participants will face tax

19     increases from 60 to 130 percent in the

20     2024 tax year unless the program is

21     extended.  I know from speaking to

22     current participants that some are

23     already fearful that they will be forced

24     to relocate, and I think we've heard that

25     from some of the speakers today.
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2               Yesterday I reviewed the -- I

3     drew the model, statistical model, which

4     is what people like me do, to try to

5     determine how much tax current

6     participants in LOOP would be paying in

7     2024 if the program wasn't extended.

8     Just to share two numbers with you, 2,000

9     of them would be paying over $6,000 a

10     year in property tax, 4,000 of them would

11     be paying over $4,500 in property tax.

12     So that means that if you set the limit

13     at 80 percent of the average median

14     income, you're going to have 4,000

15     taxpayers, up to 4,000 taxpayers, that

16     could be paying over 10 percent of their

17     income in property tax.

18               Opponents of this legislation

19     might argue that the City cannot afford

20     it or that the income limits are too

21     high.  In analyzing these arguments, it

22     is instructive to analyze another major

23     tax subsidy program that's been mentioned

24     here today, the ten-year abatement on new

25     construction.  This program will reduce
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2     property tax collections in the current

3     year by over $80 million, nearly five

4     times the cost of LOOP.  Unlike LOOP,

5     there are no income limits for

6     participation in the program.  While

7     participants pay taxes on the assessed

8     value of their land, they pay no taxes on

9     improvements regardless of the sale

10     price.

11               For perspective, I reviewed the

12     data of the condominium building at 1706

13     Rittenhouse Square Street.  There are 22

14     full-floor condominiums on Floors 6 to 27

15     of that building.  The assessments range

16     from 4.16 million to 5.58 million.  The

17     average tax reduction for each of these

18     residents is over $67,000.  The total tax

19     forgiven for this one building is $1.47

20     million.

21               While this is the most extreme

22     example, the City has extended similar

23     tax reductions at other recently built

24     high-income properties, including 10

25     Rittenhouse, Symphony House, and the
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2     Residences at Ritz Carlton, to name a

3     few.

4               There are legitimate arguments

5     in favor of tax abatements to encourage

6     new residential construction.  However,

7     if Council established reasonable limits

8     on the participation or construction

9     beginning after January 1, '17, the funds

10     flowing to the City would offset the cost

11     of extending LOOP and improve property

12     tax equity across the City.

13               This concludes my testimony.  I

14     stand ready to answer your questions.

15               COUNCILWOMAN BLACKWELL:  Thank

16     you, Mr. Spencer.

17               (Applause.)

18               COUNCILWOMAN BLACKWELL:  We're

19     going to hear the rest of the testimony.

20     I hope you'll remain, and then we'll have

21     questions.

22               MR. SPENCER:  Okay.

23               COUNCILWOMAN BLACKWELL:  Thank

24     you, sir.

25               Laverne Johnson and Kelvin
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2     Carrington.  And the order doesn't

3     matter.  Anyone can testify in any order.

4     Just give your name to the record and

5     we'll proceed.

6               MS. JOHNSON:  Good morning to

7     you all.  I'd like to especially thank

8     Councilman Johnson and Councilman Squilla

9     for supporting and putting this bill up

10     on the floor, Bill 160012.

11               I want to start off by saying

12     my address.  When I was four and a half

13     years old, I was at 1623 Webster Street.

14     I further moved to 922 South 17th Street.

15     We then moved to 2234 Montrose Street.  I

16     believe I was in the 10th grade at that

17     time.  And I now live at 2234 Montrose

18     Street.  So you can see that I'm a

19     longtime person that loves South

20     Philadelphia.  My family loves South

21     Philadelphia, born and raised and bred

22     here in South Philadelphia, and the

23     majority of my family, South

24     Philadelphians.  So I just want to say

25     that.
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2               From that point to this point,

3     the ten-year tax abatement [sic], we do

4     appreciate that.  We need that extension.

5     At the end of ten years, 2024 I will be

6     getting ready to be 71 years old.  My

7     income will not change, definitely.  It's

8     there.  I'm one of the people that

9     daughters have to come live in my home

10     because she can't sustain herself.  She

11     has her Bachelor's degree.  She still

12     can't sustain herself.  So that's the

13     situation that's going on, not just with

14     me but many, many, hundreds and hundreds

15     of people in this neighborhood and in

16     this area that love South Philadelphia.

17     I truly love South Philadelphia, and I

18     don't want to go anywhere else.  I don't

19     need to go anywhere else.

20               (Applause.)

21               MS. JOHNSON:  I can walk to

22     Rittenhouse Square if I need to.  I can,

23     you know, walk in town.  I can do

24     whatever I want to do.  The

25     transportation north, south, east, and
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2     west of Center City is perfect.  So why

3     would I go anywhere else, you know?

4     That's what everybody else want.  That's

5     what the new people that's coming in with

6     the ten-year tax abatement want.

7               And I just say please support

8     this bill.  We need this bill, not just

9     myself but hundreds and thousands of

10     people truly need this bill.  And we also

11     need to begin to fight against the tax

12     abatement.

13               Thank you.

14               (Applause.)

15               COUNCILWOMAN BLACKWELL:  Please

16     identify yourself for the record.  Excuse

17     me.  You didn't say your name.  Excuse me

18     one moment.

19               MS. JOHNSON:  I'm so sorry.

20     Laverne Johnson.  I didn't start off by

21     saying that?  I'm so sorry.

22               COUNCILWOMAN BLACKWELL:  I

23     don't know.  But anyhow, if you did, we

24     got it twice.  Thank you.

25               MS. JOHNSON:  Okay.  Thank you.
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2               COUNCILWOMAN BLACKWELL:  All

3     right.  Mr. Kelvin Carrington.

4               MR. CARRINGTON:  Yes.

5               COUNCILWOMAN BLACKWELL:  Please

6     identify yourself so that they have it

7     from you.

8               MR. CARRINGTON:  My name is

9     Kelvin Carrington.  That's Kelvin,

10     K-E-L-V-I-N.  Good morning to Chairwoman

11     Blackwell, members of the Finance

12     Committee, fellow citizens, and

13     taxpayers.  Before I actually start my

14     testimony, I would like to reiterate one

15     thing.  The Revenue Commissioner said

16     that the loss in income -- or loss in

17     revenue to the City as far as the

18     abatements to the developers was 90

19     million, not 80 million, and some people

20     kept saying 80.  I would like to use the

21     high figure that he gave.

22               I am here to implore the

23     members of the Finance Committee to vote

24     Bill No. 160012 forward to the full

25     Council favorably.  I applaud
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2     Councilmembers Johnson and Squilla for

3     introducing direly needed legislation.

4               I believe that a very important

5     consequence of not having this bill will

6     be homelessness for many individuals and

7     families.  The residents of these

8     longtime neglected areas have been

9     unfairly induced to sell their homes and

10     move to new areas, which historically

11     will be the new neglected, depressed,

12     drug-infected, crime-ridden areas; for

13     example, up at Frankford, Lower

14     Northeast, West Mount Airy, et cetera.

15               Let us examine gentrification.

16     Gentrification is the replacement of the

17     have not's with the have's, money and

18     power against those who are poor.  This

19     is also redefining the political map of

20     the City without having to redraw the

21     lines.  It is concentrating the money and

22     power to those who need it the least.

23               I've lived in the 19146 zip

24     code for the entire 64 years of my life.

25     That encompasses from Pine Street on the
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2     north to Snyder Avenue in the south,

3     Broad Street on the east, Schuylkill

4     River on the west.  Forty-three years of

5     my life have been spent as a low-income

6     renter family member living in a slum

7     environment.  I never lived in a ghetto.

8     The meaning of the word has been altered

9     to fit the new agenda.

10               Prior to and up until the late

11     1950s to the early 1960s, South Street

12     neighborhood was a clean, stable, poor,

13     working-class neighborhood receiving

14     decent City services.  Then came the

15     proposal to build the Crosstown extension

16     of the Schuylkill Expressway through the

17     hub of the black neighborhood, which was

18     South Street, which was also the retail

19     center for food and clothing for the

20     neighborhood.  This expressway extension

21     also wiped out the white working-class

22     neighborhood bounded by Grays Ferry

23     Avenue, South Street, the Naval home, and

24     the Schuylkill River.  Fortunately this

25     plan was scrapped, but not before one
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2     young investor bought out the entire 1600

3     block of Naudain Street in between

4     Lombard and South Streets.  And

5     subsequently this young investor went to

6     jail for bank fraud.

7               I, therefore, spent the first

8     11 years of my life two blocks outside

9     what was designated Center City area.  My

10     childhood library was Philadelphia City

11     Institute on Rittenhouse Square.  Notice

12     the word "library" is not even included

13     in the name.  I climbed on the goat and

14     lion statues in Rittenhouse Square.  That

15     was our playground.  Then we were out of

16     a block which remained absolutely vacant

17     for decades, except for a couple of

18     houses.  The location of the block kept

19     it from becoming an eyesore.

20               We now live in neighborhoods

21     that have been targeted, not by would-be

22     residents but by profiteers, meaning real

23     estate investment firms.  There's not

24     even a veiled attempt at creating a

25     diversified neighborhood.  Affordable
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2     housing means no poor people.  There is

3     no low-income housing being built.

4               Ten to 20 years ago, the public

5     was told that the new residents would be

6     mostly empty-nesters.  What we have is

7     students, recent graduates, and young

8     professionals with infants.

9               The City and the school system

10     needs money.  Throw the absentee

11     landlords in jail until they pay their

12     back taxes.  The three levels of

13     government can pay off the property taxes

14     they owe.  Taxpayers can stop paying for

15     sports and entertainment complexes for

16     billionaires and getting nothing for our

17     tax money but substandard schools and

18     more debt.  We are still paying for

19     Veterans Stadium and it is torn down.

20     Temple University is a state school, but

21     under the guise of private donations, its

22     proposed stadium will displace even more

23     poor people.  Temple stadium will use

24     government services and probably get tax

25     breaks.  Even low-income part-time work



Committee on Finance
March 9, 2016

(215) 504-4622
STREHLOW & ASSOCIATES, INC.

Page 94

1    3/9/16 - FINANCE - BILLS 160004 & 160012

2     will and probably should go to poor

3     students on work study.  Donate to

4     tuition aid, not a national football

5     power.

6               I thank you for your time.

7               COUNCILWOMAN BLACKWELL:  Thank

8     you very much.

9               (Applause.)

10               COUNCILWOMAN BLACKWELL:  Thank

11     you.

12               Margaret Kalalian, Victoria

13     Fernandez, Richard Gliniak, John Furey,

14     David Fitzpatrick, Marsha Shiflet, Alan

15     Taylor, and Ray Nassar.  Those are all

16     the names I have.  So if you are here and

17     you'd like to testify, other than those

18     individuals, please come to the side of

19     the Council Chambers and we'll have

20     somebody take your name.  Thank you.

21               (Witnesses approached witness

22     table.)

23               COUNCILWOMAN BLACKWELL:

24     Councilman Oh.

25               COUNCILMAN OH:  Thank you very
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2     much, Chairwoman.  I'm sorry, but I do

3     have an appointment, but I'd like to be

4     recorded as voting aye on both bills.

5               COUNCILWOMAN BLACKWELL:  Thank

6     you.

7               COUNCILMAN OH:  Thank you very

8     much.

9               COUNCILWOMAN BLACKWELL:  Thank

10     you.

11               Begin your testimony.  Please

12     identify yourself.

13               MS. KALALIAN:  My name is

14     Margaret Kalalian.  I live in the East

15     Passyunk Crossing area, and I want to

16     thank Chairwoman Blackwell and the

17     Committee for the opportunity to speak

18     before you today.  My companion, Marsha

19     Shiflet, who was on the list, had to

20     leave.  She had another commitment.  So

21     she's asked me to also deliver her

22     remarks, but I will give my testimony

23     now.

24               A great many homeowners who

25     qualify for the LOOP are retirees or
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2     soon-to-be retirees.

3               U.S. News and World Report in

4     June of last year wrote, "The majority of

5     retirees own their own home, but it

6     doesn't matter very much.  If inflation

7     goes up, then the value of their house

8     goes up with it.  But for retirees this

9     hardly matters.  House inflation is a

10     good thing for younger people who ride

11     the wave to greater affluence over a long

12     period of time.  But retirees have a

13     shorter time horizon.  They just need

14     someplace to live, and if they're not

15     going anywhere, it doesn't really matter

16     what the cash value of the house is."

17               In Philadelphia, longtime

18     homeowners living in neighborhoods that

19     gentrified over the past ten years have

20     seen the assessed value of their homes

21     and their property taxes escalate under

22     the 2014 AVI.  But at the same time, the

23     economic recession severely diminished

24     interest income on savings retirees

25     formerly depended on.  According to the
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2     National Center for Policy Analysis,

3     quote, "From the 1970s through the

4     1990s" -- and that's almost to 2000 --

5     "Americans could expect a 5 percent

6     interest rate, or even higher, to

7     generate income from their savings for

8     retirement."  And that's FDIC-insured

9     savings accounts.  "Today that figure is

10     not even 1 percent, and the less than 1

11     percent rate is taxable income, reducing

12     real income even more."

13               I recently came across a 1996

14     Discover Bank interest rate sheet, which

15     is attached to my testimony, that offered

16     7 percent interest for a new $5,000

17     Certificate of Deposit for a one-year

18     term, and the rate increased with longer

19     terms for that CD.

20               I don't know anywhere in the

21     United States anyone can get that rate

22     today.  Interest rates of 5 percent and

23     higher from insured bank savings accounts

24     vanished when the recession began.  The

25     funds that retirees expected to sustain
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2     them through their final years is now an

3     illusion.

4               Older residents want to stay in

5     their homes.  For them, it doesn't really

6     matter what their house is worth now.

7     They just don't want to be forced to sell

8     their homes and leave their neighborhoods

9     because they can't afford to pay the

10     property taxes on the increased

11     assessments.

12               The LOOP program made it

13     possible for longtime residents to remain

14     in their homes.  The cost of LOOP is a

15     nominal expense to the City while the

16     ten-year tax abatement reduces revenue by

17     nearly $90 million annually.  And also

18     attached is a report prepared by the

19     Office of Property Assessment that

20     indicates that the cost is actually

21     $89,561,809.64 in annual cost for the tax

22     abatement.

23               The cost of extending LOOP will

24     continue to decrease as homeowners pass

25     on or transfer their properties.  On the
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2     other hand, the cost of tax-abated

3     properties, the new and renovated

4     high-end/high-value properties that

5     created gentrification in blighted and

6     depressed communities, continues to

7     escalate.

8               The City of Philadelphia has an

9     obligation to protect its vulnerable

10     older population from being effectively

11     evicted from their homes because of

12     unaffordable property assessments at the

13     end of the current LOOP program.

14               The solution is clear and

15     simple.  Extend the LOOP to those who

16     qualify as long as they continue to own

17     and live in their homes.

18               Thank you for the opportunity.

19               (Applause.)

20               COUNCILWOMAN BLACKWELL:  Thank

21     you very much.

22               MS. FERNANDEZ:  Good morning.

23               COUNCILWOMAN BLACKWELL:  Good

24     morning.

25               MS. FERNANDEZ:  My name is
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2     Victoria Fernandez.  I am also a lifetime

3     person who has been raised and lived in

4     South Philadelphia all my life.

5               Currently, the homeowners on

6     LOOP are paying 300 percent of the 2012

7     tax assessment rate.  Only one house can

8     receive LOOP and it must be

9     owner-occupied.  Under the current tax

10     abatement, a person can own innumerable

11     tax abatement properties and pay zero for

12     real estate taxes on all these

13     properties.  This is having a negative

14     impact on the City's income.

15               For example, One Liberty Place

16     and the Comcast building, both commercial

17     buildings worth millions, and residential

18     properties like the Naval home with more

19     than 200 residential units on the drawing

20     board are the massive constructions of

21     residential/commercial properties that

22     will add more than 400-plus units to the

23     abatement list within the next year.  We

24     can name in our neighborhood alone more

25     than 200 constructed dwellings in which
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2     no one is paying any City real estate

3     taxes.  Taken citywide, nearly a thousand

4     units plus selling from 300,000 to a

5     million dollars will be built within the

6     next year with no taxes being paid for

7     the next ten years and beyond.

8               We are now being told that our

9     little aged homes, which are 50 years or

10     more, is costing the City $20 million and

11     the household qualifications should be

12     changed so the City will be able to save

13     13 million.  The abatement program is

14     currently costing the City $80 million

15     plus and they are paying no real estate

16     taxes.  Why are always the poor, the

17     weak, and the defenseless people the main

18     ones asked to shoulder the burden of the

19     wealthy?  And we do.  We pay where the

20     rich doesn't.

21               We have brought with us a list

22     of commercial and residential properties

23     located in the City.  This is a very

24     small list of about 200 properties.  All

25     of them are tax abated.  All of our
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2     market values approximately $100,000 less

3     than their sale price.  Why is that?  Why

4     are newly rehabbed properties

5     underdeveloped and older properties

6     overvalued?  These are brand new homes,

7     newly rehabbed, still under the abatement

8     program.  With this low evaluation, the

9     City will lose even more money when their

10     properties lose their abatements.

11               Why is the OPA assessing the

12     market value of these newly rehabbed

13     properties much lower than the cash

14     sales?  Why are older homes being

15     assessed higher than the abated

16     properties?  Why is the City turning

17     these sites on the cost of the LOOP

18     program seeking to reduce to ridiculous

19     income qualifications, but ignoring the

20     cost of the abatement program?

21               As stated, the abatement is

22     costing the City $80 million per year.

23     LOOP, 14 million per year and declining

24     every year due to the -- as no applicants

25     will be added.
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2               Ten years ago I asked for a

3     reconsideration and a reduction and/or

4     adjustment to the ten-year tax abatement.

5     Councilman Goode reiterated these

6     proposals two years ago.  They were

7     ignored.  The pies-in-the-sky projected

8     abatement revenue the City thought they

9     would be receiving is not being realized.

10               What we realize and I realize

11     today that with the LOOP program, you are

12     looking at seniors, mostly seniors, on

13     the LOOP program.  When we look at the

14     abatement program, we're looking at the

15     younger people.  What is the City trying

16     to tell us about the LOOP program?  Where

17     you can -- we have to come here and ask

18     to extend it for our lifetime, but you

19     can give an abatement that will go on

20     forever.  So what are you telling us?

21     That we seniors don't count or we only

22     count because you want us to pay and the

23     younger ones get off free?  They're the

24     ones who get the increase in their

25     payroll.  We don't.  We are fixed until
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2     we are buried.

3               (Applause.)

4               MS. FERNANDEZ:  We get nothing

5     extra.  And the City sits here telling

6     us -- we have to come and ask you to

7     extend it another ten years, and you sit

8     here like it's no big thing, but yet we

9     have to come here.  How many people are

10     here to ask for the abatement to be kept

11     going on?  They don't have to.  They know

12     it's going to be going on and on and on

13     and on, and they can move from one

14     abatement to another to another.  The

15     kids get grown and they'll move for

16     another abatement to another.  But we

17     stay in our homes.  We kept the

18     neighborhoods running.  We kept the

19     neighborhoods in good condition, but we

20     get no credit for it.

21               (Applause.)

22               MS. FERNANDEZ:  We come here

23     and we have to ask can we stay in our

24     homes?  Because you want to take it from

25     us.  And you work for us, and we -- why
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2     are we here?  You work for us and we're

3     here working for you.

4               Thank you.

5               (Applause.)

6               COUNCILWOMAN BLACKWELL:  Thank

7     you very much.

8               Can we move right along.  Our

9     colleagues unfortunately have other

10     hearings.

11               MS. KING:  Good afternoon, City

12     Council.  My name is Rosa King, and I'm

13     actually reading for a new friend by the

14     name of Barbara L. Smith-Williams.  This

15     is a letter from her.

16               Dear City Council, I am writing

17     to ask that you wholeheartedly support

18     LOOP Bill No. 160012.

19               The home which I run was

20     purchased in the early 1940s by my

21     grandparents, who raised their children

22     here, and subsequently five generations

23     have occupied this property.  I am 69

24     years old and I have no desire to live

25     anywhere else, because to me my home is
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2     priceless.

3               Over the past four years, I

4     have been inundated with offers to

5     purchase my home from numerous realtors.

6     I have even had one ask me, Why are you

7     still here?

8               It is vital to extend the LOOP

9     program so that the senior citizens in

10     this city will not lose their homes

11     because of their inability to pay high

12     real estate taxes.  I implore you all as

13     guardians of this city to extend LOOP.

14               In closing, I wish to commend

15     Councilman Kenyatta Johnson, NOWAC/PNTA,

16     and those Councilmembers who already

17     support LOOP for all their hard work.

18               Sincerely, Barbara L.

19     Smith-Williams, 2244 Bainbridge Street,

20     Philadelphia, PA 19146.

21               Thank you.

22               COUNCILWOMAN BLACKWELL:  Thank

23     you all.  Thank you all.

24               Thank you.  Is this Mr. Richard

25     Gliniak and Mr. John Furey, David
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2     Fitzpatrick, and Alan Taylor.

3               MR. TAYLOR:  My name is Alan

4     Taylor.

5               COUNCILWOMAN BLACKWELL:  Thank

6     you.

7               MR. TAYLOR:  City Planning

8     Commission, designed to shape the City

9     land use for the next 25 years, is a

10     blueprint for the gentrification of

11     African American, Latino, and less

12     affluent white neighborhoods, as well as

13     the utter neglect of their interests.

14     The plan was created largely by elected

15     officials, bureaucrats beholden the

16     former Mayor Nutter, developers, and the

17     pro-gentrification academics.

18               The plan's energy goes chiefly

19     into looking out for developers, upper

20     income suburbanites, and new college

21     graduates.  The heart of the plan was to

22     cannibalize neighborhoods in North,

23     South, and West Philadelphia so that

24     Center City can expand.  The Graduate

25     Hospital area, or South Philadelphia as I
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2     call it and where I reside, is now called

3     Southwest Center City.

4               Since y'all start off every

5     Thursday with an invocation, I put in a

6     little something for you.  Luke 14:13,

7     But when you give a feast, invite the

8     poor, the crippled, the lame, and the

9     blind.

10               Everyone is feasting at the

11     drop of gentrification, except those of

12     lesser means.  The LOOP program in its

13     current form is nothing more than a

14     short-term solution for long-term

15     homeowners, a ticking clock that renders

16     us passive props in our own neighborhood.

17               In a 2014 New York Times

18     article, Council President Darrell Clarke

19     stated that those who stuck it out should

20     be rewarded.  That would be us, the

21     people behind me.  And those -- and it is

22     incumbent upon us to protect them.  The

23     "us" in that is you people up front.

24               So my question is, what is

25     Council's strategy to protect longtime
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2     homeowners in the City that has a 2035

3     plan?  Council should lay out their

4     long-term plan for us and explain to us

5     what is their strategy.  Any strategy

6     that does not put the question of

7     fairness for existing residents at the

8     center is deeply flawed.  Development

9     without displacement.

10               (Applause.)

11               COUNCILWOMAN BLACKWELL:  Thank

12     you very much.

13               MR. GLINIAK:  My name is

14     Richard Gliniak, and everyone should have

15     my letter in front of them if you want to

16     read along.

17               Dear Chair Blackwell, Vice

18     Chair Henon, and members of the Finance

19     Committee, as well as Councilman Johnson,

20     I am a low/moderate-income homeowner on a

21     fixed income living in the Graduate

22     Hospital/Southwest Center City area.  I

23     am also a longtime homeowner who would

24     lose his home once the LOOP exemption

25     expires in eight years, or some have said
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2     seven years.  I would become tax

3     delinquent without LOOP.

4               Back in the early 2000's I,

5     along with seven other individuals on my

6     1900 block of Carpenter Street, purchased

7     subsidized affordable homes from the

8     Housing Development Corporation, an arm

9     of the Office of Housing and Community

10     Development.  This HUD-funded affordable

11     housing program, called the Homestart

12     Program, was for first-time buyers in the

13     low- to moderate-income categories.

14     These income guidelines, along with the

15     fact back then that property taxes were

16     low and never really went up, insured

17     that purchasers would have their homes

18     for a very long time.

19               However, in 2014, the City

20     proposed a new AVI system that increased

21     taxes on these affordable Homestart homes

22     by 427 percent.  Taxes went from $782 to

23     $4,119, making these affordable homes

24     unaffordable.  Other Homestart homes just

25     north of Washington Avenue saw similar
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2     increases.  Without relief, these

3     homeowners, especially those on a fixed

4     Social Security income, would eventually

5     become tax delinquent and lose their

6     homes.

7               (Applause.)

8               MR. GLINIAK:  Thankfully, LOOP

9     exemptions brought down the 2014 property

10     taxes to a more sustainable/affordable

11     level of $1,019.  But what happens when

12     the LOOP program ends in eight years or

13     seven?

14               Today, I ask for your support

15     and passage of Ordinance No. 160012

16     extending LOOP until an eligible property

17     is sold, transferred or no longer the

18     principal residence of the eligible.

19     Passage of this bill would allow me and

20     my other low/moderate-income neighbors to

21     remain in our Homestart homes just as the

22     HUD-funded program had intended.

23               (Applause.)

24               COUNCILWOMAN BLACKWELL:  Thank

25     you very much.
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2               MR. GLINIAK:  May I add

3     something, if you don't mind, Chair

4     Blackwell?  When I wrote this letter, I

5     wasn't -- I didn't know about the

6     amendment with the 80 percent median

7     income, and if I can remember correctly,

8     when we applied for these Homestart

9     houses, the income range was up to 120

10     percent median income.  And if I'm

11     correct in that, then sort of if it's

12     capped in the future at 80 percent, then

13     perhaps people who were actually applying

14     for these or got these homes would not be

15     able to sustain and be in these homes.

16               So I wanted to maybe have you

17     consider that as well.  And also I am

18     concerned, as Madeline said, that the

19     dollars that you talk about, 80 percent

20     today, well 80 percent in a few years

21     will be different.  So I think some

22     consideration needs to be made in that

23     regard.

24               And in the more general sense,

25     for those who are actually on disability,
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2     I want you to think about that all income

3     is not the same, and if one has a

4     disability income, then that's entirely

5     different than if one actually has an

6     income where he's working.

7               There was a time when I needed

8     some food stamps, and my income on the

9     surface would be too high, but one thing

10     the federal government does is, it takes

11     into consideration the amount of medical

12     expenses that you actually have.  So you

13     could go in and you could, on the

14     surface, not be eligible for food stamps,

15     but if you had a high medical expense,

16     you could deduct that from your income

17     and then it would make you eligible for

18     food stamps.  I actually would like in

19     one way for you and the Finance Committee

20     and the full Council to maybe think about

21     that with regard to any program that you

22     have as far as the income amounts, that

23     perhaps maybe that income is not regular

24     income and perhaps the medical expenses

25     brings down that income to such a point
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2     where you definitely would need help

3     where you otherwise would not.  And I

4     hope I just explained myself well.

5               Thank you very much.

6               COUNCILWOMAN BLACKWELL:  Thank

7     you very much.

8               (Applause.)

9               COUNCILWOMAN BLACKWELL:  After

10     our next few people who testify, we'll

11     ask Councilman Johnson to respond to your

12     issues.

13               Is that okay, Councilman?

14               COUNCILMAN JOHNSON:  Sure.

15               COUNCILWOMAN BLACKWELL:  All

16     right.

17               John Furey, David Fitzpatrick.

18     Is Siedah Freeman or Ray Nassar there?

19     Because after that, we're completed.

20     Anyone else to testify?

21               So thank you.  We've come to

22     the end of our list.  Thank you.

23               Please feel free to introduce

24     yourself to our record and begin.

25               MS. KALALIAN:  Councilwoman
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2     Blackwell, may I give Marsha Shiflet's

3     testimony.  She had to leave.  She was on

4     the list.

5               COUNCILWOMAN BLACKWELL:  We are

6     happy to have you submit it for the

7     record.  We've got to hear -- we're happy

8     to hear these next few people.  We're

9     happy to have the Chief Clerk take it.

10     We'll submit it for the record, and it

11     will be as if you or she read it aloud,

12     and then we're going to have some

13     comments from our Councilman, otherwise

14     we're going to leave our colleagues.

15     There are other meetings around the

16     building today, and we thank you.

17               MS. KALALIAN:  Thank you very

18     much.

19               COUNCILWOMAN BLACKWELL:  Thank

20     you.

21               MR. FITZPATRICK:  Good

22     afternoon, Councilwoman and

23     Councilpeople.  First of all, I'd like to

24     thank Kenyatta Johnson and Mark Squilla

25     for presenting this bill.  I'm Dave
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2     Fitzpatrick, President of Grays Ferry

3     Community Council for the last seven

4     years.  I've been in Grays Ferry for well

5     over 20.

6               When I got wind of this bill,

7     found out that it was introduced, I

8     called an in-service meeting with my

9     community, and a lot of people came out.

10     I asked them to try to -- it would be up

11     to us, I myself, to show support for this

12     bill.  They were a little concerned.  Not

13     about the bill itself, but how to get

14     here.  So they asked me, head of the

15     community, to make sure that I would come

16     the day of -- to vote on the bill and to

17     basically speak as one voice for the

18     community.

19               So I'd like to once again thank

20     Kenyatta Johnson and Mark Squilla, and I

21     ask the Finance Committee to seriously

22     look at this bill and to vote yes for all

23     the communities in Philadelphia.  And I

24     thank you.

25               (Applause.)
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2               COUNCILWOMAN BLACKWELL:  Thank

3     you.

4               MR. FUREY:  Yes.  Good

5     afternoon, Madam Chairperson and members

6     of the Committee.  I want to thank you

7     for conducting this hearing, and

8     especially thank our District Councilman,

9     Councilman Kenyatta Johnson, for

10     sponsoring this legislation.

11               The LOOP program is very, very

12     beneficial to these seniors.  Our area --

13     I'm sorry.  I represent Broad Street West

14     Civic Association.  My name is John

15     Furey.  And the seniors really benefit

16     from this program, but there's a couple

17     of wrinkles.  We're concerned about

18     comparing -- which years you're comparing

19     to come up with the formula.  Then

20     Councilman Squilla has introduced an

21     amendment, which I think takes care of

22     that problem, because you have to go back

23     to when this thing spiked and people got

24     hit with the triple and quadruple

25     assessments.
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2               Also, we think that the

3     ten-year residency requirement doesn't

4     really address itself to seniors.  We

5     have seniors in the neighborhood that are

6     30, 40 years in their home.  I mean, ten

7     years is a drop in the bucket.  That

8     requirement, if it's dealing with

9     seniors, should be 20 years at least, and

10     this way, it frees up the finances for

11     the seniors and not taken advantaged of

12     by everyone else.  So we seriously think

13     that should be reconsidered.

14               Other than that, I think that's

15     about it.  We support the extension of

16     the LOOP program.

17               COUNCILWOMAN BLACKWELL:  Thank

18     you.

19               MS. FREEMAN:  Good afternoon.

20     Hi.  My name is Siedah Freeman and I live

21     in South Philly right now.  And everybody

22     pretty much said everything that I wanted

23     to say and more, but the main thing is

24     that we live in Philadelphia.  We live at

25     a place where the United States was given
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2     birth.  We live in a place where we

3     fought to have the right to work, to be

4     free, to be born.  As a human, you have

5     that right.

6               Most of these houses that we're

7     talking about, yes, they are seniors and

8     they have the right to give their

9     property to their children and to their

10     grandchildren without a stipulation.

11     Your property is your equity in life, and

12     what we're saying to the world, in

13     America, in Philadelphia is that you no

14     longer have a right.  You no longer have

15     a constitution.

16               Your property belongs to you.

17     These seniors worked all their life.  I

18     would like to work all my life, but I

19     would like to be ensured that my property

20     goes to my children and my grandchildren

21     without a stipulation.

22               (Applause.)

23               MS. FREEMAN:  How can we

24     survive if we cannot even be able to use

25     the equity that's in our homes?
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2               As a Philadelphian, as a

3     Philadelphian, we should be number one in

4     the nation to be example to everyone else

5     that, hey, you might not -- I might not

6     be able to drive a hundred thousand

7     dollar car, but I should be able to keep

8     my property that I worked for, that I pay

9     taxes on, that my grandparents worked for

10     and paid taxes on and for.  It's

11     unconstitutionable and unconstitutional

12     that these big companies that come into

13     these neighborhoods and these cities are

14     able to build these big beautiful

15     buildings and we're not able to keep our

16     homes.

17               Then on top of that,

18     Philadelphia has over six universities in

19     the City.  Why don't they pay taxes?

20     It's okay that all these children come

21     from different places and they're able to

22     get an education and they're assured to

23     walk in the City safely and they're

24     assured to go and be able to be beyond,

25     but why not a Philadelphian?  Why not a
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2     native to the land?  Why not?  How can we

3     feel comfortable with that in our spirit?

4     Our forefathers, George, Jefferson,

5     Adams, we tell everybody to come here,

6     come here and see how come and how

7     America became beautiful, but yet and

8     still, we're being hypocrites because

9     we're allowing laws to be passed to deny

10     those same rights that so many people

11     died, so many, black, white, Asian,

12     Hispanic, so many.

13               So I'm asking today, let

14     Philadelphia be example to America about

15     how America should be:  Free.  Free.

16               COUNCILWOMAN BLACKWELL:  Thank

17     you.  Thank you very much.

18               (Applause.)

19               COUNCILWOMAN BLACKWELL:  Let me

20     thank you all for your testimony.  I'm

21     going to call on members of this

22     Committee to see if they have any

23     questions or final remarks.  If they do

24     not, I would like to say before we

25     formally conclude and go into our public
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2     meeting to Councilman Johnson, we've all

3     heard a lot of testimony today.  I agree

4     with Councilman Shikomba on what she

5     said.  However -- I agree with Madeline

6     Shikomba.  I just gave you a big-time

7     promotion.

8               COUNCILMAN JOHNSON:  She's

9     trying to take my seat.

10               COUNCILWOMAN BLACKWELL:  But if

11     it happens, don't come my way.

12               COUNCILMAN JOHNSON:  Don't give

13     her no ideas.

14               COUNCILWOMAN BLACKWELL:  Yes.

15     Yes.  Yes.  That's right.  Well, it's

16     your area, Councilman Johnson.

17               But I am asking that -- I'm

18     willing to not hold this testimony up if

19     you will commit on the record that before

20     this time is up, this term is up, after

21     this ten-year period, that we will have

22     another public review of the issue so

23     that we consider the money.  Because what

24     she said about the amount of money made

25     sense to me.  And if you will make that
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2     commitment to me, then I will support

3     your legislation.

4               COUNCILMAN JOHNSON:  Sure.

5     Yes.

6               (Applause.)

7               COUNCILWOMAN BLACKWELL:  Thank

8     you.

9               COUNCILMAN JOHNSON:  Thank you,

10     Madam Chair.  We were actually going -- I

11     was actually going into that same

12     direction.  So, yes, we're on the same

13     page.  I just want to kind of summarize a

14     couple things.

15               One, I want to continually

16     reiterate, when you talk about the income

17     criteria for individuals who participate

18     in LOOP, I still want to state for the

19     record the average individual who applies

20     for the LOOP program, their household

21     income is $35,000.  And even with the 80

22     percent, it's still a $10,000 difference.

23               But nevertheless, as we move

24     forward, you do have my commitment,

25     because we want to not only just focus
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2     on -- I think someone put this on

3     Facebook today that I'm subsidizing

4     low-income residents with this

5     legislation.  However, we want to focus

6     on being inclusive of everyone, because I

7     have a very, very diverse district and I

8     never pass judgment on an individual's

9     income in terms of their income

10     background and how much money that they

11     make.  But for the record, though, the

12     numbers that have been coming in thus

13     far, average household that applies is

14     $35,000.

15               The second component -- because

16     I just want to make sure we all

17     understand the narrative -- the senior

18     citizens who are here in the City of

19     Philadelphia, the majority of them

20     participate in the Senior Citizen Tax

21     Freeze Program.  That's just across the

22     board.  Every time -- and as the

23     Councilperson, we've worked on this since

24     day one, hosting workshops in the

25     neighborhood, encouraging people to take
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2     advantage of all of the tax-related tax

3     relief initiatives that we have passed

4     here through City Council.  But

5     nevertheless and moving forward, I want

6     to ask my Councilmembers for their

7     favorable vote.

8               Madam Chairwoman, you do have

9     my commitment, and I ask the same thing

10     of the Administration, that as the

11     numbers come in, we revisit the issue of

12     the criteria as we move forward to make

13     sure that if there are individuals -- if

14     I get a flock of people in my district

15     who make more than $85,000 -- I'm just

16     being up front -- they'll start knocking

17     on my door and say, Councilman, we want

18     to be a part of the LOOP process as well,

19     we'll note that for the record.

20               But I do thank all the

21     Councilmembers for their support and

22     specifically also I want to point out

23     Councilman Squilla, because he rose the

24     same question from day one.  I came in

25     his office.  We started talking.  I said,
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2     Councilman, I'm pushing for the 120.

3               He said, But if we're going to

4     compromise and make sure that as we move

5     forward, we monitor this process, we have

6     the opportunity to amend.

7               And I will also want to say

8     we're eight years out.  Oftentimes, you

9     know, we are reactionary, but I will say

10     under this Council body and even under

11     the last Administration, we've been

12     pretty proactive, rather it's making sure

13     that we're providing funding for the

14     School District of Philadelphia, we

15     always are on the front line of making

16     sure we're doing our end.  And so we're

17     doing the same things.  Now, eight years.

18     We're not waiting until 2024 to say, Oh,

19     what are we going to do as it relates to

20     addressing people's taxes.

21               And so I do thank all the

22     advocates for coming out.  I thank

23     Ms. Madeline Shikomba for staying on top

24     of this issue as well as her team and all

25     the other RCO organizations.
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2               Ms. Patrone had brought me back

3     to when growing up in South Philly,

4     right?  I'm on the west side; Squilla is

5     on the east side, right?  And so where I

6     used to hang out at as a young man, you

7     know, I carried shopping bags down at 9th

8     Street as a young man.  To make money, I

9     bagged groceries at Acme at 10th and Reed

10     Street.  And so when I looked at -- we

11     hang out -- we used to hang out at 12th

12     and Wharton.  And this is a totally

13     different world, because South

14     Philadelphia -- well, the City of

15     Philadelphia is a city of neighborhoods.

16     12th and Wharton is totally different

17     from Point Breeze.  But that's where we

18     hung out at as young people.  And so when

19     she gave her testimony, it resonated,

20     because I do understand being a lifelong

21     Point Breeze resident what it means.  I

22     didn't become a Councilperson and move

23     out of the neighborhood.  I'm like Mark.

24     Mark is from South Philly.  Councilman

25     Jannie is from West Philly.  And so I
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2     know what it's like to go through the

3     transformation and really understand the

4     importance of people who want to stay in

5     their homes in which they grew up in.  So

6     it is incumbent upon us in City Council,

7     the City of Philadelphia to make sure we

8     provide those opportunities.

9               And so I thank everyone,

10     because I know I pointed out a couple

11     people, but for all the leaders of the

12     RCO organizations who have come and given

13     testimony, as well as constituents who

14     have come and given their testimony, I

15     just want to thank you.  But we also are

16     taking seriously your issues, your

17     concerns, and we will monitor them as we

18     move forward.

19               Thank you.

20               COUNCILWOMAN BLACKWELL:  Thank

21     you.  And as we call on Councilman

22     Squilla, we want to note that we do have

23     copies of the signatures.  We'll get one

24     to the stenographer and make sure you

25     have a copy as well and anyone else who
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2     would like a copy of signatures from

3     around the City.

4               Councilman Squilla.

5               COUNCILMAN SQUILLA:  Thank you,

6     Madam Chair.  And I want to echo my

7     colleagues's comments, Councilman

8     Johnson, on the necessity of getting an

9     opener here, because when we first did

10     the LOOP program, it was a ten-year

11     program, and that was knowing what was

12     going to happen when AVI hit.  I think

13     Council deserves a little credit.  It was

14     called the gentrification bill at that

15     time, understanding the ramifications of

16     how AVI was going to hit some of our

17     longtime homeowners.  And now we see

18     that, you know what, we are only two

19     years into this program and no money has

20     been spent yet in the Five Year Plan.  So

21     still the Five Year Plan incorporates the

22     LOOP program currently.

23               But I want to thank the

24     Commissioner of Revenue and the

25     Administration for understanding, working
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2     with us.  And the Administration is

3     always looking long term at best interest

4     for the City and understanding also the

5     best interest for the constituents and

6     our constituents as our districts grow.

7     And we understand that this is not always

8     an easy decision, but for us, this is an

9     opener.  This allows some people who

10     weren't able to get into the LOOP program

11     to actually join the LOOP program.  It

12     also enables us to move forward looking

13     at this as this progresses, as the LOOP

14     program moves forward, how many people

15     are still involved in it in year three,

16     how many people are still involved in it

17     in year five.  Keep this on a constant

18     message from us as Council, and hopefully

19     we'll still be here along the way as this

20     moves forward and we could work with our

21     residents to go in, and if we have to

22     tweak this again, this is a work in

23     progress.  That's what we do.  So it's a

24     little bit at a time, a little step at a

25     time.  I think we're getting there.  You
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2     know, after ten years, this was going to

3     be gone, and everybody would have really

4     had a real hard time.  So now we know

5     it's opened up and it's opened up to

6     longtime residents to be able to stay in

7     their homes.  And we know this will

8     gradually diminish, and people had

9     mentioned that in 20 years from now,

10     there may only be a thousand people left

11     in this program.  Who knows.  So then it

12     really won't be that big of a concern to

13     the City as a whole.

14               But we need to work together.

15     We need to work with our residents.  We

16     need to work with the Administration.

17     And so far, I got to say, it's really

18     been a pleasant experience and hopefully

19     will continue to be that way.

20               So thank you very much.

21               COUNCILWOMAN BLACKWELL:  Thank

22     you, Councilman.

23               (Audience member talking

24     without microphone.)

25               COUNCILMAN SQUILLA:  Nobody can
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2     be dropped from LOOP.  If it is, you can

3     call our offices, whoever Council

4     district you're in, and we will work that

5     out.  You can't be dropped from LOOP.

6     Once you're in LOOP, you're in it for ten

7     years up until this point.  I know some

8     people have been, and there's been

9     mistakes made.  We're working with

10     Revenue, OPA, and the BRT to correct that

11     situation.  So reach out to us, your

12     district office, and we'll get that

13     resolved.

14               COUNCILWOMAN BLACKWELL:

15     Councilwoman Cindy Bass.

16               COUNCILWOMAN BASS:  Thank you,

17     Madam Chair.  And I just really wanted to

18     echo the statements by Councilman Squilla

19     and thank him and specifically Councilman

20     Johnson for your work on this.  As I was

21     sitting here thinking, it really took me

22     back to when we first started talking

23     about AVI a few years ago, and one of my

24     favorite stories that I will tell is how

25     when I was the first time as a homeowner
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2     and I bought my new home and moved in,

3     one of the neighbors from the block said

4     to me, Oh, welcome to the neighborhood

5     and blah, blah, blah, and boy, you really

6     missed it.  We used to have the hookup

7     around here.  Mr. So-and-so worked for

8     the BRT and we never had a tax increase.

9               I'm like, Okay, don't say any

10     more.

11               But that's really the way it

12     worked.  And so AVI was really an attempt

13     to get it right, to make sure that there

14     was fairness in Philadelphia's tax

15     system, that everybody was paying what

16     they should be paying.  And I know that

17     it's not a perfect system, but I thank

18     you because I know that we're working to

19     make it right.  We're working to get it

20     perfected.  And we've come a long way,

21     but I just really wanted to thank you for

22     that, because we talk a lot about seniors

23     specifically being able to age in place,

24     and before under this ten-year rule, you

25     know, you could age in place for ten
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2     years essentially and after ten years you

3     had to figure something out.  And so this

4     will really allow folks to really age in

5     place and not have that worry hanging

6     over their heads.  So I just wanted to

7     echo those sentiments and thank you.

8               COUNCILWOMAN BLACKWELL:  Thank

9     you very much.

10               Since all testimony has been

11     completed, we will now close our public

12     hearing and enter our public meeting.

13               The Chair recognizes Councilman

14     Henon for a motion with regard to Bill

15     No. 160004.

16               COUNCILMAN HENON:  Thank you,

17     Madam Chair.  I move that Bill No. 160004

18     be moved out of this Committee with a

19     favorable recommendation and I further

20     move that the rules of Council be

21     suspended to allow first reading at our

22     next Council session.

23               (Duly seconded.)

24               COUNCILWOMAN BLACKWELL:  It has

25     been moved and seconded that Bill No.
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2     160004 be reported out of Committee with

3     a favorable recommendation, also a

4     recommendation for a suspension of the

5     rules so as to permit first reading at

6     our next session of Council.

7               All in favor say aye.

8               (Aye.)

9               COUNCILWOMAN BLACKWELL:

10     Opposed?

11               (No response.)

12               COUNCILWOMAN BLACKWELL:  The

13     ayes have it and so the bill is passed.

14               (Applause.)

15               COUNCILWOMAN BLACKWELL:  The

16     Chair now recognizes Councilman Henon for

17     a motion with regard to an amendment to

18     Bill No. 160012.

19               COUNCILMAN HENON:  Thank you,

20     Madam Chair.  I offer an amendment to

21     Bill No. 160012.  All copies of the

22     amendment have been circulated to members

23     of this Council and I move that the

24     amendment to this bill be approved.

25               (Duly seconded.)
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2               COUNCILWOMAN BLACKWELL:  It has

3     been moved and seconded that the

4     amendment to Bill No. 160012 be adopted.

5               All in favor?

6               (Aye.)

7               COUNCILWOMAN BLACKWELL:

8     Opposed?

9               (No response.)

10               COUNCILWOMAN BLACKWELL:  The

11     ayes have it, and so the amendment has

12     been adopted.

13               Now we call on Councilman Henon

14     with regard to a motion for the amended

15     bill for Bill No. 160012.

16               COUNCILMAN HENON:  Thank you,

17     Madam Chair.  I move that Bill No.

18     160012, as amended, be moved out of

19     Committee with a favorable recommendation

20     and, furthermore, the rules of Council be

21     suspended as to allow first reading at

22     our next Council session.

23               (Duly seconded.)

24               COUNCILWOMAN BLACKWELL:  It has

25     been moved and seconded that Bill No.
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2     160012, as amended, be reported out of

3     Committee with a favorable recommendation

4     and also a recommendation for a

5     suspension of the rules so as to permit

6     first reading at our next session of

7     Council.

8               All in favor?

9               (Aye.)

10               COUNCILWOMAN BLACKWELL:

11     Opposed?

12               (No response.)

13               COUNCILWOMAN BLACKWELL:  The

14     ayes have it, and so this bill likewise

15     is passed out of Committee.

16               We thank all our members, thank

17     all of you for being here, and thank our

18     bill sponsors.

19               (Committee on Finance concluded

20     at 12:55 p.m.)

21                   - - -

22

23

24

25
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1

2                  CERTIFICATE

3          I HEREBY CERTIFY that the

4 proceedings, evidence and objections are

5 contained fully and accurately in the

6 stenographic notes taken by me upon the

7 foregoing matter, and that this is a true and

8 correct transcript of same.

9

10

11

12

13 --------------------

14 MICHELE L. MURPHY

15 RPR-Notary Public

16

17

18

19

20          (The foregoing certification of this

21 transcript does not apply to any reproduction

22 of the same by any means, unless under the

23 direct control and/or supervision of the

24 certifying reporter.)

25
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